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4HIS IS A PARTICULARLY FASCINATING AND CHALLENGING TIME TO BE TAKING OVER AS 
$IRECTOR'ENERAL OF $' )NTERNAL -ARKET  3ERVICES  4HE SHAPE OF FUTURE 
3INGLE -ARKET POLICY IS UNDER THE SPOTLIGHT AS NEVER BEFORE  
)NDEED THE DEVELOPMENT OF THE 3INGLE -ARKET IS WIDELY RECOGNISED AS ONE 
OF  THE 5NIONS  GREAT  ACHIEVEMENTS    )N  PROMOTING  THE  FOUR  FREEDOMS OF 
MOVEMENT  n  FOR  GOODS  SERVICES  PEOPLE  AND  CAPITAL  n  AN  ESTIMATED  
MILLION NEW JOBS HAVE BEEN CREATED SINCE  AND MORE THAN  BILLION 
EURO GENERATED IN EXTRA WEALTH 4HE REMOVAL OF NATIONAL RESTRICTIONS HAS 
ENABLED MORE THAN  MILLION %UROPEANS TO GO TO ANOTHER %5 COUNTRY TO 
WORK OR SPEND THEIR RETIREMENT   
3INCE  THE WORK OF EXTENDING AND DEEPENING THE 3INGLE -ARKET HAS 
CONTINUED AND A GREAT DEAL HAS BEEN ACCOMPLISHED  "UT WITH THE CORE ELE
MENTS NOW IN PLACE WHERE SHOULD WE GO NEXT  
/VER THE PAST YEAR AN EXTENSIVE CONSULTATION PROCESS HAS BEEN CONDUCTED 
ON THIS WHICH CULMINATED  IN A PUBLIC HEARING  IN .OVEMBER 7E HAVE RE
CEIVED HIGH QUALITY INPUT FROM MANY QUARTERS BOTH FAVOURABLE AND CRITICAL
WHICH IS HELPING US FOCUS FUTURE STRATEGY   
)T HAS HELPED GALVANISE OUR THINKING ABOUT THE GUIDING PRINCIPLES FOR THE 3IN
GLE -ARKET IN THE ST #ENTURY IT SHOULD BE TO THE BENEFIT OF CITIZENS AND 
CONSUMERS CONTRIBUTE TO DEVELOPING AN INTEGRATED AND KNOWLEDGEBASED
ECONOMY AND LEAD TO A BETTERREGULATED AND SUSTAINABLE %UROPE 
)N ORDER  TO REALISE  THIS VISION OF A MORE MATURE 3INGLE -ARKET NEW AP
PROACHES ARE NEEDED WHICH WE WILL TRANSLATE INTO CONCRETE PROPOSALS FOR 
ACTION IN AUTUMN THIS YEAR
s  3INGLE -ARKET POLICY SHOULD BE MORE IMPACTDRIVEN AND RESULTSORIENTED 
THE %5 SHOULD ACT WHEN MARKETS DO NOT DELIVER AND WHERE  IT WILL HAVE 
MAXIMUM IMPACT 
s  4O BE MOST EFFECTIVE IT SHOULD EMPLOY A MORE DIVERSE AND FLEXIBLE MIX OF 
INSTRUMENTS FINDING THE RIGHT BALANCE BETWEEN HARMONISATION AND MUTUAL
RECOGNITION OF RULES AND OTHER TOOLS SUCH AS SELF AND COREGULATION
s  )T NEEDS TO BE MORE DECENTRALISED AND NETWORKBASED "RUSSELS CANNOT 
AND SHOULD NOT DELIVER ALONE  4HIS REQUIRES GREATER COOPERATION BETWEEN 
NATIONAL AND %5 LEVELS
s  )T MUST BE MORE RESPONSIVE TO THE GLOBAL CONTEXT IN ORDER TO EXPLOIT
GLOBALISATION TO %UROPES ADVANTAGE AND ENABLE ITS COMPANIES TO COMPETE 
IN THE GLOBAL MARKET PLACE
)  LOOK  FORWARD TO WORKING WITH ALL CONCERNED  IN  FURTHER DEVELOPING THE 
3INGLE -ARKET TO THE BENEFIT OF ALL 
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0UBLIC (EARING PREPARES GROUND 
FOR THE 3INGLE -ARKET OF THE 
4HE 0UBLIC (EARING  IN "RUSSELS  .OVEMBER ON  FUTURE 3INGLE 
-ARKET POLICY BROUGHT TOGETHER MORE THAN  PARTICIPANTS REP
RESENTING STRATEGIC PLAYERS FROM ALL SECTORS OF THE COMMUNITY WHO 
ENGAGED  IN A CONSTRUCTIVE AND  INFORMATIVE DEBATE ON  THE GOOD 
AND BAD POINTS OF 3INGLE -ARKET POLICY   7HILST  RECOGNISING  THE 
CREATION OF THE 3INGLE -ARKET AS ONE OF THE %5gS GREATEST ACHIEVE
MENTS PARTICIPANTS SAID THE #OMMISSION COULD DO BETTER IN MANY 
AREAS  AND  OFFERED MANY  SUGGESTIONS  FOR  IMPROVING METHODS  OF 
CONSULTATION POLICY DEVELOPMENT AND IMPLEMENTATION     
3POTLIGHT
4HE  PUBLIC  HEARING  ON  FUTURE  3INGLE -ARKET POLICY WAS ORGANISED AS PART 
OF  THE #OMMISSIONS  REVIEW OF  THE 3IN
GLE -ARKET 4HE HEARING WAS A FOLLOWON 
FROM  THE  RECENT  CONSULTATION ON  FUTURE 
3INGLE  -ARKET  POLICY  AND  FOCUSED  ON 
THOSE  ISSUES  THAT  HAVE  ATTRACTED  PARTIC
ULAR  COMMENTS  DEBATE  AND  CRITICISM  IN 
STAKEHOLDER REPLIES 
#ONSULTATION
4HE  FIRST  PANEL  OF  THE  0UBLIC  (EARING 
WHICH WAS  CHAIRED  BY  *ACQUELINE -INOR 
$IRECTOR FOR (ORIZONTAL 0OLICY $EVELOP
MENT IN $' )NTERNAL -ARKET AND 3ERVICES 
FOCUSED ON  THE #OMMISSIONS  CONSULTA
TION POLICY AND ON HOW THE #OMMISSION 
COULD MORE  EFFECTIVELY  REACH  OUT  TO  ALL 
3INGLE -ARKET STAKEHOLDERS 
4HE  PANEL  DISCUSSION  AND  THE  INTERVEN
TIONS FROM THE AUDIENCE REVEALED THAT THE 
3INGLE -ARKET WAS SOMETIMES SEEN AS IR
RELEVANT OR APPROACHED WITH SUSPICION 
4HE  #OMMISSION  WAS  CALLED  UPON  TO 
PUT MORE THOUGHT INTO DRAFTING AND PRE
PARING  ITS  CONSULTATIONS  AND MAKE  THEM 
MORE USERFRIENDLY  #ONSULTATIONS SHOULD 
CONTAIN  A ONEPAGE NONTECHNICAL  INTRO
DUCTION  EXPLAINING  THE  AIM  OF  THE  CON
SULTATION  AND  SECTORS  AFFECTED  TO  MAKE 
IT  EASIER  FOR  STAKEHOLDERS  TO  JUDGE  THE 
RELEVANCE OF THE CONSULTATION )T WAS ALSO 
SUGGESTED  THAT  THE  #OMMISSION  SHOULD 
MAKE  GREATER  USE  OF  MINUTE  ONLINE 
CONSULTATIONS 
!CCORDING TO TRADE UNIONS THE #OMMIS
SIONS ABILITY TO LISTEN WAS A MORE OF A CAUSE 
FOR CONCERN THAN ITS ABILITY TO 
REACH  OUT  TO  STAKEHOLDERS 
)N  PARTICULAR  POSTCONSULTA
TION  FEEDBACK  WAS  STRESSED 
AS VERY IMPORTANT 4HE #OM
MISSION  SHOULD  PUBLISH  ALL 
REPLIES  PROVIDE    ADEQUATE 
FEEDBACK  ON  VIEWS  RECEIVED 
AND  EXPLAIN  TO  STAKEHOLDERS 
WHY THEIR CONCERNS WERE NOT 
TAKEN INTO ACCOUNT 
"ETTER INVOLVEMENT IN POLICYMAKING 
4HE #OMMISSION WAS CALLED UPON TO EN
SURE  BALANCE  BETWEEN  VARIOUS  INTERESTS 
ON ITS ADVISORY GROUPS  IN PARTICULAR IN
DUSTRY AND CONSUMERS )T WAS ALSO ENCOUR
AGED  TO  INCREASE  THE  LEVEL OF  FUNDING  TO 
CONSUMER ORGANISATIONS  TO ENABLE  THEM 
TO  PARTICIPATE MORE  FULLY  IN  POLICYMAK
ING $' )NTERNAL -ARKETS 7ORKING 0ARTY 
OF &INANCIAL 5SERS MADE UP OF  NATIONAL 
CONSUMER REPRESENTATIVES WAS CITED AS A 
GOOD EXAMPLE OF BEST PRACTICE 
%NGAGING 3-%S
4HE ENGAGEMENT OF SMALL BUSINESS 3-%S	 
IN  POLICYMAKING WAS  SAID  TO  BE  LIMITED 
BY  DIFFICULTIES  IN  ACCESSING  INFORMATION 
4HE  BLAME FOR THIS WAS PUT ON THE EX
ISTENCE OF  A PLETHORA OF ENTRY POINTS  AT 
%5 LEVEL SUCH AS )0- %"40 9OUR %UROPE 
ETC AND AT NATIONAL LEVEL WITH )NNOVATION 
2ELAY #ENTRES %UROPEAN )NFORMATION /F
FICES ETC WHICH AT WORST LED TO CONFUSION 
AND AT BEST DID NOT MAKE THOSE NETWORKS 
SUFFICIENTLY VISIBLE 
4HE  ESTABLISHMENT  OF  A  ONESTOPSHOP 
SYSTEM WAS RECOMMENDED SO THAT THERE 
WOULD  BE  ONE  PROFESSIONALLY  ORGANISED 
WELLFUNDED  AND  RECOGNISABLE  POINT  OF 
ENTRY CONSOLIDATING ALL THE CURRENTLY AVAIL
ABLE WEBSITES 
#ONSULTATION  QUESTIONNAIRES  WERE  NOT 
CONSIDERED  TO  BE  THE  BEST WAY  TO  CON
TACT  SMALL  BUSINESSES  )NSTEAD  A  MORE 
ST CENTURY 
3POTLIGHT
ACTIVE  AND  DIRECT  APPROACH  WAS  NECES
SARY  &OR  INSTANCE  IT WAS  SUGGESTED  THAT 
AN  3-%  ENVOY  SHOULD  BE  ESTABLISHED  IN 
EACH  #OMMISSION  DELEGATION  IN  -EM
BER 3TATES  TO  TRANSLATE ALL  3INGLE -ARKET 
RELATED RULES INTO g3-%S TERMSg AND THAT 
MORE USE SHOULD BE MADE OF THE LINKS BE
TWEEN SMALL AND BIG BUSINESSES WHEREBY 
THE LATTER COULD PLAY THE ROLE BETWEEN THE 
FORMER AND THE %5 INSTITUTIONS
)NTERNAL CONSULTATION 
)T WAS SUGGESTED THAT A COMMON CONSUL
TATION  PROCEDURE  BE  APPLIED  REGARDLESS 
OF WHICH $IRECTORATE'ENERAL LAUNCHES A 
CONSULTATION AND THAT THE SAME DEADLINES 
BE GIVEN TO STAKEHOLDERS  IN ALL CONSULTA
TIONS 4HE #OMMISSION WAS ALSO CALLED ON 
TO  ENSURE  BETTER  COORDINATION  BETWEEN 
ITS $IRECTORATES'ENERAL AND TO ENCOUR
AGE MUTUAL  INVOLVEMENT  IN  THEIR  RESPEC
TIVE STAKEHOLDER CONSULTATIONS 
)MPACT !SSESSMENTS 
4HE #OMMISSION WAS CALLED TO  IMPROVE 
AND  MAKE  BETTER  USE  OF  IMPACT  ASSESS
MENTS  4HESE  SHOULD  VERIFY  WHETHER  A 
SPECIFIC POLICY WAS GOING TO IMPROVE COM
PETITION  FOR  CONSUMERS  AND MAKE  THEM 
NET BENEFICIARIES 4HEY SHOULD ALSO MORE 
RIGOROUSLY ASSESS THE EFFECT ON 3-%S AND 
TAKE  BETTER  INTO  ACCOUNT  THE  IMPACT  ON 
JOBS AND WORKERS
!LTERNATIVE POLICY TOOLKIT  
4HE SECOND PANEL FOCUSED ON WHAT TOOLS 
APART  FROM  REGULATION  THE  #OMMISSION 
SHOULD  USE  IN  SHAPING  MODERN  3INGLE 
-ARKET  POLICY 4HE  RETAIL  FINANCIAL 
SERVICES SECTOR WAS USED AS A CASE 
STUDY TO DISCUSS WHICH ALTERNATIVE 
TOOLS HAVE ALREADY BEEN DEVELOPED 
AND WHETHER THEY COULD BE APPLIED 
IN OTHER AREAS 4HE DISCUSSION ALSO 
FOCUSED  ON  THE  PERSPECTIVE  OF 
CONSUMERS AS MAIN USERS OF RETAIL 
FINANCIAL SERVICES 
4HE PANEL WHICH WAS  CHAIRED BY 
)RMFRIED 3CHWIMANN (EAD OF 5NIT 
FOR &INANCIAL 3ERVICES IN $' #OM
PETITION  PRESENTED  DIFFERENT  PER
SPECTIVES  ON  THE  TOOLS  AVAILABLE 
FOR  IMPLEMENTING  3INGLE  -ARKET 
POLICY 
,EGISLATIVE MEASURES
2EGULATORY  EFFORT WAS  STILL  SEEN  AS  NEC
ESSARY  TO  ENCOURAGE  SERVICES  PROVIDERS
TO TAKE RISKS ON A CROSSBORDER BASIS AND
PERSUADE CONSUMERS TO INVEST THEIR SAV
INGS  ABROAD BY  PROVIDING  THEM WITH  AD
EQUATE  PROTECTION  AND  INFORMATION  &OR 
INSTANCE  LEGISLATIVE  MEASURES  WERE  THE 
PREFERRED APPROACH  FOR PROVIDING BETTER 
ACCESS  FOR  INTERMEDIARIES  AND  ENSURING 
THEIR  INDEPENDENCE  AND  LIABILITY  AND  FOR 
HARMONISING RULES ON INVESTMENT PROTEC
TION FOR  INVESTORS AND THE ADVERTISING OF 
COMMERCIAL  PRACTICES  FOR  FINANCIAL  SERV
ICES  
!T  THE  SAME  TIME  IT  WAS  STRESSED  THAT
LEGISLATION  SHOULD  BE  FLEXIBLE  ADHERE  TO 
"ETTER  2EGULATION  PRINCIPLES  AND  UTILISE 
EFFICIENT AND STRAIGHTFORWARD PROCEDURES 
FOR THE BENEFIT OF CONSUMERS 
4HE REGULATORY PHASE IN THE FINANCIAL SERV
ICES AREA WAS SEEN AS A SUC
CESS THANKS TO THE ,AMFALUSSY 
PROCESS WHEREBY IMPLEMENT
ING  MEASURES  WERE  ADOPTED 
ACCORDING  TO  A  TRANSPARENT 
AND FLEXIBLE PROCEDURE WHICH 
ENCOURAGED THE MAXIMUM IN
PUT OF TECHNICAL EXPERTISE 
.ONREGULATORY TOOLS
!NALYSIS  AND  A  CLEARER  EVIDENCEBASE 
ABOUT HOW RETAIL  FINANCIAL MARKETS WORK 
WAS  SEEN  AS  AN  IMPORTANT MEANS  TO  BE 
ABLE TO CHOOSE THE RIGHT TOOLS AND KEEP 
PRESSURE ON THE MARKETS 
%NFORCEMENT WAS  SEEN  AS  CRUCIAL  TO  IN
CREASE  CONSUMER  CONFIDENCE  THROUGH 
OUTOFCOURT  AFFORDABLE  SETTLEMENTS  THE 
DEVELOPMENT  OF  NETWORKS  EG  &).NET 
OR UNDER #0# 2EGULATION	 AND SELFREGU
LATION 
-ONITORING OF THE MARKETS WAS ALSO SAID 
TO  HAVE  AN  ENFORCEMENT  EFFECT  AS  HAS 
BEEN SEEN WITH THE EXAMPLE OF THE WORK 
OF  THE  g&INANCIAL  3ECTOR -ONITORg  WITHIN 
THE .ETHERLANDSg #OMPETITION !UTHORITY 
4HIS MARKET MONITORING SERVICE IDENTIFIED 
BARRIERS TO COMPETITION RESEARCHED THEIR 
CAUSES AND PROVIDED GUIDANCE AND IN THIS 
WAY INCREASED AWARENESS ABOUT THE NEED 
TO ENFORCE COMPETITION RULES AND STIMU
LATE COMPLIANCE BY THE INDUSTRY 
4O  ENSURE  A  UNIFIED  APPLICATION  OF  RULES 
ACROSS THE %5 SUPERVISORY EFFORT IS NECES
SARY THROUGH ACTIVE COOPERATION BETWEEN 
THE NATIONAL AUTHORITIES CONCERNED )N THE 
AREA  OF  FINANCIAL  SERVICES  THIS  IS  ACCOM
PLISHED  THROUGH  SUPERVISORY  BODIES  FOR 
SECURITIES  #%32	  INSURANCE  AND  OCCU
PATIONAL PENSIONS #%)/03	 AND BANKING 
#%"3	  
4HE 0UBLIC (EARING BROUGHT TOGETHER MORE 
THAN  PARTICIPANTS REPRESENTING STRATEGIC 
PLAYERS FROM ALL SECTORS
4HOUGHTPROVOKING INPUT FOR #OMMISSIONER  
#HARLIE -C#REEVY AND ACTING $IRECTOR'ENERAL 4HIERRY 3TOLL
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0UBLIC (EARING PREPARES GROUND 
FOR THE 3INGLE -ARKET OF THE 
4HE 0UBLIC (EARING  IN "RUSSELS  .OVEMBER ON  FUTURE 3INGLE 
-ARKET POLICY BROUGHT TOGETHER MORE THAN  PARTICIPANTS REP
RESENTING STRATEGIC PLAYERS FROM ALL SECTORS OF THE COMMUNITY WHO 
ENGAGED  IN A CONSTRUCTIVE AND  INFORMATIVE DEBATE ON  THE GOOD 
AND BAD POINTS OF 3INGLE -ARKET POLICY   7HILST  RECOGNISING  THE 
CREATION OF THE 3INGLE -ARKET AS ONE OF THE %5gS GREATEST ACHIEVE
MENTS PARTICIPANTS SAID THE #OMMISSION COULD DO BETTER IN MANY 
AREAS  AND  OFFERED MANY  SUGGESTIONS  FOR  IMPROVING METHODS  OF 
CONSULTATION POLICY DEVELOPMENT AND IMPLEMENTATION     
3POTLIGHT
4HE  PUBLIC  HEARING  ON  FUTURE  3INGLE -ARKET POLICY WAS ORGANISED AS PART 
OF  THE #OMMISSIONS  REVIEW OF  THE 3IN
GLE -ARKET 4HE HEARING WAS A FOLLOWON 
FROM  THE  RECENT  CONSULTATION ON  FUTURE 
3INGLE  -ARKET  POLICY  AND  FOCUSED  ON 
THOSE  ISSUES  THAT  HAVE  ATTRACTED  PARTIC
ULAR  COMMENTS  DEBATE  AND  CRITICISM  IN 
STAKEHOLDER REPLIES 
#ONSULTATION
4HE  FIRST  PANEL  OF  THE  0UBLIC  (EARING 
WHICH WAS  CHAIRED  BY  *ACQUELINE -INOR 
$IRECTOR FOR (ORIZONTAL 0OLICY $EVELOP
MENT IN $' )NTERNAL -ARKET AND 3ERVICES 
FOCUSED ON  THE #OMMISSIONS  CONSULTA
TION POLICY AND ON HOW THE #OMMISSION 
COULD MORE  EFFECTIVELY  REACH  OUT  TO  ALL 
3INGLE -ARKET STAKEHOLDERS 
4HE  PANEL  DISCUSSION  AND  THE  INTERVEN
TIONS FROM THE AUDIENCE REVEALED THAT THE 
3INGLE -ARKET WAS SOMETIMES SEEN AS IR
RELEVANT OR APPROACHED WITH SUSPICION 
4HE  #OMMISSION  WAS  CALLED  UPON  TO 
PUT MORE THOUGHT INTO DRAFTING AND PRE
PARING  ITS  CONSULTATIONS  AND MAKE  THEM 
MORE USERFRIENDLY  #ONSULTATIONS SHOULD 
CONTAIN  A ONEPAGE NONTECHNICAL  INTRO
DUCTION  EXPLAINING  THE  AIM  OF  THE  CON
SULTATION  AND  SECTORS  AFFECTED  TO  MAKE 
IT  EASIER  FOR  STAKEHOLDERS  TO  JUDGE  THE 
RELEVANCE OF THE CONSULTATION )T WAS ALSO 
SUGGESTED  THAT  THE  #OMMISSION  SHOULD 
MAKE  GREATER  USE  OF  MINUTE  ONLINE 
CONSULTATIONS 
!CCORDING TO TRADE UNIONS THE #OMMIS
SIONS ABILITY TO LISTEN WAS A MORE OF A CAUSE 
FOR CONCERN THAN ITS ABILITY TO 
REACH  OUT  TO  STAKEHOLDERS 
)N  PARTICULAR  POSTCONSULTA
TION  FEEDBACK  WAS  STRESSED 
AS VERY IMPORTANT 4HE #OM
MISSION  SHOULD  PUBLISH  ALL 
REPLIES  PROVIDE    ADEQUATE 
FEEDBACK  ON  VIEWS  RECEIVED 
AND  EXPLAIN  TO  STAKEHOLDERS 
WHY THEIR CONCERNS WERE NOT 
TAKEN INTO ACCOUNT 
"ETTER INVOLVEMENT IN POLICYMAKING 
4HE #OMMISSION WAS CALLED UPON TO EN
SURE  BALANCE  BETWEEN  VARIOUS  INTERESTS 
ON ITS ADVISORY GROUPS  IN PARTICULAR IN
DUSTRY AND CONSUMERS )T WAS ALSO ENCOUR
AGED  TO  INCREASE  THE  LEVEL OF  FUNDING  TO 
CONSUMER ORGANISATIONS  TO ENABLE  THEM 
TO  PARTICIPATE MORE  FULLY  IN  POLICYMAK
ING $' )NTERNAL -ARKETS 7ORKING 0ARTY 
OF &INANCIAL 5SERS MADE UP OF  NATIONAL 
CONSUMER REPRESENTATIVES WAS CITED AS A 
GOOD EXAMPLE OF BEST PRACTICE 
%NGAGING 3-%S
4HE ENGAGEMENT OF SMALL BUSINESS 3-%S	 
IN  POLICYMAKING WAS  SAID  TO  BE  LIMITED 
BY  DIFFICULTIES  IN  ACCESSING  INFORMATION 
4HE  BLAME FOR THIS WAS PUT ON THE EX
ISTENCE OF  A PLETHORA OF ENTRY POINTS  AT 
%5 LEVEL SUCH AS )0- %"40 9OUR %UROPE 
ETC AND AT NATIONAL LEVEL WITH )NNOVATION 
2ELAY #ENTRES %UROPEAN )NFORMATION /F
FICES ETC WHICH AT WORST LED TO CONFUSION 
AND AT BEST DID NOT MAKE THOSE NETWORKS 
SUFFICIENTLY VISIBLE 
4HE  ESTABLISHMENT  OF  A  ONESTOPSHOP 
SYSTEM WAS RECOMMENDED SO THAT THERE 
WOULD  BE  ONE  PROFESSIONALLY  ORGANISED 
WELLFUNDED  AND  RECOGNISABLE  POINT  OF 
ENTRY CONSOLIDATING ALL THE CURRENTLY AVAIL
ABLE WEBSITES 
#ONSULTATION  QUESTIONNAIRES  WERE  NOT 
CONSIDERED  TO  BE  THE  BEST WAY  TO  CON
TACT  SMALL  BUSINESSES  )NSTEAD  A  MORE 
ST CENTURY 
3POTLIGHT
ACTIVE  AND  DIRECT  APPROACH  WAS  NECES
SARY  &OR  INSTANCE  IT WAS  SUGGESTED  THAT 
AN  3-%  ENVOY  SHOULD  BE  ESTABLISHED  IN 
EACH  #OMMISSION  DELEGATION  IN  -EM
BER 3TATES  TO  TRANSLATE ALL  3INGLE -ARKET 
RELATED RULES INTO g3-%S TERMSg AND THAT 
MORE USE SHOULD BE MADE OF THE LINKS BE
TWEEN SMALL AND BIG BUSINESSES WHEREBY 
THE LATTER COULD PLAY THE ROLE BETWEEN THE 
FORMER AND THE %5 INSTITUTIONS
)NTERNAL CONSULTATION 
)T WAS SUGGESTED THAT A COMMON CONSUL
TATION  PROCEDURE  BE  APPLIED  REGARDLESS 
OF WHICH $IRECTORATE'ENERAL LAUNCHES A 
CONSULTATION AND THAT THE SAME DEADLINES 
BE GIVEN TO STAKEHOLDERS  IN ALL CONSULTA
TIONS 4HE #OMMISSION WAS ALSO CALLED ON 
TO  ENSURE  BETTER  COORDINATION  BETWEEN 
ITS $IRECTORATES'ENERAL AND TO ENCOUR
AGE MUTUAL  INVOLVEMENT  IN  THEIR  RESPEC
TIVE STAKEHOLDER CONSULTATIONS 
)MPACT !SSESSMENTS 
4HE #OMMISSION WAS CALLED TO  IMPROVE 
AND  MAKE  BETTER  USE  OF  IMPACT  ASSESS
MENTS  4HESE  SHOULD  VERIFY  WHETHER  A 
SPECIFIC POLICY WAS GOING TO IMPROVE COM
PETITION  FOR  CONSUMERS  AND MAKE  THEM 
NET BENEFICIARIES 4HEY SHOULD ALSO MORE 
RIGOROUSLY ASSESS THE EFFECT ON 3-%S AND 
TAKE  BETTER  INTO  ACCOUNT  THE  IMPACT  ON 
JOBS AND WORKERS
!LTERNATIVE POLICY TOOLKIT  
4HE SECOND PANEL FOCUSED ON WHAT TOOLS 
APART  FROM  REGULATION  THE  #OMMISSION 
SHOULD  USE  IN  SHAPING  MODERN  3INGLE 
-ARKET  POLICY 4HE  RETAIL  FINANCIAL 
SERVICES SECTOR WAS USED AS A CASE 
STUDY TO DISCUSS WHICH ALTERNATIVE 
TOOLS HAVE ALREADY BEEN DEVELOPED 
AND WHETHER THEY COULD BE APPLIED 
IN OTHER AREAS 4HE DISCUSSION ALSO 
FOCUSED  ON  THE  PERSPECTIVE  OF 
CONSUMERS AS MAIN USERS OF RETAIL 
FINANCIAL SERVICES 
4HE PANEL WHICH WAS  CHAIRED BY 
)RMFRIED 3CHWIMANN (EAD OF 5NIT 
FOR &INANCIAL 3ERVICES IN $' #OM
PETITION  PRESENTED  DIFFERENT  PER
SPECTIVES  ON  THE  TOOLS  AVAILABLE 
FOR  IMPLEMENTING  3INGLE  -ARKET 
POLICY 
,EGISLATIVE MEASURES
2EGULATORY  EFFORT WAS  STILL  SEEN  AS  NEC
ESSARY  TO  ENCOURAGE  SERVICES  PROVIDERS
TO TAKE RISKS ON A CROSSBORDER BASIS AND
PERSUADE CONSUMERS TO INVEST THEIR SAV
INGS  ABROAD BY  PROVIDING  THEM WITH  AD
EQUATE  PROTECTION  AND  INFORMATION  &OR 
INSTANCE  LEGISLATIVE  MEASURES  WERE  THE 
PREFERRED APPROACH  FOR PROVIDING BETTER 
ACCESS  FOR  INTERMEDIARIES  AND  ENSURING 
THEIR  INDEPENDENCE  AND  LIABILITY  AND  FOR 
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CESS THANKS TO THE ,AMFALUSSY 
PROCESS WHEREBY IMPLEMENT
ING  MEASURES  WERE  ADOPTED 
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3POTLIGHT
-ORAL PERSUASION AND PRESSURE OF POSSI
BLE  FURTHER  LEGISLATION WERE ALSO QUOTED 
AS USEFUL PARTS OF THE TOOLKIT TO ENCOUR
AGE  INDUSTRY  TO MAKE  PROGRESS  THROUGH 
SELFREGULATION  !S  A  GOOD  EXAMPLE  OF 
THIS THE COOPERATION BETWEEN BANKS FOR 
MEETING 3%0! REQUIREMENTS THROUGH SELF
REGULATION AND THE WORK OF THE %UROPEAN 
0AYMENT #OUNCIL WERE CITED
&INALLY  MANY  SPEAKERS  STRESSED  THE  IM
PORTANCE OF COMMUNICATION AND ENSURING 
THAT  INFORMATION  ABOUT MAJOR  INITIATIVES 
EG 3%0!	 REACHES CONSUMERS AND USERS 
4HE PARTICIPATION OF CONSUMERS IN SHAP
ING  THE MEASURES  UNDER  THE  ,AMFALUSSY
PROCESS  WAS  SEEN  AS  A  WEAK  POINT  AND 
THE #OMMISSION WAS  ASKED  TO  INCREASE
FUNDING  TO  STRENGTHEN  CONSUMERS  IN
VOLVEMENT 
%NFORCEMENT OF THE LAW
4HE  FOCUS  OF  THE  THIRD  PANEL  WAS  THE 
PROPER APPLICATION OF 3INGLE -ARKET RULES 
AND  WAYS  OF  PROVIDING  EFFECTIVE  REDRESS
WHERE  APPLICATION  PROBLEMS  AROSE 4HE 
DISCUSSION WAS  CHAIRED  BY #LAUS$IETER 
%HLERMANN 7ILMER(ALE 
4HE PANELLISTS AGREED THAT THE 3INGLE -AR
KET WAS INDEED A GREAT ACHIEVEMENT BUT 
STRESSED  THAT  IT  DID  NOT  YET  FUNCTION  AS 
WELL ON THE GROUND AS IT COULD 
)T WAS STRESSED THAT THE 3INGLE -ARKET LEG
ISLATIVE FRAMEWORK IS MOSTLY  IN PLACE IN
PARTICULAR GIVEN THE FINAL STAGES OF ADOP
TION OF THE 3ERVICE $IRECTIVE	 BUT THAT THE
#OMMISSION NEEDS TO ENSURE ACTIVE FOL
LOWUP OF LEGISLATION NOT ONLY THROUGH ITS 
TRANSPOSITION INTO LAW BUT IN PARTICULAR ITS 
PROPER IMPLEMENTATION
!S  THE  'UARDIAN  OF  THE
4REATIES  THE  #OMMISSION
WAS CALLED UPON TO ACTIVELY 
TAKE UP  ITS  RESPONSIBILITIES
FOR  ENSURING  THE  APPLICA
TION OF %5 LAW (OWEVER IT 
WAS ACKNOWLEDGED THAT THE 
#OMMISSION CANNOT ALONE 
BE RESPONSIBLE FOR ENFORCE
MENT AND THAT IT WAS TIME 
FOR -EMBER 3TATES TO TAKE
ON A GREATER RESPONSIBILITY
FOR  THE  CORRECT  APPLICA
TION OF THE RULES THEY HAVE 
JOINTLY ADOPTED
0REVENTING AND SOLVING PROBLEMS
)T  WAS  SUGGESTED  THAT  2EGULATIONS  ARE 
PREFERABLE TO $IRECTIVES AS A 3INGLE -AR
KET LEGAL TOOL GIVEN THAT THEY ARE NOT SUB
JECT TO INTERPRETATION AND LEAVE LESS ROOM 
FOR POSSIBLE CONFLICT )T WAS RECOMMENDED 
THAT AN )NTERNAL -ARKET 4ASK &ORCE INITIAL
LY A $ANISH PROPOSAL BE CREATED IN EACH 
-EMBER 3TATE  )TS MAIN OBJECTIVE WOULD 
BE TO SCREEN EXISTING NATIONAL LEGISLATION 
TO  FIND  OUT  WHETHER  ANY  RULES  CREATED 
BARRIERS TO TRADE AND TO IDENTIFY THE NA
TURE AND FORCE  OF THOSE BARRIERS
3PEAKERS  POINTED  OUT  THAT  THERE  WERE 
STILL  TOO MANY  INFRINGEMENT PROCEEDINGS 
WHICH DEMONSTRATED THAT PENALTIES WERE 
INSUFFICIENT AND NOT ADMINISTERED QUICKLY 
ENOUGH $'  )NTERNAL -ARKET WAS  CALLED 
ON TO BETTER PRIORITISE INFRINGEMENTS AND 
APPLY A  FASTTRACK PROCEDURE  TO  THE PRI
ORITY ONES !  SUGGESTION WAS  ALSO MADE 
THAT THE LEVEL OF FINES SHOULD CONTINUE TO 
INCREASE UNTIL THE NUMBER OF INFRINGEMENT 
CASES DECREASED SIGNIFICANTLY  
4HERE WAS AGREEMENT THAT THE #OMMIS
SION NEEDED THE COOPERATION OF -EMBER 
3TATES TO PREVENT gGOLD PLATINGg AND NEED
ED COOPERATION OF THE NATIONAL COURTS TO 
IMPROVE THE IMPLEMENTATION RECORD 
)T  WAS  STRESSED  THAT  NATIONAL  JUDGES 
SHOULD  COMPARE  WHETHER  NATIONAL  LAW 
IS  IN COMPLIANCE WITH %UROPEAN  LAW AND 
GIVE  PRECEDENCE  TO  THE  LATTER  AND  CITI
ZENS  SHOULD BE ABLE  TO  RELY ON NATIONAL 
JUDGES TO PROPERLY ENFORCE THE %5 LAW )N 
THAT  CONTEXT  GOOD  TRAINING WAS  SEEN AS 
VERY  IMPORTANT AND  IT WAS RECOMMEND
ED  THAT  THE  TRAINING  OF  NATIONAL  JUDGES 
BE  STRENGTHENED  AT -EMBER  3TATE  LEVEL
3/,6)4 WAS PRAISED AS A GOOD NONLEGAL 
TOOL FOR PROBLEMSOLVING BUT WAS SAID TO 
BE  INSUFFICIENTLY  PROMOTED  AND  UNDER
FUNDED
#OMMUNICATION AS TOP PRIORITY
4HE  FINAL  PANEL  UNDER  THE  CHAIRMANSHIP 
OF  *OHN 7YLES  3ENIOR  0ARTNER  IN '0LUS 
%UROPE  TOOK AT  LOOK AT HOW THE #OM
MISSIONS  CURRENT  INFORMATION  AND  COM
MUNICATION  POLICY  COULD  BE  IMPROVED 
4HE DISCUSSION IN THE PANEL AND INTERVEN
TIONS FROM THE AUDIENCE SHOWED THAT THE 
#OMMISSION  FACES  REAL  COMMUNICATION 
CHALLENGES WHILST REPORTING ON THE 3INGLE 
-ARKET BECAUSE IT INVOLVES SELLING A HIGH
LY TECHNICAL  TOPIC TO THE NONSPECIALISED 
MEDIA  WHOSE  BASIC  AIM  IS  TO  ENTERTAIN 
THEIR PUBLIC !T THE MOMENT IT SEEMS THAT 
h%UROPE IS A BADLY SOLD PRODUCTv
4HE PANELLISTS STRESSED THAT COMMUNICA
TION SHOULD BE SEEN AS A NUMBER ONE PRI
ORITY  4HE #OMMISSION WAS WARNED THAT 
THE OPPONENTS OF THE 3INGLE -ARKET WILL 
NOT FIGHT FAIR AND WILL USE PROPAGANDA AND 
FALSE MYTHS AND THEREFORE IT WAS IMPOR
TANT TO BE READY WITH A GOOD COMMUNICA
TION  STRATEGY  BACKED  UP WITH  NECESSARY 
RESOURCES 4HIS SHOULD  INCLUDE PROVIDING 
INFORMATION PHRASED IN A CLEAR AND POSI
TIVE WAY AND SENDING A COHERENT MESSAGE 
FROM  THE  #OMMISSION  3OME  SPEAKERS 
ALSO STRESSED THAT THE #OMMISSION 2EP
RESENTATIONS  IN  -EMBER  3TATES  SHOULD 
BE  MORE  INVOLVED  IN  BRINGING  %UROPEAN 
POLICY CLOSER TO THE GENERAL PUBLIC  
4HE RESULTS OF THE 0UBLIC (EARING AND THE 
CONSULTATION  WILL  FEED  INTO  A  REPORT  TO 
BE PUBLISHED BY THE #OMMISSION ON THE 
3INGLE -ARKET FOR THE ST CENTURY IN THE 
COURSE OF  
 
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4HE RETAIL FINANCIAL SERVICES SECTOR WAS USED AS A CASE STUDY 
TO DISCUSS WHICH TOOLS APART FROM REGULATION  COULD BE  
APPLIED IN OTHER AREAS 
#ROSSBORDER EURO PAYMENTS  
NOW SIGNIFICANTLY CHEAPER
   
4HE  #OMMISSION  HAS  UNDERTAKEN  A STUDY TO EVALUATE WHETHER AND HOW 
THE %5 2EGULATION ON CROSSBORDER EURO 
PAYMENTS  WHICH  WAS  ADOPTED  IN   
HAS  AFFECTED  BANK  CHARGES  FOR  NATIONAL 
PAYMENTS 
4HE REPORT SHOWS THAT A  EURO CROSS
BORDER  TRANSFER WHICH WOULD  HAVE  COST 
ON  AVERAGE    EURO  BEFORE  THE  RULES 
WERE  INTRODUCED NOW COSTS ON AVERAGE 
JUST  EURO  4HE STUDY FOUND THAT THE
RULES HAVE ALSO PROVIDED BANKS WITH AN IN
CENTIVE TO DEVELOP AND INVEST MORE IN AN 
%5WIDE PAYMENTS  INFRASTRUCTURE WHICH 
IN THE LONGER TERM SHOULD HELP TO REDUCE 
COSTS FOR ALL CONSUMERS
4O MAKE  THE  PAYMENT  CONSUMERS  NEED 
ONLY  TO  PROVIDE  THE  )NTERNATIONAL  "ANK 
!CCOUNT  .UMBER  )"!.	  AND  "ANK 
)DENTIFIER #ODE ")#	 OF THE PERSON THEY 
WOULD BE TRANSFERRING THE MONEY TO 
4HE CEILING FOR PAYMENTS BENEFITING FROM 
THIS REGIME WAS SET AT  EURO AS OF 
*ANUARY 4HE 2EGULATION COVERS PAY
MENT CARD TRANSACTIONS AND WITHDRAWALS 
FROM CASH MACHINES SINCE  *ULY  AND 
CREDIT TRANSFERS SINCE  *ULY  
h4HIS %5 ACTION HAS BROUGHT REAL BENEFITS 
TO  CONSUMERS  STRESSED #OMMISSIONER 
FOR )NTERNAL -ARKET AND 3ERVICES #HARLIE 
-C#REEVY  4HE  PRICE  OF  CROSSBORDER 
PAYMENTS  HAS  REDUCED  DRAMATICALLY  IN 
MANY COUNTRIES BUT    CONTRARY  TO WHAT 
HAD BEEN FEARED  THE PRICE OF DOMESTIC 
PAYMENTS HAS NOT GONE UP  4HE BANKS RE
ACTION HAS BEEN VERY POSITIVE HE ADDED 
4HEY HAVE  SET UP AN AMBITIOUS PROJECT 
TO  CREATE  A  3INGLE  %URO  0AYMENTS !REA 
3%0!	 THAT WILL  TREAT ALL EURO PAYMENTS 
AS THOUGH THEY WERE DOMESTIC "Y USING 
FULLY AUTOMATED PAYMENT SYSTEMS THAT ARE 
OF LOWER COST THIS PROJECT HAS ENORMOUS 
POTENTIAL TO BRING ABOUT HUGE SAVINGS AND 
WE FULLY SUPPORT ITv
#ROSSBORDER BANKING
#ONSUMERS ARE NOW PAYING SIGNIlCANTLY LESS FOR CROSSBORDER 
TRANSFERS IN EURO FOLLOWING THE %5S  2EGULATION ACCORD
ING  TO A NEW   REPORT   !ND CHARGES  FOR DOMESTIC  TRANSFERS 
WERE NOT NEGATIVELY AFFECTED AS WAS INITIALLY FEARED 
%VALUATION OF EFFECTIVENESS
4HE  REPORT  IS  THE  FIRST  STEP  TOWARDS  AN 
EVALUATION OF THE OVERALL EFFECTIVENESS OF 
THE  2EGULATION 
)N  LINE  WITH  THE  #OMMISSIONS  COMMIT
MENT  TO  BETTER  REGULATION  ANY  FUTURE 
MODIFICATION OF THE 2EGULATION WOULD BE 
DETERMINED BY THIS FULL REVIEW AS WELL AS 
BY THE 0AYMENT 3ERVICES $IRECTIVE WHICH 
IS  CURRENTLY BEFORE  THE #OUNCIL  AND %U
ROPEAN 0ARLIAMENT  FOR ADOPTION  AND  IN
DUSTRYLED INITIATIVES TO CREATE THE 3INGLE 
%UROPEAN 0AYMENTS !REA 3%0!	
#ROSSBORDER EURO PAYMENTS
%VEN  AFTER  THE  FULL  INTRODUCTION  OF  THE 
EURO CROSSBORDER EURO PAYMENTS WERE 
COSTING CONSIDERABLY MORE THAN AN EQUIV
ALENT  DOMESTIC  PAYMENT  0AYMENT  SYS
TEMS WERE ORGANISED BY BANKS NATIONALLY 
AND THE INFRASTRUCTURES FOR CROSSBORDER 
PAYMENTS WERE INEFFICIENT AND SLOW 
)N ORDER TO IMPROVE THIS SITUATION THE %5 
INTRODUCED RULES IN THE FORM OF 2EGULA
TION 	 GIVING CONSUMERS A GUAR
ANTEE THAT WHEN THEY MAKE A PAYMENT IN 
EURO TO AN ACCOUNT  IN ANOTHER -EMBER 
3TATE IT WOULD COST THE SAME AS IT WOULD 
TO  MAKE  A  PAYMENT  WITHIN  THEIR  OWN 
-EMBER 3TATE 
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3POTLIGHT
-ORAL PERSUASION AND PRESSURE OF POSSI
BLE  FURTHER  LEGISLATION WERE ALSO QUOTED 
AS USEFUL PARTS OF THE TOOLKIT TO ENCOUR
AGE  INDUSTRY  TO MAKE  PROGRESS  THROUGH 
SELFREGULATION  !S  A  GOOD  EXAMPLE  OF 
THIS THE COOPERATION BETWEEN BANKS FOR 
MEETING 3%0! REQUIREMENTS THROUGH SELF
REGULATION AND THE WORK OF THE %UROPEAN 
0AYMENT #OUNCIL WERE CITED
&INALLY  MANY  SPEAKERS  STRESSED  THE  IM
PORTANCE OF COMMUNICATION AND ENSURING 
THAT  INFORMATION  ABOUT MAJOR  INITIATIVES 
EG 3%0!	 REACHES CONSUMERS AND USERS 
4HE PARTICIPATION OF CONSUMERS IN SHAP
ING  THE MEASURES  UNDER  THE  ,AMFALUSSY
PROCESS  WAS  SEEN  AS  A  WEAK  POINT  AND 
THE #OMMISSION WAS  ASKED  TO  INCREASE
FUNDING  TO  STRENGTHEN  CONSUMERS  IN
VOLVEMENT 
%NFORCEMENT OF THE LAW
4HE  FOCUS  OF  THE  THIRD  PANEL  WAS  THE 
PROPER APPLICATION OF 3INGLE -ARKET RULES 
AND  WAYS  OF  PROVIDING  EFFECTIVE  REDRESS
WHERE  APPLICATION  PROBLEMS  AROSE 4HE 
DISCUSSION WAS  CHAIRED  BY #LAUS$IETER 
%HLERMANN 7ILMER(ALE 
4HE PANELLISTS AGREED THAT THE 3INGLE -AR
KET WAS INDEED A GREAT ACHIEVEMENT BUT 
STRESSED  THAT  IT  DID  NOT  YET  FUNCTION  AS 
WELL ON THE GROUND AS IT COULD 
)T WAS STRESSED THAT THE 3INGLE -ARKET LEG
ISLATIVE FRAMEWORK IS MOSTLY  IN PLACE IN
PARTICULAR GIVEN THE FINAL STAGES OF ADOP
TION OF THE 3ERVICE $IRECTIVE	 BUT THAT THE
#OMMISSION NEEDS TO ENSURE ACTIVE FOL
LOWUP OF LEGISLATION NOT ONLY THROUGH ITS 
TRANSPOSITION INTO LAW BUT IN PARTICULAR ITS 
PROPER IMPLEMENTATION
!S  THE  'UARDIAN  OF  THE
4REATIES  THE  #OMMISSION
WAS CALLED UPON TO ACTIVELY 
TAKE UP  ITS  RESPONSIBILITIES
FOR  ENSURING  THE  APPLICA
TION OF %5 LAW (OWEVER IT 
WAS ACKNOWLEDGED THAT THE 
#OMMISSION CANNOT ALONE 
BE RESPONSIBLE FOR ENFORCE
MENT AND THAT IT WAS TIME 
FOR -EMBER 3TATES TO TAKE
ON A GREATER RESPONSIBILITY
FOR  THE  CORRECT  APPLICA
TION OF THE RULES THEY HAVE 
JOINTLY ADOPTED
0REVENTING AND SOLVING PROBLEMS
)T  WAS  SUGGESTED  THAT  2EGULATIONS  ARE 
PREFERABLE TO $IRECTIVES AS A 3INGLE -AR
KET LEGAL TOOL GIVEN THAT THEY ARE NOT SUB
JECT TO INTERPRETATION AND LEAVE LESS ROOM 
FOR POSSIBLE CONFLICT )T WAS RECOMMENDED 
THAT AN )NTERNAL -ARKET 4ASK &ORCE INITIAL
LY A $ANISH PROPOSAL BE CREATED IN EACH 
-EMBER 3TATE  )TS MAIN OBJECTIVE WOULD 
BE TO SCREEN EXISTING NATIONAL LEGISLATION 
TO  FIND  OUT  WHETHER  ANY  RULES  CREATED 
BARRIERS TO TRADE AND TO IDENTIFY THE NA
TURE AND FORCE  OF THOSE BARRIERS
3PEAKERS  POINTED  OUT  THAT  THERE  WERE 
STILL  TOO MANY  INFRINGEMENT PROCEEDINGS 
WHICH DEMONSTRATED THAT PENALTIES WERE 
INSUFFICIENT AND NOT ADMINISTERED QUICKLY 
ENOUGH $'  )NTERNAL -ARKET WAS  CALLED 
ON TO BETTER PRIORITISE INFRINGEMENTS AND 
APPLY A  FASTTRACK PROCEDURE  TO  THE PRI
ORITY ONES !  SUGGESTION WAS  ALSO MADE 
THAT THE LEVEL OF FINES SHOULD CONTINUE TO 
INCREASE UNTIL THE NUMBER OF INFRINGEMENT 
CASES DECREASED SIGNIFICANTLY  
4HERE WAS AGREEMENT THAT THE #OMMIS
SION NEEDED THE COOPERATION OF -EMBER 
3TATES TO PREVENT gGOLD PLATINGg AND NEED
ED COOPERATION OF THE NATIONAL COURTS TO 
IMPROVE THE IMPLEMENTATION RECORD 
)T  WAS  STRESSED  THAT  NATIONAL  JUDGES 
SHOULD  COMPARE  WHETHER  NATIONAL  LAW 
IS  IN COMPLIANCE WITH %UROPEAN  LAW AND 
GIVE  PRECEDENCE  TO  THE  LATTER  AND  CITI
ZENS  SHOULD BE ABLE  TO  RELY ON NATIONAL 
JUDGES TO PROPERLY ENFORCE THE %5 LAW )N 
THAT  CONTEXT  GOOD  TRAINING WAS  SEEN AS 
VERY  IMPORTANT AND  IT WAS RECOMMEND
ED  THAT  THE  TRAINING  OF  NATIONAL  JUDGES 
BE  STRENGTHENED  AT -EMBER  3TATE  LEVEL
3/,6)4 WAS PRAISED AS A GOOD NONLEGAL 
TOOL FOR PROBLEMSOLVING BUT WAS SAID TO 
BE  INSUFFICIENTLY  PROMOTED  AND  UNDER
FUNDED
#OMMUNICATION AS TOP PRIORITY
4HE  FINAL  PANEL  UNDER  THE  CHAIRMANSHIP 
OF  *OHN 7YLES  3ENIOR  0ARTNER  IN '0LUS 
%UROPE  TOOK AT  LOOK AT HOW THE #OM
MISSIONS  CURRENT  INFORMATION  AND  COM
MUNICATION  POLICY  COULD  BE  IMPROVED 
4HE DISCUSSION IN THE PANEL AND INTERVEN
TIONS FROM THE AUDIENCE SHOWED THAT THE 
#OMMISSION  FACES  REAL  COMMUNICATION 
CHALLENGES WHILST REPORTING ON THE 3INGLE 
-ARKET BECAUSE IT INVOLVES SELLING A HIGH
LY TECHNICAL  TOPIC TO THE NONSPECIALISED 
MEDIA  WHOSE  BASIC  AIM  IS  TO  ENTERTAIN 
THEIR PUBLIC !T THE MOMENT IT SEEMS THAT 
h%UROPE IS A BADLY SOLD PRODUCTv
4HE PANELLISTS STRESSED THAT COMMUNICA
TION SHOULD BE SEEN AS A NUMBER ONE PRI
ORITY  4HE #OMMISSION WAS WARNED THAT 
THE OPPONENTS OF THE 3INGLE -ARKET WILL 
NOT FIGHT FAIR AND WILL USE PROPAGANDA AND 
FALSE MYTHS AND THEREFORE IT WAS IMPOR
TANT TO BE READY WITH A GOOD COMMUNICA
TION  STRATEGY  BACKED  UP WITH  NECESSARY 
RESOURCES 4HIS SHOULD  INCLUDE PROVIDING 
INFORMATION PHRASED IN A CLEAR AND POSI
TIVE WAY AND SENDING A COHERENT MESSAGE 
FROM  THE  #OMMISSION  3OME  SPEAKERS 
ALSO STRESSED THAT THE #OMMISSION 2EP
RESENTATIONS  IN  -EMBER  3TATES  SHOULD 
BE  MORE  INVOLVED  IN  BRINGING  %UROPEAN 
POLICY CLOSER TO THE GENERAL PUBLIC  
4HE RESULTS OF THE 0UBLIC (EARING AND THE 
CONSULTATION  WILL  FEED  INTO  A  REPORT  TO 
BE PUBLISHED BY THE #OMMISSION ON THE 
3INGLE -ARKET FOR THE ST CENTURY IN THE 
COURSE OF  
 
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4HE RETAIL FINANCIAL SERVICES SECTOR WAS USED AS A CASE STUDY 
TO DISCUSS WHICH TOOLS APART FROM REGULATION  COULD BE  
APPLIED IN OTHER AREAS 
#ROSSBORDER EURO PAYMENTS  
NOW SIGNIFICANTLY CHEAPER
   
4HE  #OMMISSION  HAS  UNDERTAKEN  A STUDY TO EVALUATE WHETHER AND HOW 
THE %5 2EGULATION ON CROSSBORDER EURO 
PAYMENTS  WHICH  WAS  ADOPTED  IN   
HAS  AFFECTED  BANK  CHARGES  FOR  NATIONAL 
PAYMENTS 
4HE REPORT SHOWS THAT A  EURO CROSS
BORDER  TRANSFER WHICH WOULD  HAVE  COST 
ON  AVERAGE    EURO  BEFORE  THE  RULES 
WERE  INTRODUCED NOW COSTS ON AVERAGE 
JUST  EURO  4HE STUDY FOUND THAT THE
RULES HAVE ALSO PROVIDED BANKS WITH AN IN
CENTIVE TO DEVELOP AND INVEST MORE IN AN 
%5WIDE PAYMENTS  INFRASTRUCTURE WHICH 
IN THE LONGER TERM SHOULD HELP TO REDUCE 
COSTS FOR ALL CONSUMERS
4O MAKE  THE  PAYMENT  CONSUMERS  NEED 
ONLY  TO  PROVIDE  THE  )NTERNATIONAL  "ANK 
!CCOUNT  .UMBER  )"!.	  AND  "ANK 
)DENTIFIER #ODE ")#	 OF THE PERSON THEY 
WOULD BE TRANSFERRING THE MONEY TO 
4HE CEILING FOR PAYMENTS BENEFITING FROM 
THIS REGIME WAS SET AT  EURO AS OF 
*ANUARY 4HE 2EGULATION COVERS PAY
MENT CARD TRANSACTIONS AND WITHDRAWALS 
FROM CASH MACHINES SINCE  *ULY  AND 
CREDIT TRANSFERS SINCE  *ULY  
h4HIS %5 ACTION HAS BROUGHT REAL BENEFITS 
TO  CONSUMERS  STRESSED #OMMISSIONER 
FOR )NTERNAL -ARKET AND 3ERVICES #HARLIE 
-C#REEVY  4HE  PRICE  OF  CROSSBORDER 
PAYMENTS  HAS  REDUCED  DRAMATICALLY  IN 
MANY COUNTRIES BUT    CONTRARY  TO WHAT 
HAD BEEN FEARED  THE PRICE OF DOMESTIC 
PAYMENTS HAS NOT GONE UP  4HE BANKS RE
ACTION HAS BEEN VERY POSITIVE HE ADDED 
4HEY HAVE  SET UP AN AMBITIOUS PROJECT 
TO  CREATE  A  3INGLE  %URO  0AYMENTS !REA 
3%0!	 THAT WILL  TREAT ALL EURO PAYMENTS 
AS THOUGH THEY WERE DOMESTIC "Y USING 
FULLY AUTOMATED PAYMENT SYSTEMS THAT ARE 
OF LOWER COST THIS PROJECT HAS ENORMOUS 
POTENTIAL TO BRING ABOUT HUGE SAVINGS AND 
WE FULLY SUPPORT ITv
#ROSSBORDER BANKING
#ONSUMERS ARE NOW PAYING SIGNIlCANTLY LESS FOR CROSSBORDER 
TRANSFERS IN EURO FOLLOWING THE %5S  2EGULATION ACCORD
ING  TO A NEW   REPORT   !ND CHARGES  FOR DOMESTIC  TRANSFERS 
WERE NOT NEGATIVELY AFFECTED AS WAS INITIALLY FEARED 
%VALUATION OF EFFECTIVENESS
4HE  REPORT  IS  THE  FIRST  STEP  TOWARDS  AN 
EVALUATION OF THE OVERALL EFFECTIVENESS OF 
THE  2EGULATION 
)N  LINE  WITH  THE  #OMMISSIONS  COMMIT
MENT  TO  BETTER  REGULATION  ANY  FUTURE 
MODIFICATION OF THE 2EGULATION WOULD BE 
DETERMINED BY THIS FULL REVIEW AS WELL AS 
BY THE 0AYMENT 3ERVICES $IRECTIVE WHICH 
IS  CURRENTLY BEFORE  THE #OUNCIL  AND %U
ROPEAN 0ARLIAMENT  FOR ADOPTION  AND  IN
DUSTRYLED INITIATIVES TO CREATE THE 3INGLE 
%UROPEAN 0AYMENTS !REA 3%0!	
#ROSSBORDER EURO PAYMENTS
%VEN  AFTER  THE  FULL  INTRODUCTION  OF  THE 
EURO CROSSBORDER EURO PAYMENTS WERE 
COSTING CONSIDERABLY MORE THAN AN EQUIV
ALENT  DOMESTIC  PAYMENT  0AYMENT  SYS
TEMS WERE ORGANISED BY BANKS NATIONALLY 
AND THE INFRASTRUCTURES FOR CROSSBORDER 
PAYMENTS WERE INEFFICIENT AND SLOW 
)N ORDER TO IMPROVE THIS SITUATION THE %5 
INTRODUCED RULES IN THE FORM OF 2EGULA
TION 	 GIVING CONSUMERS A GUAR
ANTEE THAT WHEN THEY MAKE A PAYMENT IN 
EURO TO AN ACCOUNT  IN ANOTHER -EMBER 
3TATE IT WOULD COST THE SAME AS IT WOULD 
TO  MAKE  A  PAYMENT  WITHIN  THEIR  OWN 
-EMBER 3TATE 
HTTPECEUROPAEUINTERNAL?MARKETPAYMENTSCROSSBORDERINDEX?ENHTM
4HE REPORT IS AVAILABLE AT4O MAKE A LOWCOST CROSSBORDER PAYMENT IN EUROS CONSUMERS NEED ONLY TO PROVIDE THE 
)NTERNATIONAL "ANK !CCOUNT .UMBER )"!.	 AND 
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OPERATE AND ASSIST EACH OTHER TO ENSURE 
THAT BUSINESSES ARE PROPERLY AND EFFICIENT
LY SUPERVISED ACROSS THE %UROPEAN 5NION 
WHILE  AVOIDING  DUPLICATION  OF  CONTROLS 
4O PUT THIS MECHANISM IN PLACE -EMBER 
3TATES AND THE #OMMISSION WILL RELY UPON 
A  SPECIFIC  ELECTRONIC  SYSTEM  FOR  THE  EX
CHANGE OF  INFORMATION THE  )NTERNAL -AR
KET )NFORMATION 3YSTEM )-)	 
/VER THE COMING YEARS THE #OMMISSIONgS 
MAIN OBJECTIVE IN THIS AREA WILL BE TO EN
SURE EARLY COHERENT AND EFFECTIVE  IMPLE
MENTATION OF THE $IRECTIVE 4HE 3ERVICES 
$IRECTIVE IS NOT JUST A LIST OF LEGAL PROVI
SIONS WHICH SIMPLY NEED TO BE REFLECTED 
BY -EMBER 3TATES IN NATIONAL  LEGISLATION 
IT  ALSO  REPRESENTS  A  DYNAMIC  PROCESS OF 
SIMPLIFICATION  SCREENING  AND  MODERNISA
TION OF NATIONAL REQUIREMENTS AND PROCE
DURES APPLICABLE TO SERVICE PROVIDERS 4HE 
IMPLEMENTATION PHASE WILL BE A COMPLEX 
AND  CHALLENGING  TASK  BOTH  FOR  -EMBER 
3TATES  AND  THE #OMMISSION !  COMMON 
APPROACH  IS  REQUIRED  AND  THE  #OM
MISSION  CONSEQUENTLY  INTENDS  TO  WORK 
CLOSELY WITH -EMBER 3TATES AND PROVIDE 
GUIDANCE THROUGHOUT THE IMPLEMENTATION 
PERIOD 
7ITH SUCCESSFUL  IMPLEMEN
TATION  OF  THE  3ERVICES  $I
RECTIVE  A  REAL  DIFFERENCE  IN 
THE  %5gS  ECONOMY  WILL  BE 
FELT OVER  THE  COMING  YEARS
 

 $IRECTIVE %# ON SERVICES IN THE INTERNAL MARKET 
  PUBLISHED IN THE /* ,  OF 
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3ERVICES
GAMBLING  AUDIOVISUAL  SERVICES  HEALTH 
SERVICES  TEMPORARY  WORK  AGENCIES  PRI
VATE SECURITY SERVICES THE SERVICES OF NO
TARIES AND BAILIFFS AND CERTAIN SOCIAL SERV
ICES .EEDLESS TO SAY THAT FOR THE SECTORS 
WHICH  ARE  EXCLUDED  THE  %# 4REATY  AND 
THE  FUNDAMENTAL  FREEDOMS  IN  PARTICULAR 
STILL APPLY 
-ODERNISATION OF AUTHORISATION  
AND LICENSING REGIMES 
4HE  3ERVICES  $IRECTIVE  REQUIRES  -EM
BER  3TATES  TO  UNDERTAKE  A  PROCESS  OF 
ADMINISTRATIVE  SIMPLIFICATION  WHICH  WILL 
FACILITATE  THE  FREEDOM  OF  ESTABLISHMENT 
AND  THE  CREATION  OF  NEW  BUSINESS 4HIS 
IS SEEN AS CRUCIAL FOR FOSTERING ENTREPRE
NEURSHIP AND  FOR PROMOTING GROWTH AND 
JOBS !S A RESULT OF THE $IRECTIVE SERVICE 
PROVIDERS CAN BE CONFIDENT THAT THEY ARE 
DEALING  WITH  JUSTIFIED  FAIR  AND  TRANSPAR
ENT  AUTHORISATION  REGIMES AND  SWIFT  AND 
SIMPLE  PROCEDURES 4HEY WILL  BE  ABLE  TO 
OBTAIN  INFORMATION AND  TO COMPLETE AD
MINISTRATIVE FORMALITIES THROUGH POINTS OF 
SINGLE CONTACT  IN ANY -EMBER 3TATE AND 
IN ADDITION IN ELECTRONIC FORM -OREOVER 
-EMBER 3TATES WILL HAVE  TO CARRY OUT A 
SCREENING PROCESS OF NATIONAL  AUTHORISA
TION PROCEDURES AND OTHER REQUIREMENTS 
4HIS PROCESS WILL SIMPLIFY ACCELERATE AND 
REDUCE THE COST OF SETTING UP A NEW BUSI
NESS AND WILL DO AWAY WITH UNJUSTIFIED AND 
OBSOLETE REQUIREMENTS 
&ACILITATING THE PROVISION OF  
SERVICES ACROSS BORDERS 
-EMBER 3TATES ARE OBLIGED TO EN
SURE  FREE  ACCESS  TO  AND  FREE  EX
ERCISE OF  A  SERVICE ACTIVITY WITHIN 
THEIR  TERRITORY 4HEY  WILL  BE  ABLE 
TO  APPLY  THEIR  OWN  REQUIREMENTS 
TO  INCOMING  SERVICES  ONLY  TO  THE 
EXTENT  THAT  THESE  REQUIREMENTS 
ARE  NONDISCRIMINATORY  AND  PRO
PORTIONATE  AND  ONLY  IF  THEY  ARE 
NECESSARY  FOR  REASONS  RELATING  TO  PUBLIC 
POLICY  @ORDRE  PUBLIQUE	  PUBLIC  SECURITY 
PUBLIC  HEALTH  AND  THE  PROTECTION  OF  THE
ENVIRONMENT  
4HIS  PROVISION  AIMS  TO  STRIKE  A  FAIR  BAL
ANCE  BETWEEN  GUARANTEEING  THAT  SERVICE
PROVIDERS CAN EFFECTIVELY PROVIDE SERVICES 
ACROSS  BORDERS  AND  THUS  TRULY  BENEFIT 
FROM  THE  FREEDOM  TO  PROVIDE  SERVICES 
WHILST NOT HINDERING -EMBER 3TATESg ABIL
ITY TO INVOKE n IN CERTAIN CLEARLYDEFINED 
CIRCUMSTANCES n THEIR MOST ESSENTIAL RE
QUIREMENTS 4O IMPLEMENT THIS PROVISION 
A  SCREENING PROCESS OF NATIONAL  REQUIRE
MENTS HAS BEEN ESTABLISHED 
2IGHTS OF RECIPIENTS WILL  
BE BETTER PROTECTED 
4HE $IRECTIVE INTRODUCES AN OBLIGATION OF 
NONDISCRIMINATION ON GROUNDS OF NATION
ALITY OR PLACE OF RESIDENCE OF THE CUSTOM
ER TO BE RESPECTED BY NATIONAL AUTHORITIES 
AND BY PRIVATE OPERATORS  ,IKEWISE  CUS
TOMERS WILL  BE BETTER  INFORMED BY PRO
VIDERS AND BETTER ASSISTED BY AUTHORITIES 
4HE $IRECTIVE PROVIDES A FRAMEWORK  FOR 
THE DEVELOPMENT BY STAKEHOLDERS OF VOL
UNTARY MEASURES SUCH AS %UROPEAN CODES 
OF  CONDUCT  STANDARDS  QUALITY  LABELS  OR 
CERTIFICATION 
%STABLISHING EFFECTIVE  
ADMINISTRATIVE COOPERATION 
)MPORTANTLY THE $IRECTIVE IS UNDERPINNED
BY OBLIGATIONS ON -EMBER 3TATES TO CO
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4HE IMPLEMENTATION PHASE WILL BE A  
COMPLEX AND CHALLENGING TASK BOTH FOR  
-EMBER 3TATES AND FOR THE #OMMISSION
'REEN LIGHT FOR THE 3ERVICES 
$IRECTIVE  A CHALLENGING ROAD 
LIES AHEAD 
!FTER ALMOST THREE YEARS OF NEGOTIATION THE 3ERVICES $IRECTIVE
  WAS FINALLY ADOPTED ON  $ECEMBER 
 BY THE %UROPEAN 0ARLIAMENT AND THE 
#OUNCIL  4HE NEGOTIATIONS HAVE BEEN LONG 
AND DIFFICULT AND ALTHOUGH SOME OF THE EL
EMENTS OF THE INITIAL PROPOSAL NOTABLY IN 
TERMS  OF  ITS  SCOPE  OF  APPLICATION	  HAVE 
BEEN ABANDONED  THE OUTCOME  IS GENER
ALLY  REGARDED  AS  WELLBALANCED  WITH  THE 
POTENTIAL TO GENERATE REAL ADDED VALUE FOR 
THE )NTERNAL -ARKET FOR SERVICES 
"OOST FOR %5 ECONOMY
4HE 3ERVICES $IRECTIVE IS ONE OF THE MOST 
IMPORTANT  %UROPEANLEVEL  CONTRIBUTIONS 
TO THE ,ISBON 3TRATEGY AND THUS AN ESSEN
TIAL ELEMENT IN THE #OMMISSIONS EFFORTS 
TO BOOST THE %UROPEAN ECONOMY AND UN
LEASH THE POTENTIAL OF THE )NTERNAL -ARKET 
FOR  SERVICES -OREOVER  IT  IS  TO  BE  SEEN 
UNDER THE FRAMEWORK OF THE h"ETTER 2EG
ULATIONv  STRATEGY  IN  PARTICULAR  REGARDING 
THE REDUCTION OF ADMINISTRATIVE BURDENS
3ERVICES
4HE MAIN AIM OF THE $IRECTIVE 
IS TO ACHIEVE A GENUINE )NTERNAL 
-ARKET  IN  SERVICES  BY  REMOV
ING  LEGAL  AND  ADMINISTRATIVE 
BARRIERS  TO  THE  DEVELOPMENT 
OF  SERVICE  ACTIVITIES  AND  THUS 
FACILITATING THE FREEDOM OF ESTABLISHMENT 
AND THE FREEDOM TO PROVIDE CROSSBORDER 
SERVICES  )T WILL BE SUPPORTED BY  LEGALLY
BINDING  OBLIGATIONS  FOR  EFFECTIVE  ADMIN
ISTRATIVE COOPERATION BETWEEN -EMBER 
3TATES 
%QUALLY THE $IRECTIVE AIMS AT STRENGTHEN
ING  THE  RIGHTS OF  CONSUMERS AS USERS OF 
SERVICES  INTRODUCING  A  GENERAL  NONDIS
CRIMINATION CLAUSE AND INFORMATION RIGHTS 
4HE TEXT ADOPTED WILL PROVIDE REAL ADDED 
VALUE TO THE )NTERNAL -ARKET IN TERMS OF 
CUTTING  RED  TAPE  REMOVING  BARRIERS  AND 
IMPROVING LEGAL CERTAINTY FOR BUSINESS AND 
CONSUMERS "USINESS WILL  BE  ABLE  TO  SET 
UP AND TO OFFER SERVICES FREE FROM UNNEC
ESSARY  ADMINISTRATIVE  BURDENS  #USTOM
ERS WILL  ENJOY MORE  CHOICE  AND  GREATER 
COMPETITION 
3COPE OF APPLICATION
4HE $IRECTIVE  FOLLOWS  A  gHORIZONTALg  AP
PROACH AND COVERS SERVICES PROVIDED AS AN 
ECONOMIC ACTIVITY AS DEFINED BY THE %URO
PEAN #OURT OF *USTICE BOTH TO CONSUMERS 
ANDOR BUSINESSES )T COVERS A WIDE VARIE
TY OF ACTIVITIES INCLUDING BUSINESS SERVICES 
SUCH AS MANAGEMENT CONSULTANCY CERTIFI
CATION AND TESTING FACILITIES MANAGEMENT 
INCLUDING OFFICE MAINTENANCE ADVERTISING 
RECRUITMENT SERVICES AND THE SERVICES OF 
COMMERCIAL AGENTS 
!LSO COVERED ARE SERVICES PROVIDED BOTH 
TO BUSINESSES AND TO CONSUMERS SUCH AS 
LEGAL OR FISCAL ADVICE  REAL ESTATE SERVICES 
SUCH  AS  ESTATE  AGENCIES  CONSTRUCTION 
INCLUDING  THE  SERVICES  OF  ARCHITECTS  DIS
TRIBUTIVE TRADES THE ORGANISATION OF TRADE 
FAIRS CAR RENTAL AND TRAVEL AGENCIES 
4HE  $IRECTIVE  ALSO  CATERS  FOR  SERVICES 
PROVIDED  TO  CONSUMERS  SUCH  AS  THOSE 
IN  THE  FIELD  OF  TOURISM  INCLUDING  TOUR 
GUIDES  LEISURE  SERVICES  SPORTS  CENTRES 
AND AMUSEMENT PARKS AND TO THE EXTENT 
THAT  THEY  ARE  NOT  EXPRESSLY  EXCLUDED 
FROM  THE  SCOPE  OF  APPLICATION  OF  THE 
$IRECTIVE  HOUSEHOLD  SUPPORT  SERVICES 
SUCH AS HELP FOR THE ELDERLY 4HOSE ACTIVI
TIES MAY INVOLVE SERVICES REQUIRING CLOSE 
PROXIMITY  OF  PROVIDERS  AND  RECIPIENT 
SERVICES REQUIRING TRAVEL BY THE RECIPIENT 
OR THE PROVIDER AND SERVICES WHICH MAY 
BE  PROVIDED  AT  A  DISTANCE  INCLUDING  VIA 
THE )NTERNET 
4HE  $IRECTIVE  DOES  NOT  COVER  FINANCIAL 
SERVICES  TRANSPORT  MATTERS  COVERED  BY 
THE    TELECOMMUNICATIONS  PACKAGE 
4HE  3ERVICES  $IRECTIVE  WHICH  AIMS  TO  REMOVE  OBSTACLES  TO 
PROVIDING  CROSSBORDER  SERVICES  WAS  ADOPTED  IN  $ECEMBER 
BY  THE %UROPEAN 0ARLIAMENT AND  THE #OUNCIL   4HE  FINAL  TEXT 
ADOPTED BY 0ARLIAMENT SETS OUT TO ACHIEVE A BALANCE BETWEEN 
A FUNCTIONING )NTERNAL -ARKET FOR SERVICES AND THE PROTECTION OF 
GENERAL INTEREST OBJECTIVES -EMBER 3TATES HAVE A MAXIMUM OF 
THREE YEARS TO IMPLEMENT THE PROVISIONS OF THE $IRECTIVE WHICH 
SHOULD HAVE A HIGHLY BENEFICIAL IMPACT ON THE %5 ECONOMY
  
%5 -EMBER 3TATES WILL NO LONGER 
BE ABLE TO INTRODUCE EXTRA REQUIRE
MENTS FOR FOREIGN BUSINESSES OR SELF
EMPLOYED SERVICE PROVIDERS SUCH AS 
COMPUTER EXPERTS ELECTRICIANS OR 
CONSULTANTS
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OPERATE AND ASSIST EACH OTHER TO ENSURE 
THAT BUSINESSES ARE PROPERLY AND EFFICIENT
LY SUPERVISED ACROSS THE %UROPEAN 5NION 
WHILE  AVOIDING  DUPLICATION  OF  CONTROLS 
4O PUT THIS MECHANISM IN PLACE -EMBER 
3TATES AND THE #OMMISSION WILL RELY UPON 
A  SPECIFIC  ELECTRONIC  SYSTEM  FOR  THE  EX
CHANGE OF  INFORMATION THE  )NTERNAL -AR
KET )NFORMATION 3YSTEM )-)	 
/VER THE COMING YEARS THE #OMMISSIONgS 
MAIN OBJECTIVE IN THIS AREA WILL BE TO EN
SURE EARLY COHERENT AND EFFECTIVE  IMPLE
MENTATION OF THE $IRECTIVE 4HE 3ERVICES 
$IRECTIVE IS NOT JUST A LIST OF LEGAL PROVI
SIONS WHICH SIMPLY NEED TO BE REFLECTED 
BY -EMBER 3TATES IN NATIONAL  LEGISLATION 
IT  ALSO  REPRESENTS  A  DYNAMIC  PROCESS OF 
SIMPLIFICATION  SCREENING  AND  MODERNISA
TION OF NATIONAL REQUIREMENTS AND PROCE
DURES APPLICABLE TO SERVICE PROVIDERS 4HE 
IMPLEMENTATION PHASE WILL BE A COMPLEX 
AND  CHALLENGING  TASK  BOTH  FOR  -EMBER 
3TATES  AND  THE #OMMISSION !  COMMON 
APPROACH  IS  REQUIRED  AND  THE  #OM
MISSION  CONSEQUENTLY  INTENDS  TO  WORK 
CLOSELY WITH -EMBER 3TATES AND PROVIDE 
GUIDANCE THROUGHOUT THE IMPLEMENTATION 
PERIOD 
7ITH SUCCESSFUL  IMPLEMEN
TATION  OF  THE  3ERVICES  $I
RECTIVE  A  REAL  DIFFERENCE  IN 
THE  %5gS  ECONOMY  WILL  BE 
FELT OVER  THE  COMING  YEARS
 
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3ERVICES
GAMBLING  AUDIOVISUAL  SERVICES  HEALTH 
SERVICES  TEMPORARY  WORK  AGENCIES  PRI
VATE SECURITY SERVICES THE SERVICES OF NO
TARIES AND BAILIFFS AND CERTAIN SOCIAL SERV
ICES .EEDLESS TO SAY THAT FOR THE SECTORS 
WHICH  ARE  EXCLUDED  THE  %# 4REATY  AND 
THE  FUNDAMENTAL  FREEDOMS  IN  PARTICULAR 
STILL APPLY 
-ODERNISATION OF AUTHORISATION  
AND LICENSING REGIMES 
4HE  3ERVICES  $IRECTIVE  REQUIRES  -EM
BER  3TATES  TO  UNDERTAKE  A  PROCESS  OF 
ADMINISTRATIVE  SIMPLIFICATION  WHICH  WILL 
FACILITATE  THE  FREEDOM  OF  ESTABLISHMENT 
AND  THE  CREATION  OF  NEW  BUSINESS 4HIS 
IS SEEN AS CRUCIAL FOR FOSTERING ENTREPRE
NEURSHIP AND  FOR PROMOTING GROWTH AND 
JOBS !S A RESULT OF THE $IRECTIVE SERVICE 
PROVIDERS CAN BE CONFIDENT THAT THEY ARE 
DEALING  WITH  JUSTIFIED  FAIR  AND  TRANSPAR
ENT  AUTHORISATION  REGIMES AND  SWIFT  AND 
SIMPLE  PROCEDURES 4HEY WILL  BE  ABLE  TO 
OBTAIN  INFORMATION AND  TO COMPLETE AD
MINISTRATIVE FORMALITIES THROUGH POINTS OF 
SINGLE CONTACT  IN ANY -EMBER 3TATE AND 
IN ADDITION IN ELECTRONIC FORM -OREOVER 
-EMBER 3TATES WILL HAVE  TO CARRY OUT A 
SCREENING PROCESS OF NATIONAL  AUTHORISA
TION PROCEDURES AND OTHER REQUIREMENTS 
4HIS PROCESS WILL SIMPLIFY ACCELERATE AND 
REDUCE THE COST OF SETTING UP A NEW BUSI
NESS AND WILL DO AWAY WITH UNJUSTIFIED AND 
OBSOLETE REQUIREMENTS 
&ACILITATING THE PROVISION OF  
SERVICES ACROSS BORDERS 
-EMBER 3TATES ARE OBLIGED TO EN
SURE  FREE  ACCESS  TO  AND  FREE  EX
ERCISE OF  A  SERVICE ACTIVITY WITHIN 
THEIR  TERRITORY 4HEY  WILL  BE  ABLE 
TO  APPLY  THEIR  OWN  REQUIREMENTS 
TO  INCOMING  SERVICES  ONLY  TO  THE 
EXTENT  THAT  THESE  REQUIREMENTS 
ARE  NONDISCRIMINATORY  AND  PRO
PORTIONATE  AND  ONLY  IF  THEY  ARE 
NECESSARY  FOR  REASONS  RELATING  TO  PUBLIC 
POLICY  @ORDRE  PUBLIQUE	  PUBLIC  SECURITY 
PUBLIC  HEALTH  AND  THE  PROTECTION  OF  THE
ENVIRONMENT  
4HIS  PROVISION  AIMS  TO  STRIKE  A  FAIR  BAL
ANCE  BETWEEN  GUARANTEEING  THAT  SERVICE
PROVIDERS CAN EFFECTIVELY PROVIDE SERVICES 
ACROSS  BORDERS  AND  THUS  TRULY  BENEFIT 
FROM  THE  FREEDOM  TO  PROVIDE  SERVICES 
WHILST NOT HINDERING -EMBER 3TATESg ABIL
ITY TO INVOKE n IN CERTAIN CLEARLYDEFINED 
CIRCUMSTANCES n THEIR MOST ESSENTIAL RE
QUIREMENTS 4O IMPLEMENT THIS PROVISION 
A  SCREENING PROCESS OF NATIONAL  REQUIRE
MENTS HAS BEEN ESTABLISHED 
2IGHTS OF RECIPIENTS WILL  
BE BETTER PROTECTED 
4HE $IRECTIVE INTRODUCES AN OBLIGATION OF 
NONDISCRIMINATION ON GROUNDS OF NATION
ALITY OR PLACE OF RESIDENCE OF THE CUSTOM
ER TO BE RESPECTED BY NATIONAL AUTHORITIES 
AND BY PRIVATE OPERATORS  ,IKEWISE  CUS
TOMERS WILL  BE BETTER  INFORMED BY PRO
VIDERS AND BETTER ASSISTED BY AUTHORITIES 
4HE $IRECTIVE PROVIDES A FRAMEWORK  FOR 
THE DEVELOPMENT BY STAKEHOLDERS OF VOL
UNTARY MEASURES SUCH AS %UROPEAN CODES 
OF  CONDUCT  STANDARDS  QUALITY  LABELS  OR 
CERTIFICATION 
%STABLISHING EFFECTIVE  
ADMINISTRATIVE COOPERATION 
)MPORTANTLY THE $IRECTIVE IS UNDERPINNED
BY OBLIGATIONS ON -EMBER 3TATES TO CO
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4HE IMPLEMENTATION PHASE WILL BE A  
COMPLEX AND CHALLENGING TASK BOTH FOR  
-EMBER 3TATES AND FOR THE #OMMISSION
'REEN LIGHT FOR THE 3ERVICES 
$IRECTIVE  A CHALLENGING ROAD 
LIES AHEAD 
!FTER ALMOST THREE YEARS OF NEGOTIATION THE 3ERVICES $IRECTIVE
  WAS FINALLY ADOPTED ON  $ECEMBER 
 BY THE %UROPEAN 0ARLIAMENT AND THE 
#OUNCIL  4HE NEGOTIATIONS HAVE BEEN LONG 
AND DIFFICULT AND ALTHOUGH SOME OF THE EL
EMENTS OF THE INITIAL PROPOSAL NOTABLY IN 
TERMS  OF  ITS  SCOPE  OF  APPLICATION	  HAVE 
BEEN ABANDONED  THE OUTCOME  IS GENER
ALLY  REGARDED  AS  WELLBALANCED  WITH  THE 
POTENTIAL TO GENERATE REAL ADDED VALUE FOR 
THE )NTERNAL -ARKET FOR SERVICES 
"OOST FOR %5 ECONOMY
4HE 3ERVICES $IRECTIVE IS ONE OF THE MOST 
IMPORTANT  %UROPEANLEVEL  CONTRIBUTIONS 
TO THE ,ISBON 3TRATEGY AND THUS AN ESSEN
TIAL ELEMENT IN THE #OMMISSIONS EFFORTS 
TO BOOST THE %UROPEAN ECONOMY AND UN
LEASH THE POTENTIAL OF THE )NTERNAL -ARKET 
FOR  SERVICES -OREOVER  IT  IS  TO  BE  SEEN 
UNDER THE FRAMEWORK OF THE h"ETTER 2EG
ULATIONv  STRATEGY  IN  PARTICULAR  REGARDING 
THE REDUCTION OF ADMINISTRATIVE BURDENS
3ERVICES
4HE MAIN AIM OF THE $IRECTIVE 
IS TO ACHIEVE A GENUINE )NTERNAL 
-ARKET  IN  SERVICES  BY  REMOV
ING  LEGAL  AND  ADMINISTRATIVE 
BARRIERS  TO  THE  DEVELOPMENT 
OF  SERVICE  ACTIVITIES  AND  THUS 
FACILITATING THE FREEDOM OF ESTABLISHMENT 
AND THE FREEDOM TO PROVIDE CROSSBORDER 
SERVICES  )T WILL BE SUPPORTED BY  LEGALLY
BINDING  OBLIGATIONS  FOR  EFFECTIVE  ADMIN
ISTRATIVE COOPERATION BETWEEN -EMBER 
3TATES 
%QUALLY THE $IRECTIVE AIMS AT STRENGTHEN
ING  THE  RIGHTS OF  CONSUMERS AS USERS OF 
SERVICES  INTRODUCING  A  GENERAL  NONDIS
CRIMINATION CLAUSE AND INFORMATION RIGHTS 
4HE TEXT ADOPTED WILL PROVIDE REAL ADDED 
VALUE TO THE )NTERNAL -ARKET IN TERMS OF 
CUTTING  RED  TAPE  REMOVING  BARRIERS  AND 
IMPROVING LEGAL CERTAINTY FOR BUSINESS AND 
CONSUMERS "USINESS WILL  BE  ABLE  TO  SET 
UP AND TO OFFER SERVICES FREE FROM UNNEC
ESSARY  ADMINISTRATIVE  BURDENS  #USTOM
ERS WILL  ENJOY MORE  CHOICE  AND  GREATER 
COMPETITION 
3COPE OF APPLICATION
4HE $IRECTIVE  FOLLOWS  A  gHORIZONTALg  AP
PROACH AND COVERS SERVICES PROVIDED AS AN 
ECONOMIC ACTIVITY AS DEFINED BY THE %URO
PEAN #OURT OF *USTICE BOTH TO CONSUMERS 
ANDOR BUSINESSES )T COVERS A WIDE VARIE
TY OF ACTIVITIES INCLUDING BUSINESS SERVICES 
SUCH AS MANAGEMENT CONSULTANCY CERTIFI
CATION AND TESTING FACILITIES MANAGEMENT 
INCLUDING OFFICE MAINTENANCE ADVERTISING 
RECRUITMENT SERVICES AND THE SERVICES OF 
COMMERCIAL AGENTS 
!LSO COVERED ARE SERVICES PROVIDED BOTH 
TO BUSINESSES AND TO CONSUMERS SUCH AS 
LEGAL OR FISCAL ADVICE  REAL ESTATE SERVICES 
SUCH  AS  ESTATE  AGENCIES  CONSTRUCTION 
INCLUDING  THE  SERVICES  OF  ARCHITECTS  DIS
TRIBUTIVE TRADES THE ORGANISATION OF TRADE 
FAIRS CAR RENTAL AND TRAVEL AGENCIES 
4HE  $IRECTIVE  ALSO  CATERS  FOR  SERVICES 
PROVIDED  TO  CONSUMERS  SUCH  AS  THOSE 
IN  THE  FIELD  OF  TOURISM  INCLUDING  TOUR 
GUIDES  LEISURE  SERVICES  SPORTS  CENTRES 
AND AMUSEMENT PARKS AND TO THE EXTENT 
THAT  THEY  ARE  NOT  EXPRESSLY  EXCLUDED 
FROM  THE  SCOPE  OF  APPLICATION  OF  THE 
$IRECTIVE  HOUSEHOLD  SUPPORT  SERVICES 
SUCH AS HELP FOR THE ELDERLY 4HOSE ACTIVI
TIES MAY INVOLVE SERVICES REQUIRING CLOSE 
PROXIMITY  OF  PROVIDERS  AND  RECIPIENT 
SERVICES REQUIRING TRAVEL BY THE RECIPIENT 
OR THE PROVIDER AND SERVICES WHICH MAY 
BE  PROVIDED  AT  A  DISTANCE  INCLUDING  VIA 
THE )NTERNET 
4HE  $IRECTIVE  DOES  NOT  COVER  FINANCIAL 
SERVICES  TRANSPORT  MATTERS  COVERED  BY 
THE    TELECOMMUNICATIONS  PACKAGE 
4HE  3ERVICES  $IRECTIVE  WHICH  AIMS  TO  REMOVE  OBSTACLES  TO 
PROVIDING  CROSSBORDER  SERVICES  WAS  ADOPTED  IN  $ECEMBER 
BY  THE %UROPEAN 0ARLIAMENT AND  THE #OUNCIL   4HE  FINAL  TEXT 
ADOPTED BY 0ARLIAMENT SETS OUT TO ACHIEVE A BALANCE BETWEEN 
A FUNCTIONING )NTERNAL -ARKET FOR SERVICES AND THE PROTECTION OF 
GENERAL INTEREST OBJECTIVES -EMBER 3TATES HAVE A MAXIMUM OF 
THREE YEARS TO IMPLEMENT THE PROVISIONS OF THE $IRECTIVE WHICH 
SHOULD HAVE A HIGHLY BENEFICIAL IMPACT ON THE %5 ECONOMY
  
%5 -EMBER 3TATES WILL NO LONGER 
BE ABLE TO INTRODUCE EXTRA REQUIRE
MENTS FOR FOREIGN BUSINESSES OR SELF
EMPLOYED SERVICE PROVIDERS SUCH AS 
COMPUTER EXPERTS ELECTRICIANS OR 
CONSULTANTS
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0UBLIC PROCUREMENT NEW 
#OMMISSION GUIDELINES ON 
$EFENCE  PROCUREMENT  ACCOUNTS FOR  A  LARGE  SHARE OF  PUBLIC  PROCUREMENT  IN  THE  %5  4HE  DE
FENCE BUDGETS OF THE -EMBER 3TATES ARE 
TOGETHER  WORTH  ABOUT    BILLION  EURO 
WHICH INCLUDES MORE THAN  BILLION EURO 
FOR PROCUREMENT IN GENERAL AND  BILLION 
EURO  FOR  THE  ACQUISITION  OF  NEW  EQUIP
MENT IN PARTICULAR 
-EMBER 3TATES EXEMPT DE FACTO THE MA
JORITY OF DEFENCE CONTRACTS FROM %5 RULES
WHICH ARE  INSTEAD AWARDED ON  THE BASIS 
OF NATIONAL PROCUREMENT RULES WHICH DIF
FER  WIDELY  THROUGHOUT  THE  %5 4HIS  CAN 
POTENTIALLY  LIMIT MARKET  ACCESS  FOR  NON
NATIONAL SUPPLIERS THEREBY CREATING EXTRA 
COSTS AND INEFFICIENCIES THAT COULD HAVE A 
NEGATIVE  IMPACT  ON  THE  COMPETITIVENESS 
OF %UROPES DEFENCE INDUSTRY 
4HE #OMMISSION HAS DRAWN UP FOR -EM
BER  3TATES  GUIDELINES  ON  WHEN  DEFENCE 
CONTRACTS  CAN  LEGITIMATELY  BE  EXEMPT
FROM %5 RULES REQUIRING COMPETITIVE BID
DING  4HE #OMMISSION SEES THESE GUIDE
LINES WHICH ARE SET OUT IN AN @)NTERPRETA
TIVE #OMMUNICATION AS A NECESSARY FIRST 
STEP  TOWARDS  GREATER  COMPETITIVENESS 
OPENNESS  AND  EFFICIENCY  IN  %5  DEFENCE
MARKETS 
4HE #OMMISSION  SEES  THESE  GUIDELINES 
WHICH  ARE  SET  OUT  IN  AN  @)NTERPRETATIVE 
#OMMUNICATION  AS  A  NECESSARY  FIRST 
STEP  TOWARDS  GREATER  COMPETITIVENESS 
OPENNESS  AND  EFFICIENCY  IN  %5  DEFENCE
MARKETS 
)N ADDITION THE #OMMISSION IS CURRENTLY 
ASSESSING  THE  IMPACT  OF  A  POSSIBLE  NEW 
$IRECTIVE  THAT  WOULD  OFFER  NEW  MORE 
FLEXIBLE RULES ADDRESSING THE SPECIFIC FEA
TURES OF DEFENCE PROCUREMENT 4HESE INI
TIATIVES WERE FIRST OUTLINED IN $ECEMBER 
  AND  ARE  BASED ON  RESPONSES  TO  A
'REEN  0APER  ON  HOW  TO  OPEN  DEFENCE 
PROCUREMENT  TO  GREATER  TRANSPARENCY 
AND EFFICIENCY
'REEN PAPER
!RTICLE  OF THE %# 4REATY GIVES -EM
BER  3TATES  THE  POSSIBILITY  TO  DEROGATE
FROM  )NTERNAL  -ARKET  RULES  ON  PUBLIC 
PROCUREMENT WHEN THIS IS NECESSARY FOR 
THE PROTECTION OF THEIR @ESSENTIAL SECURITY 
INTERESTS  !CCORDING TO THE 'REEN 0APER 
CONSULTATION OF  -EMBER 3TATES 
USE  THE  EXEMPTION  EXTENSIVELY  MAINLY 
BECAUSE THE  FIELD OF APPLICATION AND THE 
CONDITIONS FOR THE USE OF !RTICLE  ARE
NOT CLEARLY DEFINED 
)N  ADDITION  CURRENT  %5  PUBLIC  PROCURE
MENT  RULES  ARE  CONSIDERED  ILLSUITED  TO 
MANY  DEFENCE  CONTRACTS  SINCE  THEY  DO
NOT  TAKE  INTO ACCOUNT  SOME SPECIAL  FEA
TURES OF THOSE CONTRACTS 
!S A RESULT MANY -EMBER 3TATES ARE RE
LUCTANT  TO USE  THE %5 RULES  FOR DEFENCE 
PROCUREMENT  EVEN  IF  THE  CONDITIONS  FOR 
THE  APPLICATION  OF   !RTICLE    ARE  NOT 
MET  !  NEW  $IRECTIVE  ADAPTED  TO  THE 
SPECIFICITIES OF  THE DEFENCE SECTOR COULD 
SOLVE THIS PROBLEM AND MAKE IT EASIER FOR 
-EMBER 3TATES TO USE THE EXEMPTION UN
DER !RTICLE  IN A RESTRICTIVE WAY
4HE  )NTERPRETATIVE  #OMMUNICATION  SETS
OUT  TO  DEAL  WITH  THIS  PROBLEM  AND  TO 
PREVENT  POSSIBLE  MISINTERPRETATION  AND 
MISUSE OF  THE !RTICLE    EXEMPTION  IN 
THE FIELD OF DEFENCE PROCUREMENT )N PAR
TICULAR IT EXPLAINS THE PRINCIPLES OF THE EX
EMPTION AND CLARIFIES  THE CONDITIONS  FOR 
ITS USE IN THE LIGHT OF %UROPEAN #OURT OF 
*USTICE CASE LAW
)NTERNAL  -ARKET  AND  3ERVICES  #OMMIS
SIONER  #HARLIE  -C#REEVY  COMMENTED 
h4HESE GUIDELINES SHOULD IMPROVE THE WAY 
CURRENT %5 LAW ON DEFENCE PROCUREMENT 
IS  APPLIED 4HE  NEXT  STEP  IS  TO  PROPOSE 
NEW  LEGISLATION  THAT  WILL  INCREASE  COM
PETITION  DELIVER  BETTER  VALUE  FOR MONEY
TO  TAXPAYERS  IN  DEFENCE  PROCUREMENT 
AND GIVE  THE %UROPEAN DEFENCE  INDUSTRY 
A MUCHNEEDED BOOSTv 
4HE #OMMISSION HAS ISSUED GUIDELINES ON HOW TO APPLY %5 LAW 
IN THE FIELD OF DEFENCE PROCUREMENT 4HIS IS A FIRST STEP IN A PROC
ESS OF CREATING GREATER COMPETITIVENESS OPENNESS AND EFFICIENCY 
IN  %5 DEFENCE MARKETS  AND  A MOVE  TOWARDS  THE  CREATION OF  A 
%UROPEAN $EFENCE %QUIPMENT -ARKET
  
  3 P E C I A L  
    &   E   A   T   U   R   E
%5 LEARNT THAT TO ITS COST OVER THE 53 3ARBANES /XLEY !CT 
ON CORPORATE GOVERNANCE WHICH THE 53 ADOPTED  IN  THE 
WAKE OF THE %NRON SCANDAL 
!T THE SAME TIME SUPERVISORY AND ENFORCEMENT PROCESSES 
ARE BECOMING INCREASINGLY DIFFICULT TO MANAGE AT NATIONAL 
OR EVEN %UROPEAN LEVEL BOTH IN TERMS OF COMPLEXITY AND 
EFFICIENCY  IN VIEW OF THE  INCREASINGLY GLOBAL OPERATION OF 
BUSINESS  2EGULATORS  AND  SUPERVISORS  THUS  NEED  TO  BE 
MUCH MORE OUTWARDLOOKING THAN IN THE PAST
%5 CAN TAKE THE LEAD
4HESE STEADILY EVOLVING SCENARIOS RENDER IT IMPERATIVE THAT 
THE #OMMISSION GOVERNMENTS AND REGULATORS TAKE AN IN
TEGRATED COHERENT APPROACH TO TODAYS CHALLENGES MAKING 
SURE THAT RULES AND SYSTEMS FUNCTION EFFECTIVELY AT HOME
AND IN THE GLOBAL BUSINESS CONTEXT  )NDEED THE %5 CAN PLAY 
A LEADING ROLE IN THIS CONTEXT GUIDING DEVELOPMENTS AT THE 
INTERNATIONAL LEVEL AND SHARING BEST PRACTICES GLOBALLY AND 
WITH  LIKEMINDED COUNTRIES  IN  LINE WITH %5 LAW "ECAUSE 
OF  ITS  LONG AND DEEP EXPE
RIENCE  OF  DEALING  WITH  D
FERING  REGULATORY  SYSTEM
THE  %5 MIGHT  EVEN  HAVE 
gCOMPARATIVE  ADVANTAGEg 
THE  NEW  WORLD  OF  GLOB
REGULATION
4HIS  IS  ALSO  ACKNOWLEDGED  IN  THE  #OMMISSIONS  RECENT 
#OMMUNICATION  ON  g'LOBAL  %UROPE  COMPETING  IN  THE 
WORLDg WHICH ADDRESSES THE EXTERNAL ASPECTS OF %UROPES 
COMPETITIVENESS  IN  THE  LIGHT OF  THE  GLOBAL  ECONOMY 4HE 
#OMMUNICATION PUTS A STRONG FOCUS ON REGULATORY ISSUES 
NOTABLY  THROUGH  ANNOUNCING  THE  NEGOTIATION  OF  A  NEW 
GENERATION OF &REE 4RADE !GREEMENTS &4!S	 WITH DEEPER 
REGULATORY COMMITMENTS 
4HESE NEGOTIATIONS n ON TRADE AND INVESTMENT INTELLECTUAL 
PROPERTY OR ON FINANCIAL MARKETS n ARE IMPORTANT IN ORDER 
* A NU A R Y    
/VER  THE  PAST  YEARS  A  SERIES  OF  REGULATORY  DIALOGUES 
HAS  BEEN  DEVELOPED  BY  THE #OMMISSION WITH  THE  %5gS 
MAIN TRADING PARTNERS  NOTABLY THE 5NITED 3TATES *APAN 
#HINA  )NDIA AND 2USSIA  )NDEED  INTERNATIONAL REGULATORY 
DIALOGUES HAVE ALSO BECOME AN ESSENTIAL PLANK IN THE RELA
TIONSHIP WHICH $' )NTERNAL -ARKET AND 3ERVICES HAS WITH 
OTHER  THIRD  COUNTRIES !ND  THESE  DIALOGUES  ARE  STEADILY 
GROWING IN IMPORTANCE 
2EGULATORY RELATIONS WITH THESE COUNTRIES GENERALLY FOCUS 
ON FINANCIAL MARKETS ISSUES 4HE MOST DEVELOPED DIALOGUE 
IN  THIS  CONTEXT  IS  THE %553  INFORMAL  &INANCIAL -ARKETS
2EGULATORY $IALOGUE 0ROMISING REGULATORY CONTACTS ALSO 
EXIST  DEALING  WITH  GOVERNMENT  PROCUREMENT  AND  WITH 
INTELLECTUAL AND INDUSTRIAL PROPERTY WITH SEVERAL OF THESE 
COUNTRIES 
"OUNDARIES BECOME BLURRED
)N TODAYS WORLD BUSINESS HAS 
GONE GLOBAL AND MARKETS HAVE 
MERGED   !S  A  CONSEQUENCE 
REGULATORY  AND  SUPERVISORY 
ISSUES  HAVE  GAINED  SIGNIFI
CANTLY IN IMPORTANCE IN INTER
NATIONAL  ECONOMIC  RELATIONS 
4HIS IS PARTICULARLY THE CASE IN 
THE TRANSATLANTIC RELATIONSHIP 
BUT IT IS ALSO TRUE WITH RESPECT 
TO OTHER THIRD COUNTRIES 4HE 
FINANCIAL SERVICES INDUSTRY IS A 
GOOD EXAMPLE NEW MOVES TOWARDS GLOBAL MARKETS CAN BE 
WITNESSED ALMOST DAILY 
4HE DRAMATIC CHANGES  IN GLOBAL ECONOMIC RELATIONS HAVE 
BLURRED DISTINCTIONS BETWEEN gINTERNALg AND gEXTERNALg POLI
CIES AND REGULATION &OR INSTANCE ANY NEW RULES FOR FINAN
CIAL MARKETS OR CORPORATE GOVERNANCE IN THE %5 OR THE 53 
HAVE IMMEDIATE AND INEVITABLE REPERCUSSIONS ON THE OTHER 
SIDE OF THE !TLANTIC AND ON OTHER PARTS OF THE WORLD 4HE 

2EGULATORS AND SUPERVISORS 
NEED TO BE MUCH MORE OUT
WARDLOOKING THAN IN THE PAST
DEFENCE CONTRACT TENDERS
.O     * A NU A R Y     
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
/THER ISSUES ON THE TRANSATLANTIC AGEN
DA ARE THE IMPLEMENTATION OF "ASEL )) AC
CORD ON  INTERNATIONAL  CAPITAL  ADEQUACY 
STANDARDS  THE  SUPERVISION  OF  FINANCIAL 
CONGLOMERATES  GETTING  RID  OF  THE  COL
LATERAL  REQUIREMENTS  FOR  %5  REINSUR
ERS  IN  THE  53  AND  PROPOSED  RULES  TO 
FACILITATE  FOREIGN  FIRMS PERMANENT EXIT 
FROM  THE  53  3ECURITIES  AND  %XCHANGE 
#OMMISSIONS  REGISTRATION  AND  REPORT
ING REGIME
&URTHERMORE BOTH SIDES ARE IN CLOSE CONTACT ON UPCOMING 
CHALLENGES  AND OPPORTUNITIES  SUCH  AS MODERNISED  INSUR
ANCE RULES 3OLVENCY ))	 ENCOURAGING AN OPEN INVESTMENT
CLIMATE  ON  BOTH  SIDES  OF  THE !TLANTIC  AND  ON  POTENTIAL
TRANSATLANTIC MERGERS OF STOCKEXCHANGES
h)N VIEW OF THE DEEP %553 INVESTMENT LINKS AND THE STEAD
ILY INTEGRATING TRANSATLANTIC FINANCIAL MARKETS  IT IS CRUCIAL 
TO CONTINUE ON THIS SUCCESSFUL PATHv -C#REEVY EMPHASIS
ES h'IVEN THE STRONG ECONOMIC INTERDEPENDENCE WE ARE 
BEST SERVED WHEN WE WORK TOGETHER TOWARDS A FAVOURABLE 
BUSINESS CLIMATE AND TO TACKLE GLOBAL CHALLENGESv
)NDEED A NEW CHALLENGE FOR BOTH PLAYERS TODAY IS COMING
FROM RAPIDLY GROWING ECONOMIES SUCH AS #HINA AND )NDIA 
4HE EVER MORE GLOBAL ARENA HAS SHIFTED  TRANSATLANTIC  IN
TERESTS FROM PURELY BILATERAL CONCERNS TO ISSUES OF WIDER 
IMPORTANCE SUCH AS ADEQUATE GLOBAL RULES ON ACCOUNTING
STANDARDS AUDITING OR ON BANKING CAPITAL REQUIREMENTS
)NTELLECTUAL AND )NDUSTRIAL 0ROPERTY 2IGHTS
!NOTHER KEY  AREA  REQUIRING  CLOSE  COLLABORATION  INTERNA
TIONALLY  IS  INTELLECTUAL AND  INDUSTRIAL PROPERTY )02	 WITH
A  PRIORITY  ON  ENFORCEMENT  )NDEED  GLOBALISATION  CANNOT 
DELIVER ITS FULL POTENTIAL IF EFFICIENT PROTECTION OF CREATIVITY 
AND INNOVATION IS NOT ENSURED )N THIS CONTEXT AN EFFECTIVE 
FIGHT AGAINST COUNTERFEITING AND PIRACY IS CRUCIAL n NOT ONLY 
IN RELATION TO #HINA AND 2USSIA WHERE COUNTERFEITING AND 
PIRACY REMAIN WIDESPREAD BUT IN OTHER COUNTRIES AS WELL 
4HE  %5  AND  THE  53  HAVE  THUS  AGREED  TO  ENHANCE  COL
LABORATION ON PROMOTING ENFORCEMENT OF )02 AND A JOINT 
STRATEGY WAS DRAWN UP IN THE SUMMER OF  FOCUSING ON
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PRACTICAL ASPECTS TO  IMPROVE BORDER ENFORCEMENT COOP
ERATION TO HELP THE PRIVATE SECTOR TO ENFORCE THEIR RIGHTS 
AND TO ASSIST THIRD COUNTRIES IN FIGHTING COUNTERFEITING AND 
PIRACY  
h"UT IF WE WANT TO CONVINCE COUNTRIES SUCH AS #HINA OR 
2USSIA  TO  MAKE  SERIOUS  EFFORTS  TO  ENFORCE  THEIR  RULESv 
-C#REEVY STRESSES  h7E NEED THEM TO ALSO SUBSCRIBE TO 
THE RAISON DÐTRE OF INTELLECTUAL PROPERTYv &OR THIS REASON 
THE #OMMISSION IS ALSO ENGAGED IN AN )02 DIALOGUE WITH 
#HINA AND IS PREPARING SIMILAR STEPS WITH 2USSIA
*OINT WORK ON INTELLECTUAL PROPERTY n WITH THE 53 BUT ALSO 
WITH *APAN AND OTHERS n  ALSO COVERS IMPORTANT REGULATORY 
ISSUES SUCH AS THE BEST WAY FORWARD TO IMPROVE EFFICIENCY 
AND EFFECTIVENESS OF PATENT PROTECTION AND PATENT GRANTING 
PROCEDURES AT GLOBAL LEVEL n ANOTHER STEPPING STONE FOR A 
DYNAMIC AND INNOVATIVE BUSINESS CLIMATE 
'OVERNMENT PROCUREMENT 
2EGARDING GOVERNMENT PROCUREMENT BILATERAL WORK WITH 
COUNTRIES SUCH AS THE 53 AND *APAN AIMS AT FACILITATING BET
TER UNDERSTANDING OF OUR RESPECTIVE SYSTEMS n THIS IS ES
PECIALLY  IMPORTANT  IN VIEW OF  THE ONGOING REVIEW OF  THE 
7ORLD 4RADE  /RGANISATIONgS  'OVERNMENT  0ROCUREMENT 
!GREEMENT  '0!	    TO  IDENTIFY  AND  SOLVE  DIFFERENCES  IN 
IMPLEMENTING THE !GREEMENT AND  TO  FACILITATE COOPERA
TION ON TECHNICAL ISSUES SUCH AS EPROCUREMENT 
7ITH #HINA  )NDIA  AND 2USSIA WORK  FOCUSES  ON  ENHANC
ING  THEIR  RESPECTIVE  GOVERNMENT  PROCUREMENT  SYSTEMS 
TOWARDS  INCREASED  TRANSPARENCY  AND  OPEN
NESS AND ON PREPARING THE GROUND FOR FUTURE 
MARKET ACCESS TALKS
*APAN IS BACK
7ITH A '$0 OF  BILLION EURO IN   *APAN IS THE WORLDS SECOND LARG
EST NATIONAL ECONOMY ACCOUNTING FOR  OF THE WORLD POPULATION AND AROUND 
ONE EIGHTH OF WORLD '$0  *APAN IS A RICH COUNTRY IT HAS THE GREATEST SAVINGS
OF ANY NATION AND THE SECOND LARGEST FOREIGN CURRENCY RESERVES IN THE WORLD
OVER  BILLION EURO IN 	  !FTER A DECADE OF STAGNATION h*APAN IS BACKv 
4HE REVITALISATION OF  THE  *APANESE ECONOMY  IS  IMPORTANT  FOR  THE %5 BEING 
*APANS MAJOR INVESTOR AND ONE OF ITS MAIN TRADING PARTNERS  4HE %5 AND *APAN 
REPRESENT TOGETHER AROUND  OF WORLD '$0 
7ITH *APAN REGULATORY COOPERATION TAKES PLACE IN SEVERAL FORA  !MONG THEM 
THE 2EGULATORY 2EFORM $IALOGUE 22$	 AND THE (IGH ,EVEL -EETING ON &I
NANCIAL )SSUES COVER A LARGE RANGE OF TOPICS TIED TO )NTERNAL -ARKET POLICIES 
4HE 2EGULATORY 2EFORM $IALOGUE IS A TWO WAY PROCESS IN WHICH *APAN AND 
THE %5 PRESENT PROPOSALS FOR REGULATORY REFORM TO EACH OTHER )T COVERS ALL 
ISSUES OF %5*APAN COOPERATION OF WHICH A LARGE NUMBER ARE $' -!2+4 IS
SUES COMPANY LAW )02 PUBLIC PROCUREMENT ACCOUNTINGAUDITING AND FINANCIAL 
SERVICES	 4HE %5*APAN $IALOGUE ON &INANCIAL  )SSUES FOCUSES SPECIFICALLY ON 
BANKING INSURANCE SECURITIES AND ACCOUNTINGAUDITING ISSUES  
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TO IMPROVE MARKET ACCESS OR TO DO AWAY WITH SIGNIFICANT 
REGULATORY BARRIERS (OWEVER TODAYS GLOBALISED WORLD RE
QUIRES  ADDITIONAL MECHANISMS  TO  ALLOW  FOR  INFORMAL  AND 
NONCONFRONTATIONAL COOPERATION BETWEEN REGULATORS  IN
TERNATIONALLY 
7IDERANGING ISSUES 
2EGULATORY DIALOGUES HAVE  THEREFORE BEEN DEVELOPED BY 
THE #OMMISSION WITH ITS MAIN TRADING PARTNERS AND NOTA
BLY WITH THE 5NITED 3TATES *APAN #HINA )NDIA AND 2USSIA  
4HE  REGULATORY  RELATIONS  WITH  THESE  COUNTRIES  COVER  A 
WIDE RANGE OF FINANCIAL MARKETS ISSUES FROM COMPANY LAW 
AND  ACCOUNTING  STANDARDS  TO BANKING  INSURANCE  AND  THE 
SUPERVISION  OF  FINANCIAL  INSTITUTIONS  AND  IN  SOME  CASES 
MACROECONOMIC ISSUES  !LL OF THESE COUNTRIES HAVE OR WILL 
HAVE  IMPORTANT CAPITAL MARKETS  AND  IN MANY CASES  THEIR 
FINANCIAL SECTOR IS UNDERGOING MAJOR CHANGES AND REFORMS 
ESPECIALLY  IN  THE BANKING  SECTOR  SECURITIES MARKETS  AND 
ACCOUNTING	 4HERE IS THUS CONSIDERABLE INTEREST IN INTEN
SIFYING  REGULATORY CONTACTS  AND SEEKING MUTUALLY  ACCEPT
ABLE  SOLUTIONS ON  ISSUES OF COMMON CONCERN 4HE MOST 
DEVELOPED DIALOGUE  THE %553 INFORMAL &INANCIAL -ARKETS 
2EGULATORY $IALOGUE WAS SET UP BY THE #OMMISSION IN THE 
WAKE OF THE %NRON SCANDAL 
0ROMISING REGULATORY CONTACTS WITH SEVERAL OF THESE COUN
TRIES ALSO EXIST RELATING TO GOVERNMENT PROCUREMENT AND 
TO INTELLECTUAL AND INDUSTRIAL PROPERTY 4HE #OMMISSION IS 
OF COURSE ALSO ENGAGED WITH REGULATORS IN OTHER COUNTRIES 
SUCH AS 3WITZERLAND AND #ANADA AND WILL  ALWAYS REMAIN 
OPEN TO NEW STRATEGIC ALLIANCES WHERE SUFFICIENT ECONOMIC 
AND REGULATORY INTEREST EXISTS
"ENEFITS OF DIALOGUE
%XPERIENCE HAS SHOWN THAT THIS NEW 
APPROACH  TO  COOPERATION  CAN  BE 
HIGHLY  EFFECTIVE  IN  PROBLEMSOLVING 
OR PREVENTION )T TENDS TO HELP FOS
TER MUTUALLY ACCEPTABLE SOLUTIONS TO 
REGULATORY  ISSUES AVOIDING NEGATIVE 
SPILLOVER OF REGULATION ON OTHER JU
RISDICTIONS  4HIS IN TURN HELPS  TO RE
DUCE UNNECESSARY COMPLIANCE COSTS 
AND  ADJUSTMENT  COSTS  FOR  INDUSTRY 
ACTIVE  IN  SEVERAL  COUNTRIES 2EGULA
TORY  DIALOGUES MIGHT  NOT  HAVE  THE 
POWER TO CONCLUDE NEGOTIATIONS LIKE 
TRADE NEGOTIATORS DO BUT NEITHER DO 
THEY HAVE TO CARRY THE OFTEN FORMAL
ISTIC  BURDENS  OF  TRADITIONAL  TRADE 
NEGOTIATIONS
)N THE MEDIUM TO LONG TERM INTERNATIONAL DIALOGUES ALSO
OFFER A VALUABLE MEANS OF PROMOTING THE CONVERGENCE OF 
REGULATORY AND SUPERVISORY PRINCIPLES AND SYSTEMS TOWARDS 
BEST  STANDARDS AND PRACTICES  )T ALSO REINFORCES  THE %5gS 
INFLUENCE ON THE GLOBAL STAGE BY FOR EXAMPLE ENCOURAGING 
PARTNERS TO ADOPT REGULATORY STANDARDS CLOSE TO THOSE OF 
THE %5  !T THE SAME TIME IN AN INCREASINGLY INTERDEPEND
ENT WORLD ECONOMY DIALOGUES FACILITATE THE MONITORING OF 
THE  OVERALL  DEVELOPMENTS  IN  THE  ECONOMIES  OF  OUR  KEY 
TRADING AND FINANCIAL PARTNERS 
h!LL THESE BENEFITS ARE PARTICULARLY IMPORTANT FOR THE IN
TERNAL MARKET 4HE BENEFITS OF THE INTERNAL MARKET MAY IN
DEED UNRAVEL  IF  ITS FRAMEWORK IS NOT ADEQUATELY ATTUNED
TO EXTERNAL MARKETS AND VICE VERSAv SAYS #OMMISSIONER 
#HARLIE -C#REEVY
!CHIEVEMENTS AND CHALLENGES  #APITAL -ARKETS
4HANKS TO THE EXCELLENT COOPERATION BETWEEN REGULATORS 
IN THE INFORMAL %553 &INANCIAL -ARKETS 2EGULATORY $IA
LOGUE THE NEGATIVE IMPACT FOR %UROPEAN COMPANIES OF THE 
53 3ARBANES/XLEY !CT HAS BEEN REDUCED 3INCE THE START 
THE EMPHASIS HAS GRADUALLY SHIFTED FROM REGULATORY REPAIR 
TO DISCUSSING REGULATORY DEVELOPMENTS UPSTREAM BEFORE 
THEY BECOME LAW 
h!ND CONSIDERABLE PROGRESS IS BEING MADE ON A NUMBER OF 
ISSUES UNDER DISCUSSIONv -C#REEVY STRESSES h.OTABLY ON 
ACCOUNTING STANDARDS WE ARE WORKING HARD AND SUCCESS
FULLY WITH THE 53 AND ALSO WITH OTHER PLAYERS SUCH AS *APAN
TO FACILITATE THE USE OF '!!0 AND )&23 IN EACH OTHERS JU
RISDICTIONS AND TO PROMOTE PROGRESS ON THE CONVERGENCE 
OF ACCOUNTING STANDARDS INTERNATIONALLY 
5NITED 3TATES n THE %5S CLOSEST ECONOMIC PARTNER
4HE %553 RELATIONSHIP IS THE LARGEST BILATERAL TRADE AND INVESTMENT RELATIONSHIP IN THE 
WORLD AND ECONOMIC TIES ARE INCREASING EVERY YEAR )T ENCOMPASSES  BILLION EURO 
OF TRADE IN GOODS AND SERVICES EACH YEAR LARGE FLOWS OF INVESTMENT n UP TO  TRILLION 
EURO  AND PROVIDES EMPLOYMENT FOR AS MANY AS  MILLION PEOPLE ON BOTH SIDES OF 
THE !TLANTIC 
"OTH ECONOMIES GENERATE A COMBINED TOTAL OF ALMOST  OF WORLD '$0 COVERING 
ALMOST  OF THE WORLD CAPITAL MARKETS AND ACCOUNT  FOR MORE THAN  OF WORLD 
TRADE 3TRENGTHENING  THE  TRANSATLANTIC  RELATIONSHIP  FURTHER COULD  TRANSLATE  INTO HUGE 
ECONOMIC BENEFITS AND MAKE BOTH ECONOMIES MORE COMPETITIVE AND DYNAMIC 
!T  THE  %553 3UMMIT  LEADERS ON BOTH SIDES AGREED TO ENHANCE TRANSATLANTIC 
ECONOMIC INTEGRATION FURTHER AND TO STRENGTHEN GLOBAL PARTNERSHIP n NOTABLY THROUGH 
THE SOCALLED g %553 %CONOMIC )NITIATIVEg WHICH HAS BEEN FOLLOWED UP BY AN AMBI
TIOUS !CTION 0LAN WHICH LISTS THE MOST SIGNIFICANT ISSUES IN THE %553 ECONOMY 2EGARD
ING $'  )NTERNAL -ARKET  ISSUES  THIS  INCLUDES CLOSER COOPERATION ON CAPITAL MARKETS 
INTELLECTUAL PROPERTY PROTECTION GOVERNMENT PROCUREMENT AND PROFESSIONAL QUALIFICA
TIONS 3INCE THEN BOTH SIDES MADE SIGNIFICANT PROGRESS ON MANY OF THESE ISSUES
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/THER ISSUES ON THE TRANSATLANTIC AGEN
DA ARE THE IMPLEMENTATION OF "ASEL )) AC
CORD ON  INTERNATIONAL  CAPITAL  ADEQUACY 
STANDARDS  THE  SUPERVISION  OF  FINANCIAL 
CONGLOMERATES  GETTING  RID  OF  THE  COL
LATERAL  REQUIREMENTS  FOR  %5  REINSUR
ERS  IN  THE  53  AND  PROPOSED  RULES  TO 
FACILITATE  FOREIGN  FIRMS PERMANENT EXIT 
FROM  THE  53  3ECURITIES  AND  %XCHANGE 
#OMMISSIONS  REGISTRATION  AND  REPORT
ING REGIME
&URTHERMORE BOTH SIDES ARE IN CLOSE CONTACT ON UPCOMING 
CHALLENGES  AND OPPORTUNITIES  SUCH  AS MODERNISED  INSUR
ANCE RULES 3OLVENCY ))	 ENCOURAGING AN OPEN INVESTMENT
CLIMATE  ON  BOTH  SIDES  OF  THE !TLANTIC  AND  ON  POTENTIAL
TRANSATLANTIC MERGERS OF STOCKEXCHANGES
h)N VIEW OF THE DEEP %553 INVESTMENT LINKS AND THE STEAD
ILY INTEGRATING TRANSATLANTIC FINANCIAL MARKETS  IT IS CRUCIAL 
TO CONTINUE ON THIS SUCCESSFUL PATHv -C#REEVY EMPHASIS
ES h'IVEN THE STRONG ECONOMIC INTERDEPENDENCE WE ARE 
BEST SERVED WHEN WE WORK TOGETHER TOWARDS A FAVOURABLE 
BUSINESS CLIMATE AND TO TACKLE GLOBAL CHALLENGESv
)NDEED A NEW CHALLENGE FOR BOTH PLAYERS TODAY IS COMING
FROM RAPIDLY GROWING ECONOMIES SUCH AS #HINA AND )NDIA 
4HE EVER MORE GLOBAL ARENA HAS SHIFTED  TRANSATLANTIC  IN
TERESTS FROM PURELY BILATERAL CONCERNS TO ISSUES OF WIDER 
IMPORTANCE SUCH AS ADEQUATE GLOBAL RULES ON ACCOUNTING
STANDARDS AUDITING OR ON BANKING CAPITAL REQUIREMENTS
)NTELLECTUAL AND )NDUSTRIAL 0ROPERTY 2IGHTS
!NOTHER KEY  AREA  REQUIRING  CLOSE  COLLABORATION  INTERNA
TIONALLY  IS  INTELLECTUAL AND  INDUSTRIAL PROPERTY )02	 WITH
A  PRIORITY  ON  ENFORCEMENT  )NDEED  GLOBALISATION  CANNOT 
DELIVER ITS FULL POTENTIAL IF EFFICIENT PROTECTION OF CREATIVITY 
AND INNOVATION IS NOT ENSURED )N THIS CONTEXT AN EFFECTIVE 
FIGHT AGAINST COUNTERFEITING AND PIRACY IS CRUCIAL n NOT ONLY 
IN RELATION TO #HINA AND 2USSIA WHERE COUNTERFEITING AND 
PIRACY REMAIN WIDESPREAD BUT IN OTHER COUNTRIES AS WELL 
4HE  %5  AND  THE  53  HAVE  THUS  AGREED  TO  ENHANCE  COL
LABORATION ON PROMOTING ENFORCEMENT OF )02 AND A JOINT 
STRATEGY WAS DRAWN UP IN THE SUMMER OF  FOCUSING ON
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PRACTICAL ASPECTS TO  IMPROVE BORDER ENFORCEMENT COOP
ERATION TO HELP THE PRIVATE SECTOR TO ENFORCE THEIR RIGHTS 
AND TO ASSIST THIRD COUNTRIES IN FIGHTING COUNTERFEITING AND 
PIRACY  
h"UT IF WE WANT TO CONVINCE COUNTRIES SUCH AS #HINA OR 
2USSIA  TO  MAKE  SERIOUS  EFFORTS  TO  ENFORCE  THEIR  RULESv 
-C#REEVY STRESSES  h7E NEED THEM TO ALSO SUBSCRIBE TO 
THE RAISON DÐTRE OF INTELLECTUAL PROPERTYv &OR THIS REASON 
THE #OMMISSION IS ALSO ENGAGED IN AN )02 DIALOGUE WITH 
#HINA AND IS PREPARING SIMILAR STEPS WITH 2USSIA
*OINT WORK ON INTELLECTUAL PROPERTY n WITH THE 53 BUT ALSO 
WITH *APAN AND OTHERS n  ALSO COVERS IMPORTANT REGULATORY 
ISSUES SUCH AS THE BEST WAY FORWARD TO IMPROVE EFFICIENCY 
AND EFFECTIVENESS OF PATENT PROTECTION AND PATENT GRANTING 
PROCEDURES AT GLOBAL LEVEL n ANOTHER STEPPING STONE FOR A 
DYNAMIC AND INNOVATIVE BUSINESS CLIMATE 
'OVERNMENT PROCUREMENT 
2EGARDING GOVERNMENT PROCUREMENT BILATERAL WORK WITH 
COUNTRIES SUCH AS THE 53 AND *APAN AIMS AT FACILITATING BET
TER UNDERSTANDING OF OUR RESPECTIVE SYSTEMS n THIS IS ES
PECIALLY  IMPORTANT  IN VIEW OF  THE ONGOING REVIEW OF  THE 
7ORLD 4RADE  /RGANISATIONgS  'OVERNMENT  0ROCUREMENT 
!GREEMENT  '0!	    TO  IDENTIFY  AND  SOLVE  DIFFERENCES  IN 
IMPLEMENTING THE !GREEMENT AND  TO  FACILITATE COOPERA
TION ON TECHNICAL ISSUES SUCH AS EPROCUREMENT 
7ITH #HINA  )NDIA  AND 2USSIA WORK  FOCUSES  ON  ENHANC
ING  THEIR  RESPECTIVE  GOVERNMENT  PROCUREMENT  SYSTEMS 
TOWARDS  INCREASED  TRANSPARENCY  AND  OPEN
NESS AND ON PREPARING THE GROUND FOR FUTURE 
MARKET ACCESS TALKS
*APAN IS BACK
7ITH A '$0 OF  BILLION EURO IN   *APAN IS THE WORLDS SECOND LARG
EST NATIONAL ECONOMY ACCOUNTING FOR  OF THE WORLD POPULATION AND AROUND 
ONE EIGHTH OF WORLD '$0  *APAN IS A RICH COUNTRY IT HAS THE GREATEST SAVINGS
OF ANY NATION AND THE SECOND LARGEST FOREIGN CURRENCY RESERVES IN THE WORLD
OVER  BILLION EURO IN 	  !FTER A DECADE OF STAGNATION h*APAN IS BACKv 
4HE REVITALISATION OF  THE  *APANESE ECONOMY  IS  IMPORTANT  FOR  THE %5 BEING 
*APANS MAJOR INVESTOR AND ONE OF ITS MAIN TRADING PARTNERS  4HE %5 AND *APAN 
REPRESENT TOGETHER AROUND  OF WORLD '$0 
7ITH *APAN REGULATORY COOPERATION TAKES PLACE IN SEVERAL FORA  !MONG THEM 
THE 2EGULATORY 2EFORM $IALOGUE 22$	 AND THE (IGH ,EVEL -EETING ON &I
NANCIAL )SSUES COVER A LARGE RANGE OF TOPICS TIED TO )NTERNAL -ARKET POLICIES 
4HE 2EGULATORY 2EFORM $IALOGUE IS A TWO WAY PROCESS IN WHICH *APAN AND 
THE %5 PRESENT PROPOSALS FOR REGULATORY REFORM TO EACH OTHER )T COVERS ALL 
ISSUES OF %5*APAN COOPERATION OF WHICH A LARGE NUMBER ARE $' -!2+4 IS
SUES COMPANY LAW )02 PUBLIC PROCUREMENT ACCOUNTINGAUDITING AND FINANCIAL 
SERVICES	 4HE %5*APAN $IALOGUE ON &INANCIAL  )SSUES FOCUSES SPECIFICALLY ON 
BANKING INSURANCE SECURITIES AND ACCOUNTINGAUDITING ISSUES  
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TO IMPROVE MARKET ACCESS OR TO DO AWAY WITH SIGNIFICANT 
REGULATORY BARRIERS (OWEVER TODAYS GLOBALISED WORLD RE
QUIRES  ADDITIONAL MECHANISMS  TO  ALLOW  FOR  INFORMAL  AND 
NONCONFRONTATIONAL COOPERATION BETWEEN REGULATORS  IN
TERNATIONALLY 
7IDERANGING ISSUES 
2EGULATORY DIALOGUES HAVE  THEREFORE BEEN DEVELOPED BY 
THE #OMMISSION WITH ITS MAIN TRADING PARTNERS AND NOTA
BLY WITH THE 5NITED 3TATES *APAN #HINA )NDIA AND 2USSIA  
4HE  REGULATORY  RELATIONS  WITH  THESE  COUNTRIES  COVER  A 
WIDE RANGE OF FINANCIAL MARKETS ISSUES FROM COMPANY LAW 
AND  ACCOUNTING  STANDARDS  TO BANKING  INSURANCE  AND  THE 
SUPERVISION  OF  FINANCIAL  INSTITUTIONS  AND  IN  SOME  CASES 
MACROECONOMIC ISSUES  !LL OF THESE COUNTRIES HAVE OR WILL 
HAVE  IMPORTANT CAPITAL MARKETS  AND  IN MANY CASES  THEIR 
FINANCIAL SECTOR IS UNDERGOING MAJOR CHANGES AND REFORMS 
ESPECIALLY  IN  THE BANKING  SECTOR  SECURITIES MARKETS  AND 
ACCOUNTING	 4HERE IS THUS CONSIDERABLE INTEREST IN INTEN
SIFYING  REGULATORY CONTACTS  AND SEEKING MUTUALLY  ACCEPT
ABLE  SOLUTIONS ON  ISSUES OF COMMON CONCERN 4HE MOST 
DEVELOPED DIALOGUE  THE %553 INFORMAL &INANCIAL -ARKETS 
2EGULATORY $IALOGUE WAS SET UP BY THE #OMMISSION IN THE 
WAKE OF THE %NRON SCANDAL 
0ROMISING REGULATORY CONTACTS WITH SEVERAL OF THESE COUN
TRIES ALSO EXIST RELATING TO GOVERNMENT PROCUREMENT AND 
TO INTELLECTUAL AND INDUSTRIAL PROPERTY 4HE #OMMISSION IS 
OF COURSE ALSO ENGAGED WITH REGULATORS IN OTHER COUNTRIES 
SUCH AS 3WITZERLAND AND #ANADA AND WILL  ALWAYS REMAIN 
OPEN TO NEW STRATEGIC ALLIANCES WHERE SUFFICIENT ECONOMIC 
AND REGULATORY INTEREST EXISTS
"ENEFITS OF DIALOGUE
%XPERIENCE HAS SHOWN THAT THIS NEW 
APPROACH  TO  COOPERATION  CAN  BE 
HIGHLY  EFFECTIVE  IN  PROBLEMSOLVING 
OR PREVENTION )T TENDS TO HELP FOS
TER MUTUALLY ACCEPTABLE SOLUTIONS TO 
REGULATORY  ISSUES AVOIDING NEGATIVE 
SPILLOVER OF REGULATION ON OTHER JU
RISDICTIONS  4HIS IN TURN HELPS  TO RE
DUCE UNNECESSARY COMPLIANCE COSTS 
AND  ADJUSTMENT  COSTS  FOR  INDUSTRY 
ACTIVE  IN  SEVERAL  COUNTRIES 2EGULA
TORY  DIALOGUES MIGHT  NOT  HAVE  THE 
POWER TO CONCLUDE NEGOTIATIONS LIKE 
TRADE NEGOTIATORS DO BUT NEITHER DO 
THEY HAVE TO CARRY THE OFTEN FORMAL
ISTIC  BURDENS  OF  TRADITIONAL  TRADE 
NEGOTIATIONS
)N THE MEDIUM TO LONG TERM INTERNATIONAL DIALOGUES ALSO
OFFER A VALUABLE MEANS OF PROMOTING THE CONVERGENCE OF 
REGULATORY AND SUPERVISORY PRINCIPLES AND SYSTEMS TOWARDS 
BEST  STANDARDS AND PRACTICES  )T ALSO REINFORCES  THE %5gS 
INFLUENCE ON THE GLOBAL STAGE BY FOR EXAMPLE ENCOURAGING 
PARTNERS TO ADOPT REGULATORY STANDARDS CLOSE TO THOSE OF 
THE %5  !T THE SAME TIME IN AN INCREASINGLY INTERDEPEND
ENT WORLD ECONOMY DIALOGUES FACILITATE THE MONITORING OF 
THE  OVERALL  DEVELOPMENTS  IN  THE  ECONOMIES  OF  OUR  KEY 
TRADING AND FINANCIAL PARTNERS 
h!LL THESE BENEFITS ARE PARTICULARLY IMPORTANT FOR THE IN
TERNAL MARKET 4HE BENEFITS OF THE INTERNAL MARKET MAY IN
DEED UNRAVEL  IF  ITS FRAMEWORK IS NOT ADEQUATELY ATTUNED
TO EXTERNAL MARKETS AND VICE VERSAv SAYS #OMMISSIONER 
#HARLIE -C#REEVY
!CHIEVEMENTS AND CHALLENGES  #APITAL -ARKETS
4HANKS TO THE EXCELLENT COOPERATION BETWEEN REGULATORS 
IN THE INFORMAL %553 &INANCIAL -ARKETS 2EGULATORY $IA
LOGUE THE NEGATIVE IMPACT FOR %UROPEAN COMPANIES OF THE 
53 3ARBANES/XLEY !CT HAS BEEN REDUCED 3INCE THE START 
THE EMPHASIS HAS GRADUALLY SHIFTED FROM REGULATORY REPAIR 
TO DISCUSSING REGULATORY DEVELOPMENTS UPSTREAM BEFORE 
THEY BECOME LAW 
h!ND CONSIDERABLE PROGRESS IS BEING MADE ON A NUMBER OF 
ISSUES UNDER DISCUSSIONv -C#REEVY STRESSES h.OTABLY ON 
ACCOUNTING STANDARDS WE ARE WORKING HARD AND SUCCESS
FULLY WITH THE 53 AND ALSO WITH OTHER PLAYERS SUCH AS *APAN
TO FACILITATE THE USE OF '!!0 AND )&23 IN EACH OTHERS JU
RISDICTIONS AND TO PROMOTE PROGRESS ON THE CONVERGENCE 
OF ACCOUNTING STANDARDS INTERNATIONALLY 
5NITED 3TATES n THE %5S CLOSEST ECONOMIC PARTNER
4HE %553 RELATIONSHIP IS THE LARGEST BILATERAL TRADE AND INVESTMENT RELATIONSHIP IN THE 
WORLD AND ECONOMIC TIES ARE INCREASING EVERY YEAR )T ENCOMPASSES  BILLION EURO 
OF TRADE IN GOODS AND SERVICES EACH YEAR LARGE FLOWS OF INVESTMENT n UP TO  TRILLION 
EURO  AND PROVIDES EMPLOYMENT FOR AS MANY AS  MILLION PEOPLE ON BOTH SIDES OF 
THE !TLANTIC 
"OTH ECONOMIES GENERATE A COMBINED TOTAL OF ALMOST  OF WORLD '$0 COVERING 
ALMOST  OF THE WORLD CAPITAL MARKETS AND ACCOUNT  FOR MORE THAN  OF WORLD 
TRADE 3TRENGTHENING  THE  TRANSATLANTIC  RELATIONSHIP  FURTHER COULD  TRANSLATE  INTO HUGE 
ECONOMIC BENEFITS AND MAKE BOTH ECONOMIES MORE COMPETITIVE AND DYNAMIC 
!T  THE  %553 3UMMIT  LEADERS ON BOTH SIDES AGREED TO ENHANCE TRANSATLANTIC 
ECONOMIC INTEGRATION FURTHER AND TO STRENGTHEN GLOBAL PARTNERSHIP n NOTABLY THROUGH 
THE SOCALLED g %553 %CONOMIC )NITIATIVEg WHICH HAS BEEN FOLLOWED UP BY AN AMBI
TIOUS !CTION 0LAN WHICH LISTS THE MOST SIGNIFICANT ISSUES IN THE %553 ECONOMY 2EGARD
ING $'  )NTERNAL -ARKET  ISSUES  THIS  INCLUDES CLOSER COOPERATION ON CAPITAL MARKETS 
INTELLECTUAL PROPERTY PROTECTION GOVERNMENT PROCUREMENT AND PROFESSIONAL QUALIFICA
TIONS 3INCE THEN BOTH SIDES MADE SIGNIFICANT PROGRESS ON MANY OF THESE ISSUES
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+EYS TO SUCCESS
4HE #OMMISSIONS DIALOGUES SUCCEED PRIMARILY DUE TO THE 
CLOSE  COMMUNICATION  BETWEEN  THE  PARTIES  INVOLVED  THE 
TRANSPARENCY OF THE PROCESS THE ISSUEDRIVEN AGENDA AND 
THE INFORMAL NATURE OF THESE DIALOGUES 
4HIS IMPLIES THAT BOTH PARTIES ARE FREE TO DISCUSS POTEN
TIALLY CONTENTIOUS TOPICS IN AN OPEN MANNER n WITHOUT THE 
FEAR THAT THEY END UP IN THE PRESS THE NEXT DAY 
-OST  IMPORTANT HOWEVER  IS  THE MUTUAL  INTEREST  IN  FIND
ING AS EARLY AS POSSIBLE ACCEPTABLE SOLUTIONS TO PROBLEMS 
AND  COMMON  CHALLENGES  THAT  REDUCE  COMPLIANCE  COSTS 
FOR  OUR  RESPECTIVE  BUSINESSES  AND  ELIMINATE  DUPLICATIVE 
ASSESSMENTS  INSPECTIONS  AND  REQUIREMENTS WHILE  TAKING 
DUE ACCOUNT OF  THE DIFFERENCES  IN  THE RESPECTIVE REGULA
TORY STRUCTURES 
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7AY &ORWARD
)N TODAYS WORLD REGULATORY DIALOGUES HAVE GAINED SIGNIFI
CANTLY IN IMPORTANCE AND "RUSSELS IS BEING ACCEPTED AS A 
SERIOUS AND RELIABLE PARTNER IN THIS CONTEXT 
#HINA n GROWING RESPONSIBILITIES
3INCE    #HINA  HAS  ENJOYED  ON  AVERAGE    ANNUAL  AVERAGE 
GROWTH AND HAS SEEN ITS SHARE OF WORLD '$0 EXPAND TENFOLD TO 
REACH  TODAY    OF  GLOBAL '$0 #HINAS  GROWTH  HAS  RESULTED  IN 
THE STEEPEST RECORDED DROP IN POVERTY IN WORLD HISTORY AND THE
EMERGENCE OF A LARGE MIDDLE CLASS BETTER EDUCATED AND WITH RISING 
PURCHASING POWER AND CHOICES 4HE  /LYMPIC 'AMES IN "EI
JING AND THE  7ORLD %XPO IN 3HANGHAI WILL FOCUS THE WORLDS 
ATTENTION ON #HINAS PROGRESS 
%5 EXPORTS TO #HINA INCREASED BY OVER  BETWEEN  AND 
 MUCH FASTER THAN ITS EXPORTS TO THE REST OF THE WORLD %5 
EXPORTS OF SERVICES TO #HINA EXPANDED SIXFOLD IN THE TEN YEARS 
TO  #HINAS FOREIGN EXCHANGE RESERVES NOW STAND AT AN AS
TONISHING  TRILLION 53$  THE LARGEST IN THE WORLD #HINA HAS NOW 
MORE THAN  MILLION INTERNET USERS  !LSO ONE MILLION #HINESE 
TOURISTS VISIT %UROPE EVERY YEAR  #HINESE STUDENTS STUD
IED IN  IN THE %5 
-AIN EVENTS IN THE #OMMISSIONS REGULATORY COOPERATION ARE THE 
%5#HINA 2EGULATORY $IALOGUE IN FINANCIAL MATTERS AND THE %5
#HINA 2OUNDTABLE ON &INANCIAL 3ERVICES AND 2EGULATION WITH FINAN
CIAL  INDUSTRY "OTH EVENTS DEAL WITH ISSUES OF BANKING INSURANCE 
SECURITIES  AND  ACCOUNTINGAUDITING  CORPORATE  GOVERNANCE  AND 
ANTIMONEY  LAUNDERING  ISSUES &URTHERMORE AN %5#HINA 0UBLIC 
0ROCUREMENT $IALOGUE AND AN %5#HINA $IALOGUE ON )NTELLECTUAL 
0ROPERTY HAVE BEEN SET UP TO PROMOTE MUTUAL UNDERSTANDING
2USSIA AN gEMERGING PARTNERg FOR DIALOGUE
7ITH A '$0 OF  BILLION EURO IN  COMPARABLE TO THE '$0 OF )NDIA BUT WITH A POPULATION 
SEVEN TIMES SMALLER n  MILLION COMPARED TO  BILLION FOR )NDIA	 AND AN AVERAGE GROWTH OF  
OVER THE PAST  YEARS 2USSIA HAS BECOME A KEY WORLD TRADE PLAYER AND A MAJOR EMERGING ECONOMY 
BOOSTED BY THE RECORDHIGH OIL PRICE  2USSIA IS THE %5gS THIRD LARGEST TRADING PARTNER AND %52US
SIA BILATERAL TRADE EXPORT AND IMPORT	 INCREASED BY  IN  &OREIGN $IRECT )NVESTMENT &$)	 
INFLOWS INTO 2USSIA GREW BY  IN  COMPARED TO  WHICH REFLECTS BOTH IMPROVEMENT IN THE 
BUSINESS CLIMATE AND A BETTER ECONOMIC OUTLOOK FOR 2USSIA
! NUMBER OF REGULATORY DIALOGUES HAVE BEEN LAUNCHED OVER THE PAST MONTHS BETWEEN THE %5 AND 
2USSIA UNDER THE #OMMON %CONOMIC 3PACE 2OADMAP 4HE %52USSIA $IALOGUE ON )NTELLECTUAL 0ROP
ERTY 2IGHTS )02	 WAS LAUNCHED IN !PRIL  FOCUSING ON ENFORCEMENT AND ON THE NEW )02 LEGISLATION CURRENTLY 
BEING DISCUSSED IN THE 3TATE $UMA  ! DIALOGUE ON GOVERNMENT PROCUREMENT ISSUES WAS LAUNCHED IN *ULY  
FOCUSING ON  THE RECENTLY ADOPTED 2USSIAN PROCUREMENT  LEGISLATION AND ON EPROCUREMENT ,AST BUT NOT  LEAST 
THE %52USSIA DIALOGUE ON FINANCIAL SERVICES WAS LAUNCHED IN *UNE  WITH PARTICIPATION FROM THE -INISTRY OF 
&INANCE THE &INANCIAL -ARKETS &EDERAL 3ERVICE AND THE 2USSIAN #ENTRAL "ANK 4HE LAUNCH OF THESE THREE DIALOGUES 
HAS PROVED TO BE VERY TIMELY GIVEN THE GROWING INTERACTION BETWEEN THE %5 AND 2USSIAN MARKETS AND THE RAFT OF 
LEGISLATIVE REFORMS CURRENTLY BEING CARRIED OUT BY THE 2USSIAN AUTHORITIES
INFO HTTPECEUROPAEUINTERNAL?MARKETEXTDIMENSIONDIALOGUESINDEX?ENHTM 
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4HE #OMMISSIONS DIALOGUES WITH THE 53 AND *APAN AND 
MORE RECENTLY #HINA 2USSIA AND )NDIA ARE GOOD EXAMPLES 
OF POSITIVE PRAGMATIC AND EVOLUTIONARY WORK ASSISTING IN 
PROVIDING THE APPROPRIATE REGULATORY  FRAMEWORK  FOR %U
ROPEAN COMPANIES AND MARKETS TO COMPETE IN THE %5 AND
ON A GLOBAL SCALE 
4HERE IS SCOPE AND INTEREST TO DO MORE 
!T THE SAME TIME ESTABLISHING PRIORITIES 
IS ESSENTIAL AS GOOD DIALOGUES REQUIRE SIG
NIFICANT COMMITMENTS )N THIS CONTEXT THE 
#OMMISSION WILL CONTINUE TO GIVE PRIOR
ITY TO THOSE REGULATORS AND ISSUES WHERE 
REGULATORY  INTERDEPENDENCE  AND  CHAL
LENGES ARE HIGHEST  AND WHERE  INEFFICIEN
CIES OR FRICTIONS ARE MOST LIKELY TO CAUSE 
DAMAGE 
$'  )NTERNAL  -ARKET  AND  3ERVICES  THUS 
INTENDS TO CONTINUE ITS FINANCIAL MARKETS 
REGULATORY DIALOGUES WITH  THE 53  *APAN 
#HINA  )NDIA  AND  2USSIA  AND  STEP  THEM 
UP WHERE APPROPRIATE 4HE SAME APPLIES 
TO  KEY  ISSUES  REGARDING  INTELLECTUAL  AND 
INDUSTRIAL PROPERTY AND GOVERNMENT PRO
CUREMENT 
h7HAT  WE  NEED  TO  DOv  -C#REEVY  IS  CONVINCED hIS  TO 
STRIVE FOR FEWER n BETTER QUALITY n MORE COMPATIBLE RULES 
AND SUPERVISORY MODELS TO OFFER INTERNATIONALLY HELPING TO 
IMPROVE THE INTERNATIONAL REGULATORY CLIMATE AND NOTABLY 
THE PARAMETERS FOR INNOVATION COMPETITIVENESS AND ECO
NOMIC GROWTH 7E MUST LIVE UP TO THESE CHALLENGES IF WE 
WANT TO REAP THE REWARDS OF GLOBALISATION
#ONTINUOUS MONITORING
4HE BEST WAY FORWARD ON REGULATORY DIALOGUES MAY CHANGE 
OVER TIME 4HE #OMMISSION THEREFORE CONTINUOUSLY MONI
TORS  THEIR WORK WITH  A  VIEW  TO ENSURING  INTELLIGENT  TAR
GETED  AND  FORWARDLOOKING  COOPERATION  )N  THIS  CONTEXT 
PLURILATERAL EVENTS SUCH AS ROUNDTABLES WITH REGULATORS OF 
STRATEGIC COUNTRIES MIGHT ALSO BE AN OPTION

)NDIA
)NDIA THE LARGEST DEMOCRACY IN THE WORLD IS A MARKET OF  
BILLION  CONSUMERS  THAT  HAS  BEEN  GROWING  BY    IN  RECENT 
YEARS  )NDIA  IS A HIGHTECH POWERHOUSE WITH 
  MILLION  NEW  TELEPHONE  LINES  EACH MONTH 
THAT EXCELS NOT ONLY IN SOFTWARE BUT ALSO IN 
BIOTECH  SPACEFLIGHT  AND  THE PEACEFUL USE OF 
NUCLEAR  ENERGY  &URTHERMORE  )NDIA  IS  A  TOP 
DESTINATION FOR %UROPEAN OUTSOURCERS n ES
PECIALLY IN THE FIELD OF SERVICES 
)N    %5  AND  )NDIA  ADOPTED  A  BILATERAL 
!CTION 0LAN WHICH CALLS  FOR  THE  LAUNCH OF  A 
DIALOGUE ON FINANCIAL SERVICES REGULATORY POL
ICIES BANKING SYSTEMS AND ACCOUNTINGAUDIT
ING STANDARDS 3UBSEQUENTLY THE gST %5)NDIA 
$IALOGUE  ON  &INANCIAL  3ERVICES  2EGULATIONg 
TOOK  PLACE  IN  *UNE    5NDER  THE  )NDIAN 
ROADMAP TO  FOREIGN BANK OWNERSHIP AS 
WELL AS  INVESTMENT FUNDS AND PENSION FUNDS 
WILL BE  THE MAIN  ISSUES  FOR  FUTURE MEETINGS 
BETWEEN FINANCE REGULATORS FROM BOTH SIDES
!N  IMPORTANT OUTCOME OF  THE  SEVENTH %5
)NDIA SUMMIT OF /CTOBER  WAS ITS POSITIVE POLITICAL STATE
MENT URGING BOTH SIDES TO START PREPARATIONS FOR NEGOTIATING A 
gBROADBASEDg BILATERAL TRADE AND INVESTMENT FREE TRADE AGREE
MENT &4!	 )SSUES LIKE FOR INSTANCE )02 0UBLIC 0ROCUREMENT 
THE RIGHT OF ESTABLISHMENT AND THE FREE FLOW OF CAPITAL WILL BE 
DEALT WITH IN THE &4! 
/NE THING HOWEVER ALWAYS REMAINS VALID IN A FAST CHANGING 
GLOBAL ECONOMY WITH NEW DYNAMIC PLAYERS EMERGING THE 
INTERACTION BETWEEN THE INTERNAL MARKET AND THE OUTSIDE 
WORLD IS CONSTANTLY INCREASING 4HIS MAKES PERMANENT IN
TERNATIONAL COOPERATION WITH OUR PARTNERS NOT AN OPTIONAL 
EXTRA n IT IS AN ECONOMIC POLITICAL AND REGULATORY NECES
SITY 
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CANTLY IN IMPORTANCE AND "RUSSELS IS BEING ACCEPTED AS A 
SERIOUS AND RELIABLE PARTNER IN THIS CONTEXT 
#HINA n GROWING RESPONSIBILITIES
3INCE    #HINA  HAS  ENJOYED  ON  AVERAGE    ANNUAL  AVERAGE 
GROWTH AND HAS SEEN ITS SHARE OF WORLD '$0 EXPAND TENFOLD TO 
REACH  TODAY    OF  GLOBAL '$0 #HINAS  GROWTH  HAS  RESULTED  IN 
THE STEEPEST RECORDED DROP IN POVERTY IN WORLD HISTORY AND THE
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CIAL  INDUSTRY "OTH EVENTS DEAL WITH ISSUES OF BANKING INSURANCE 
SECURITIES  AND  ACCOUNTINGAUDITING  CORPORATE  GOVERNANCE  AND 
ANTIMONEY  LAUNDERING  ISSUES &URTHERMORE AN %5#HINA 0UBLIC 
0ROCUREMENT $IALOGUE AND AN %5#HINA $IALOGUE ON )NTELLECTUAL 
0ROPERTY HAVE BEEN SET UP TO PROMOTE MUTUAL UNDERSTANDING
2USSIA AN gEMERGING PARTNERg FOR DIALOGUE
7ITH A '$0 OF  BILLION EURO IN  COMPARABLE TO THE '$0 OF )NDIA BUT WITH A POPULATION 
SEVEN TIMES SMALLER n  MILLION COMPARED TO  BILLION FOR )NDIA	 AND AN AVERAGE GROWTH OF  
OVER THE PAST  YEARS 2USSIA HAS BECOME A KEY WORLD TRADE PLAYER AND A MAJOR EMERGING ECONOMY 
BOOSTED BY THE RECORDHIGH OIL PRICE  2USSIA IS THE %5gS THIRD LARGEST TRADING PARTNER AND %52US
SIA BILATERAL TRADE EXPORT AND IMPORT	 INCREASED BY  IN  &OREIGN $IRECT )NVESTMENT &$)	 
INFLOWS INTO 2USSIA GREW BY  IN  COMPARED TO  WHICH REFLECTS BOTH IMPROVEMENT IN THE 
BUSINESS CLIMATE AND A BETTER ECONOMIC OUTLOOK FOR 2USSIA
! NUMBER OF REGULATORY DIALOGUES HAVE BEEN LAUNCHED OVER THE PAST MONTHS BETWEEN THE %5 AND 
2USSIA UNDER THE #OMMON %CONOMIC 3PACE 2OADMAP 4HE %52USSIA $IALOGUE ON )NTELLECTUAL 0ROP
ERTY 2IGHTS )02	 WAS LAUNCHED IN !PRIL  FOCUSING ON ENFORCEMENT AND ON THE NEW )02 LEGISLATION CURRENTLY 
BEING DISCUSSED IN THE 3TATE $UMA  ! DIALOGUE ON GOVERNMENT PROCUREMENT ISSUES WAS LAUNCHED IN *ULY  
FOCUSING ON  THE RECENTLY ADOPTED 2USSIAN PROCUREMENT  LEGISLATION AND ON EPROCUREMENT ,AST BUT NOT  LEAST 
THE %52USSIA DIALOGUE ON FINANCIAL SERVICES WAS LAUNCHED IN *UNE  WITH PARTICIPATION FROM THE -INISTRY OF 
&INANCE THE &INANCIAL -ARKETS &EDERAL 3ERVICE AND THE 2USSIAN #ENTRAL "ANK 4HE LAUNCH OF THESE THREE DIALOGUES 
HAS PROVED TO BE VERY TIMELY GIVEN THE GROWING INTERACTION BETWEEN THE %5 AND 2USSIAN MARKETS AND THE RAFT OF 
LEGISLATIVE REFORMS CURRENTLY BEING CARRIED OUT BY THE 2USSIAN AUTHORITIES
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4HE #OMMISSIONS DIALOGUES WITH THE 53 AND *APAN AND 
MORE RECENTLY #HINA 2USSIA AND )NDIA ARE GOOD EXAMPLES 
OF POSITIVE PRAGMATIC AND EVOLUTIONARY WORK ASSISTING IN 
PROVIDING THE APPROPRIATE REGULATORY  FRAMEWORK  FOR %U
ROPEAN COMPANIES AND MARKETS TO COMPETE IN THE %5 AND
ON A GLOBAL SCALE 
4HERE IS SCOPE AND INTEREST TO DO MORE 
!T THE SAME TIME ESTABLISHING PRIORITIES 
IS ESSENTIAL AS GOOD DIALOGUES REQUIRE SIG
NIFICANT COMMITMENTS )N THIS CONTEXT THE 
#OMMISSION WILL CONTINUE TO GIVE PRIOR
ITY TO THOSE REGULATORS AND ISSUES WHERE 
REGULATORY  INTERDEPENDENCE  AND  CHAL
LENGES ARE HIGHEST  AND WHERE  INEFFICIEN
CIES OR FRICTIONS ARE MOST LIKELY TO CAUSE 
DAMAGE 
$'  )NTERNAL  -ARKET  AND  3ERVICES  THUS 
INTENDS TO CONTINUE ITS FINANCIAL MARKETS 
REGULATORY DIALOGUES WITH  THE 53  *APAN 
#HINA  )NDIA  AND  2USSIA  AND  STEP  THEM 
UP WHERE APPROPRIATE 4HE SAME APPLIES 
TO  KEY  ISSUES  REGARDING  INTELLECTUAL  AND 
INDUSTRIAL PROPERTY AND GOVERNMENT PRO
CUREMENT 
h7HAT  WE  NEED  TO  DOv  -C#REEVY  IS  CONVINCED hIS  TO 
STRIVE FOR FEWER n BETTER QUALITY n MORE COMPATIBLE RULES 
AND SUPERVISORY MODELS TO OFFER INTERNATIONALLY HELPING TO 
IMPROVE THE INTERNATIONAL REGULATORY CLIMATE AND NOTABLY 
THE PARAMETERS FOR INNOVATION COMPETITIVENESS AND ECO
NOMIC GROWTH 7E MUST LIVE UP TO THESE CHALLENGES IF WE 
WANT TO REAP THE REWARDS OF GLOBALISATION
#ONTINUOUS MONITORING
4HE BEST WAY FORWARD ON REGULATORY DIALOGUES MAY CHANGE 
OVER TIME 4HE #OMMISSION THEREFORE CONTINUOUSLY MONI
TORS  THEIR WORK WITH  A  VIEW  TO ENSURING  INTELLIGENT  TAR
GETED  AND  FORWARDLOOKING  COOPERATION  )N  THIS  CONTEXT 
PLURILATERAL EVENTS SUCH AS ROUNDTABLES WITH REGULATORS OF 
STRATEGIC COUNTRIES MIGHT ALSO BE AN OPTION

)NDIA
)NDIA THE LARGEST DEMOCRACY IN THE WORLD IS A MARKET OF  
BILLION  CONSUMERS  THAT  HAS  BEEN  GROWING  BY    IN  RECENT 
YEARS  )NDIA  IS A HIGHTECH POWERHOUSE WITH 
  MILLION  NEW  TELEPHONE  LINES  EACH MONTH 
THAT EXCELS NOT ONLY IN SOFTWARE BUT ALSO IN 
BIOTECH  SPACEFLIGHT  AND  THE PEACEFUL USE OF 
NUCLEAR  ENERGY  &URTHERMORE  )NDIA  IS  A  TOP 
DESTINATION FOR %UROPEAN OUTSOURCERS n ES
PECIALLY IN THE FIELD OF SERVICES 
)N    %5  AND  )NDIA  ADOPTED  A  BILATERAL 
!CTION 0LAN WHICH CALLS  FOR  THE  LAUNCH OF  A 
DIALOGUE ON FINANCIAL SERVICES REGULATORY POL
ICIES BANKING SYSTEMS AND ACCOUNTINGAUDIT
ING STANDARDS 3UBSEQUENTLY THE gST %5)NDIA 
$IALOGUE  ON  &INANCIAL  3ERVICES  2EGULATIONg 
TOOK  PLACE  IN  *UNE    5NDER  THE  )NDIAN 
ROADMAP TO  FOREIGN BANK OWNERSHIP AS 
WELL AS  INVESTMENT FUNDS AND PENSION FUNDS 
WILL BE  THE MAIN  ISSUES  FOR  FUTURE MEETINGS 
BETWEEN FINANCE REGULATORS FROM BOTH SIDES
!N  IMPORTANT OUTCOME OF  THE  SEVENTH %5
)NDIA SUMMIT OF /CTOBER  WAS ITS POSITIVE POLITICAL STATE
MENT URGING BOTH SIDES TO START PREPARATIONS FOR NEGOTIATING A 
gBROADBASEDg BILATERAL TRADE AND INVESTMENT FREE TRADE AGREE
MENT &4!	 )SSUES LIKE FOR INSTANCE )02 0UBLIC 0ROCUREMENT 
THE RIGHT OF ESTABLISHMENT AND THE FREE FLOW OF CAPITAL WILL BE 
DEALT WITH IN THE &4! 
/NE THING HOWEVER ALWAYS REMAINS VALID IN A FAST CHANGING 
GLOBAL ECONOMY WITH NEW DYNAMIC PLAYERS EMERGING THE 
INTERACTION BETWEEN THE INTERNAL MARKET AND THE OUTSIDE 
WORLD IS CONSTANTLY INCREASING 4HIS MAKES PERMANENT IN
TERNATIONAL COOPERATION WITH OUR PARTNERS NOT AN OPTIONAL 
EXTRA n IT IS AN ECONOMIC POLITICAL AND REGULATORY NECES
SITY 
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)NVESTMENT FUNDS
4HE 7HITE 0APER COMMITS THE #OMMIS
SION TO REVIEW THE REMAINING BARRIERS AND 
OPTIONS  FOR  ESTABLISHING  AN EFFECTIVE PRI
VATE PLACEMENT REGIME 4HIS WOULD ALLOW
FINANCIAL INSTITUTIONS TO OFFER INVESTMENTS 
TO QUALIFIED INVESTORS ACROSS %UROPE 
2EGULATORY ARCHITECTURE 
4HERE  ARE  ALSO  ADDITIONAL  QUESTIONS  RE
GARDING THE SCOPE AND REGULATORY ARCHITEC
TURE OF THE 5#)43 $IRECTIVE 0RESCRIPTIVE 
INVESTMENT RULES EXCLUDE SOME CLASSES OF 
FUND WHICH ARE AVAILABLE TO RETAIL INVESTORS 
AT NATIONAL LEVEL $ETAILED @PRODUCT REGULA
TION ALSO RENDERS THE 5#)43 FRAMEWORK 
ILLEQUIPPED TO COPE WITH CONSTANT FINAN
CIAL INNOVATION  
4HE  IMPACT  ASSESSMENT  WHICH  WAS  UN
DERTAKEN  REVEALS  NO  CASE  TO  AMEND  THE 
SCOPE  OR  ARCHITECTURE  OF  THE  $IRECTIVE 
AT THIS STAGE 2ATHER THAN PREMATURE AND 
ILLPREPARED ACTION THE 7HITE 0APER PRO
POSES CAREFUL STUDY AS A BASIS FOR A BETTER 
INFORMED POLICY DEBATE  
! STRUCTURED REVIEW OF NONHARMONISED 
INVESTMENT FUNDS AND THE COSTS AND BENE
FITS OF POSSIBLE %5LEVEL ACTION WILL BE UN
DERTAKEN 4HIS WILL CULMINATE IN A REPORT 
TO THE #OUNCIL AND %UROPEAN 0ARLIAMENT 
IN MID  
h4HE GROWTH OF THE %UROPEAN INVESTMENT 
FUND  INDUSTRY  HAS  BEEN  SPECTACULAR  "UT 
IT  STILL  HAS  MASSIVE  UNTAPPED  POTENTIAL 
4HESE CHANGES WILL UNLOCK THIS POTENTIAL
BY CREATING A BARRIERFREE MARKET  FOR  IN
VESTMENT FUNDS IN THE %5  MEANING MORE 
CHOICE  AND  LOWER  COSTS  FOR  INVESTORSv 
COMMENTED  #OMMISSIONER  FOR  )NTERNAL 
-ARKET AND 3ERVICES #HARLIE -C#REEVY 
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7ITH    BILLION  EURO  UNDER MANAGE
MENT n EQUIVALENT TO MORE THAN  OF 
THE %5 GROSS DOMESTIC PRODUCT n @5#)43 
REPRESENT    OF  THE  INVESTMENT  FUNDS 
MARKET IN %UROPE 
6IBRANT %UROPEAN INDUSTRY  
4HE 5#)43 $IRECTIVE HAS PROVIDED THE FO
CAL POINT FOR THE DEVELOPMENT OF A VIBRANT 
%UROPEAN FUND INDUSTRY )T HAS PROVIDED A 
COMMON REGULATORY CONCEPT AND A SINGLE 
MARKET PASSPORT 
! SOUND AND EFFICIENT REGULATORY ENVIRON
MENT IS A PRECONDITION FOR THE CONTINUED 
SUCCESSFUL  DEVELOPMENT  OF  THE  MARKET 
(OWEVER  THE  CURRENT  LEGISLATIVE  FRAME
WORK NO LONGER ALLOWS THE FUND INDUSTRY 
TO ADAPT EFFECTIVELY TO STRUCTURAL CHANGE 
4HE  SUBOPTIMAL  FUNCTIONING  OF  EXISTING 
PROVISIONS AND A  LACK OF  FLEXIBILITY  IN THE 
$IRECTIVE GIVE RISE  TO UNNECESSARILY HIGH 
COMPLIANCE  COSTS  4HIS  TRANSLATES  INTO 
MISSED  BUSINESS  AND  INVESTMENT  OPPOR
TUNITIES FOR INDUSTRY AND INVESTORS 
4ARGETED AMENDMENTS 
4HE 7HITE  0APER  ON  INVESTMENT  FUNDS 
COMMITS  THE #OMMISSION  TO  COME  FOR
WARD WITH  PROPOSALS  FOR  TARGETED  LEGIS
LATIVE AMENDMENTS  TO 5#)43  IN AUTUMN 
  ! PARAMOUNT CONSIDERATION IS THE 
NEED  TO  ENSURE  BETTER  OUTCOMES  FOR 
INVESTORS 4HIS  IS  WHY  THE 7HITE  0APER 
PLACES  SO  MUCH  EMPHASIS  ON  INFORMING 
INVESTORS AND ENSURING THAT THEY RECEIVE 
OBJECTIVE  AND  IMPARTIAL  ASSISTANCE  FROM 
FUND DISTRIBUTORS 
#ERTAIN  NONHARMONISED  COLLECTIVE  IN
VESTMENTS ARE OR ARE PERCEIVED TO BE TOO
COMPLEX AND RISKY TO BE MARKETED TO THE
RETAIL PUBLIC ! PRIVATE PLACEMENT REGIME 
IS  SEEN  AS  A  USEFUL  ROUTE  FOR  INTEGRATING 
THE MARKET FOR SUCH PRODUCTS  
h7E  WILL  CONTINUE  WORKING  IN  AN  OPEN 
AND TRANSPARENT WAY AND PUBLISH AN EXPO
SURE DRAFT IN EARLY  7E LOOK FORWARD 
TO DISCUSSING OUR EVOLVING PROPOSALS WITH 
-EMBER 3TATES INDUSTRY INVESTORS AND ALL 
INTERESTED  STAKEHOLDERS  TO  ENSURE  COST 
EFFECTIVE SOLUTIONSv

 5#)43  5NDERTAKINGS FOR #OLLECTIVE 
  )NVESTMENTS IN 4RANSFERABLE 3ECURITIES
)NVESTMENT FUNDS
5#)43  #OMMISSION SETS OUT 
ITS VISION FOR MODERNISING THE 
%5 INVESTMENT FUND MARKET
)N A 7HITE 0APER THE #OMMISSION HAS SET OUT  ITS  VISION  FOR  THE MODERNISATION OF THE %5 FRAMEWORK FOR INVEST
MENT FUNDS 4HE PROPOSED IMPROVEMENTS 
WOULD MODERNISE  THE  CURRENT $IRECTIVE 
ON INVESTMENT FUNDS TO ENSURE THAT INVES
TORS RECEIVE USEFUL COST AND PERFORMANCE 
DISCLOSURES WHEN SELECTING FUNDS AND TO 
MAKE IT EASIER FOR THE INDUSTRY TO ACHIEVE 
COST  SAVINGS  AND  SPECIALISATION  BENEFITS 
ACROSS THE SINGLE MARKET  4HE INVESTMENT
FUND MARKET AFFECTED REPRESENTS A POOL OF 
SOME  BILLION EURO OF PROFESSIONALLY
MANAGED ASSETS 
&OLLOWING  FURTHER  STUDIES  ON  COSTEF
FECTIVENESS  AND  INVESTOR  PROTECTION  THE 
#OMMISSION  PLANS  TO  PROPOSE  THESE 
CHANGES  IN AUTUMN   IN THE  FORM OF 
AMENDMENTS  TO  THE  CURRENT  $IRECTIVE 
-EANWHILE  THE  #OMMISSION  WILL  ALSO 
LOOK AT WHETHER THERE IS A NEED TO CRE
ATE  A  SIMILAR  FRAMEWORK  FOR  OTHER  FUND 
PRODUCTS  ESPECIALLY  REAL  ESTATE  FUNDS 
THAT ARE NOT COVERED BY THE CURRENT %5 
FRAMEWORK 
7HITE 0APER 
4HE  7HITE  0APER  PROPOSES  TARGETED 
CHANGES  TO  THE  CURRENT  %5  FRAMEWORK 
FOR RETAILORIENTED INVESTMENT FUNDS THE 
@5#)43  $IRECTIVE	 4HIS  FRAMEWORK  NO 
LONGER ADEQUATELY REFLECTS THE CHALLENGES 
FACING THE INDUSTRY TODAY  
4HE CHANGES WOULD  
s  SIMPLIFY THE NOTIlCATION PROCEDURE 
s  CREATE A FRAMEWORK FOR THE CROSS
BORDER MERGER OF FUNDS  
s  INTRODUCE A MANAGEMENT COMPANY 
PASSPORT
s  CREATE A FRAMEWORK FOR ASSET 
POOLING 
s  ENABLE FUND MANAGERS TO MANAGE 
FUNDS DOMICILED IN OTHER -EMBER 
3TATES  
s  IMPROVE THE QUALITY AND RELEVANCE OF 
THE KEY DISCLOSURE DOCUMENTS TO THE 
END INVESTOR AND 
s    STRENGTHEN SUPERVISORY COOPERATION 
TO MONITOR AND REDUCE RISK OF CROSS
BORDER INVESTOR ABUSE  
4HE 7HITE 0APER ALSO PROPOSES TO REVIEW 
OPTIONS FOR ESTABLISHING A %UROPEAN @PRI
VATE PLACEMENT REGIME ALLOWING FINANCIAL 
INSTITUTIONS  TO  OFFER  INVESTMENT  OPPOR
TUNITIES TO QUALIFIED INVESTORS ACROSS THE 
%5  &INALLY  IT  COMMITS  THE  #OMMISSION 
TO  ANALYSE  THE  OPTIONS  OF  A  SINGLE MAR
KET FRAMEWORK FOR NONHARMONISED RETAIL 
PRODUCTS 
#ONSULTATION AND DEBATE 
4HE  #OMMISSION  HAS  DEVELOPED  THE 
7HITE  0APER  ON  THE  BASIS  OF  EXTENSIVE 
CONSULTATION AND DEBATE WITH CONSUMERS 
INDUSTRY PRACTITIONERS AND POLICYMAKERS 
OVER A PERIOD OF TWO YEARS )T BUILDS ON RE
SPONSES TO THE 'REEN 0APER OF *ULY  
AND ON THREE REPORTS FROM SPECIALLY CON
  
4HE #OMMISSION HAS ADOPTED A 7HITE 0APER WHICH SETS OUT A PRO
GRAMME OF  REFORMS  TO  THE 5#)43
  LEGISLATION  AFFECTING  INVESTMENT 
FUNDS  IN  THE  %5 4HESE  REFORMS  AIM  TO  IMPROVE  THE  ECONOMIC  EF
FICIENCY OF THE FUND BUSINESS AND STRENGTHEN INVESTOR PROTECTION AND 
TRANSPARENCY
STITUTED EXPERT GROUPS  )T ALSO RESPONDS 
DIRECTLY TO THE IMPORTANT CONCERNS RAISED 
IN  THE -ARCH    REPORT OF  THE  %URO
PEAN  0ARLIAMENT  ON  ASSET  MANAGEMENT 
4HE STEPS PROPOSED IN THIS 7HITE 0APER 
HAVE BEEN THE OBJECT OF RIGOROUS IMPACT 
ASSESSMENT 
&OURFOLD GROWTH 
)NVESTMENT  FUNDS  ARE  AN  IMPORTANT  PIL
LAR OF THE %UROPEAN FINANCIAL SYSTEM 4HIS 
BUSINESS HAS GROWN FOURFOLD OVER THE LAST 
DECADE )TS IMPORTANCE IS SET TO GROW AS 
MANY  %UROPEAN  INVESTORS  USE  THEM  AS 
ONE MEANS TO SAVE FOR A PROSPEROUS RE
TIREMENT 4HEY HAVE ALSO BECOME A KEY IN
VESTMENT TOOL  FOR  INSTITUTIONAL  INVESTORS 
SUCH AS PENSION FUNDS  
4HE MARKET  IS  INCREASINGLY ORGANISED ON 
A PAN%UROPEAN BASIS )N  CROSSBOR
DER  FUND  SALES  REPRESENTED  SOME   
OF  THE  TOTAL  NET  INDUSTRY  INFLOWS   4HE 
@5#)43 MODEL  IS  CONSIDERED  AS  A @GOLD 
STANDARD BOTH INSIDE AND OUTSIDE THE %5 
  
h4HE GROWTH OF THE %UROPEAN 
INVESTMENT FUND INDUSTRY HAS 
BEEN SPECTACULAR "UT IT STILL HAS 
MASSIVE UNTAPPED POTENTIAL 
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 #HARLIE -C#REEVY 
INFO
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7ITH    BILLION  EURO  UNDER MANAGE
MENT n EQUIVALENT TO MORE THAN  OF 
THE %5 GROSS DOMESTIC PRODUCT n @5#)43 
REPRESENT    OF  THE  INVESTMENT  FUNDS 
MARKET IN %UROPE 
6IBRANT %UROPEAN INDUSTRY  
4HE 5#)43 $IRECTIVE HAS PROVIDED THE FO
CAL POINT FOR THE DEVELOPMENT OF A VIBRANT 
%UROPEAN FUND INDUSTRY )T HAS PROVIDED A 
COMMON REGULATORY CONCEPT AND A SINGLE 
MARKET PASSPORT 
! SOUND AND EFFICIENT REGULATORY ENVIRON
MENT IS A PRECONDITION FOR THE CONTINUED 
SUCCESSFUL  DEVELOPMENT  OF  THE  MARKET 
(OWEVER  THE  CURRENT  LEGISLATIVE  FRAME
WORK NO LONGER ALLOWS THE FUND INDUSTRY 
TO ADAPT EFFECTIVELY TO STRUCTURAL CHANGE 
4HE  SUBOPTIMAL  FUNCTIONING  OF  EXISTING 
PROVISIONS AND A  LACK OF  FLEXIBILITY  IN THE 
$IRECTIVE GIVE RISE  TO UNNECESSARILY HIGH 
COMPLIANCE  COSTS  4HIS  TRANSLATES  INTO 
MISSED  BUSINESS  AND  INVESTMENT  OPPOR
TUNITIES FOR INDUSTRY AND INVESTORS 
4ARGETED AMENDMENTS 
4HE 7HITE  0APER  ON  INVESTMENT  FUNDS 
COMMITS  THE #OMMISSION  TO  COME  FOR
WARD WITH  PROPOSALS  FOR  TARGETED  LEGIS
LATIVE AMENDMENTS  TO 5#)43  IN AUTUMN 
  ! PARAMOUNT CONSIDERATION IS THE 
NEED  TO  ENSURE  BETTER  OUTCOMES  FOR 
INVESTORS 4HIS  IS  WHY  THE 7HITE  0APER 
PLACES  SO  MUCH  EMPHASIS  ON  INFORMING 
INVESTORS AND ENSURING THAT THEY RECEIVE 
OBJECTIVE  AND  IMPARTIAL  ASSISTANCE  FROM 
FUND DISTRIBUTORS 
#ERTAIN  NONHARMONISED  COLLECTIVE  IN
VESTMENTS ARE OR ARE PERCEIVED TO BE TOO
COMPLEX AND RISKY TO BE MARKETED TO THE
RETAIL PUBLIC ! PRIVATE PLACEMENT REGIME 
IS  SEEN  AS  A  USEFUL  ROUTE  FOR  INTEGRATING 
THE MARKET FOR SUCH PRODUCTS  
h7E  WILL  CONTINUE  WORKING  IN  AN  OPEN 
AND TRANSPARENT WAY AND PUBLISH AN EXPO
SURE DRAFT IN EARLY  7E LOOK FORWARD 
TO DISCUSSING OUR EVOLVING PROPOSALS WITH 
-EMBER 3TATES INDUSTRY INVESTORS AND ALL 
INTERESTED  STAKEHOLDERS  TO  ENSURE  COST 
EFFECTIVE SOLUTIONSv

 5#)43  5NDERTAKINGS FOR #OLLECTIVE 
  )NVESTMENTS IN 4RANSFERABLE 3ECURITIES
)NVESTMENT FUNDS
5#)43  #OMMISSION SETS OUT 
ITS VISION FOR MODERNISING THE 
%5 INVESTMENT FUND MARKET
)N A 7HITE 0APER THE #OMMISSION HAS SET OUT  ITS  VISION  FOR  THE MODERNISATION OF THE %5 FRAMEWORK FOR INVEST
MENT FUNDS 4HE PROPOSED IMPROVEMENTS 
WOULD MODERNISE  THE  CURRENT $IRECTIVE 
ON INVESTMENT FUNDS TO ENSURE THAT INVES
TORS RECEIVE USEFUL COST AND PERFORMANCE 
DISCLOSURES WHEN SELECTING FUNDS AND TO 
MAKE IT EASIER FOR THE INDUSTRY TO ACHIEVE 
COST  SAVINGS  AND  SPECIALISATION  BENEFITS 
ACROSS THE SINGLE MARKET  4HE INVESTMENT
FUND MARKET AFFECTED REPRESENTS A POOL OF 
SOME  BILLION EURO OF PROFESSIONALLY
MANAGED ASSETS 
&OLLOWING  FURTHER  STUDIES  ON  COSTEF
FECTIVENESS  AND  INVESTOR  PROTECTION  THE 
#OMMISSION  PLANS  TO  PROPOSE  THESE 
CHANGES  IN AUTUMN   IN THE  FORM OF 
AMENDMENTS  TO  THE  CURRENT  $IRECTIVE 
-EANWHILE  THE  #OMMISSION  WILL  ALSO 
LOOK AT WHETHER THERE IS A NEED TO CRE
ATE  A  SIMILAR  FRAMEWORK  FOR  OTHER  FUND 
PRODUCTS  ESPECIALLY  REAL  ESTATE  FUNDS 
THAT ARE NOT COVERED BY THE CURRENT %5 
FRAMEWORK 
7HITE 0APER 
4HE  7HITE  0APER  PROPOSES  TARGETED 
CHANGES  TO  THE  CURRENT  %5  FRAMEWORK 
FOR RETAILORIENTED INVESTMENT FUNDS THE 
@5#)43  $IRECTIVE	 4HIS  FRAMEWORK  NO 
LONGER ADEQUATELY REFLECTS THE CHALLENGES 
FACING THE INDUSTRY TODAY  
4HE CHANGES WOULD  
s  SIMPLIFY THE NOTIlCATION PROCEDURE 
s  CREATE A FRAMEWORK FOR THE CROSS
BORDER MERGER OF FUNDS  
s  INTRODUCE A MANAGEMENT COMPANY 
PASSPORT
s  CREATE A FRAMEWORK FOR ASSET 
POOLING 
s  ENABLE FUND MANAGERS TO MANAGE 
FUNDS DOMICILED IN OTHER -EMBER 
3TATES  
s  IMPROVE THE QUALITY AND RELEVANCE OF 
THE KEY DISCLOSURE DOCUMENTS TO THE 
END INVESTOR AND 
s    STRENGTHEN SUPERVISORY COOPERATION 
TO MONITOR AND REDUCE RISK OF CROSS
BORDER INVESTOR ABUSE  
4HE 7HITE 0APER ALSO PROPOSES TO REVIEW 
OPTIONS FOR ESTABLISHING A %UROPEAN @PRI
VATE PLACEMENT REGIME ALLOWING FINANCIAL 
INSTITUTIONS  TO  OFFER  INVESTMENT  OPPOR
TUNITIES TO QUALIFIED INVESTORS ACROSS THE 
%5  &INALLY  IT  COMMITS  THE  #OMMISSION 
TO  ANALYSE  THE  OPTIONS  OF  A  SINGLE MAR
KET FRAMEWORK FOR NONHARMONISED RETAIL 
PRODUCTS 
#ONSULTATION AND DEBATE 
4HE  #OMMISSION  HAS  DEVELOPED  THE 
7HITE  0APER  ON  THE  BASIS  OF  EXTENSIVE 
CONSULTATION AND DEBATE WITH CONSUMERS 
INDUSTRY PRACTITIONERS AND POLICYMAKERS 
OVER A PERIOD OF TWO YEARS )T BUILDS ON RE
SPONSES TO THE 'REEN 0APER OF *ULY  
AND ON THREE REPORTS FROM SPECIALLY CON
  
4HE #OMMISSION HAS ADOPTED A 7HITE 0APER WHICH SETS OUT A PRO
GRAMME OF  REFORMS  TO  THE 5#)43
  LEGISLATION  AFFECTING  INVESTMENT 
FUNDS  IN  THE  %5 4HESE  REFORMS  AIM  TO  IMPROVE  THE  ECONOMIC  EF
FICIENCY OF THE FUND BUSINESS AND STRENGTHEN INVESTOR PROTECTION AND 
TRANSPARENCY
STITUTED EXPERT GROUPS  )T ALSO RESPONDS 
DIRECTLY TO THE IMPORTANT CONCERNS RAISED 
IN  THE -ARCH    REPORT OF  THE  %URO
PEAN  0ARLIAMENT  ON  ASSET  MANAGEMENT 
4HE STEPS PROPOSED IN THIS 7HITE 0APER 
HAVE BEEN THE OBJECT OF RIGOROUS IMPACT 
ASSESSMENT 
&OURFOLD GROWTH 
)NVESTMENT  FUNDS  ARE  AN  IMPORTANT  PIL
LAR OF THE %UROPEAN FINANCIAL SYSTEM 4HIS 
BUSINESS HAS GROWN FOURFOLD OVER THE LAST 
DECADE )TS IMPORTANCE IS SET TO GROW AS 
MANY  %UROPEAN  INVESTORS  USE  THEM  AS 
ONE MEANS TO SAVE FOR A PROSPEROUS RE
TIREMENT 4HEY HAVE ALSO BECOME A KEY IN
VESTMENT TOOL  FOR  INSTITUTIONAL  INVESTORS 
SUCH AS PENSION FUNDS  
4HE MARKET  IS  INCREASINGLY ORGANISED ON 
A PAN%UROPEAN BASIS )N  CROSSBOR
DER  FUND  SALES  REPRESENTED  SOME   
OF  THE  TOTAL  NET  INDUSTRY  INFLOWS   4HE 
@5#)43 MODEL  IS  CONSIDERED  AS  A @GOLD 
STANDARD BOTH INSIDE AND OUTSIDE THE %5 
  
h4HE GROWTH OF THE %UROPEAN 
INVESTMENT FUND INDUSTRY HAS 
BEEN SPECTACULAR "UT IT STILL HAS 
MASSIVE UNTAPPED POTENTIAL 
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EACH %5 -EMBER 3TATE WHERE  THEIR  CLI
ENTS  SECURITIES  ARE  ADMITTED  TO  TRADING 
!RTICLE 	 
0RELIMINARY  ESTIMATES  INDICATE  THAT  AP
PROXIMATELY  AUDIT FIRMS AUDITING ISSU
ERS FROM ABOUT  THIRD COUNTRIES WILL BE 
AFFECTED BY THESE RULES 
7HILST THE IMPLEMENTATION OF THE $IREC
TIVE IS PRIMARILY A MATTER FOR %5 -EMBER 
3TATES THE #OMMISSION WISHES TO OBTAIN 
VIEWS ON ACTION IT MIGHT TAKE TO FACILITATE 
THE IMPLEMENTATION OF THE $IRECTIVE AND 
TO AVOID MARKET FRAGMENTATION 
 3TATUTORY AUDIT
INFO HTTPECEUROPAEUINTERNAL?MARKETAUDITINGINDEX?ENHTM
4HE  #OMMISSION  HAS  LAUNCHED  A PUBLIC  CONSULTATION  ON  ITS  FUTURE STRATEGY  AND  PRIORITIES  ON  STATU
TORY  AUDIT  COVERING  NON%5  COUNTRIES 
@THIRD  COUNTRIES	  4HE  #OMMISSION 
WANTS TO KNOW THE BUSINESS COMMUNITYS 
VIEWS ON HOW  THIRDCOUNTRY  AUDIT  FIRMS 
COULD BE SUPERVISED AND ON HOW THE %5 
COULD COOPERATE WITH THIRD COUNTRIES 
4HE CONSULTATION SHOULD ASSIST THE #OM
MISSION IN FINDING PRAGMATIC AND CONSIST
ENT  SOLUTIONS  WITHIN  THE  FRAMEWORK  OF 
THE $IRECTIVE  ON  3TATUTORY !UDIT  )NTER
ESTED PARTIES ARE INVITED TO SUBMIT THEIR 
CONTRIBUTIONS BY  -ARCH 
 FIRMS AFFECTED
4HE    $IRECTIVE  ON  3TATUTORY !UDIT 
%#	 APPLIES NOT ONLY TO %5 AU
DITORS  AND  AUDIT  FIRMS  BUT  ALSO  TO  AUDIT 
FIRMS  FROM  THIRD  COUNTRIES  )T  REQUIRES
THIRDCOUNTRY  AUDIT  FIRMS  TO  REGISTER  IN
#OMMISSION CONSULTS ON THE 
REGULATION OF NON%5  
! SIGNIFICANT NUMBER OF NON%5 AUDIT FIRMS OPERATE WITHIN THE 
%UROPEAN 5NION AND THE #OMMISSION HAS LAUNCHED AN INDUSTRY
WIDE CONSULTATION TO EXPLORE WAYS OF ENSURING THEY ARE EFFEC
TIVELY REGULATED IN WAYS THAT DO NOT ADVERSELY AFFECT %5 CAPITAL 
MARKETS 
   
3ECURITIES
INFO HTTPECEUROPAEUINTERNAL?MARKETlNANCIALMARKETSCOLLATERALINDEX?ENHTM
#OMMISSION PROPOSES WIDENING 
THE SCOPE OF THE  
!N EVALUATION REPORT PUBLISHED BY THE #OMMISSION ON THE IMPACT OF THE  &INANCIAL #OLLATERAL !RRANGE
MENTS $IRECTIVE  CONCLUDES  THAT  THE $I
RECTIVE HAS MADE THE USE OF FINANCIAL COL
LATERAL AND THE ENFORCEMENT OF COLLATERAL 
OBLIGATIONS  SIMPLER  AND  MORE  EFFICIENT 
/VERALL -EMBER 3TATES HAVE ADEQUATELY 
IMPLEMENTED THE $IRECTIVE 
4HE #OMMISSION HAS PROPOSED AN EXTEN
SION OF  THE $IRECTIVES  SCOPE  TO  INCLUDE 
CERTAIN CREDIT CLAIMS THAT AS OF  *ANUARY 
 WILL BE ELIGIBLE AS COLLATERAL FOR %U
ROSYSTEM CREDIT OPERATIONS
!BOUT THE EVALUATION REPORT
4HIS &INANCIAL #OLLATERAL $IRECTIVE &#$	 
CREATES A UNIFORM %5 LEGAL FRAMEWORK FOR 
THE CROSSBORDER USE OF FINANCIAL COLLATER
AL AND THUS ABOLISHES MOST OF THE FORMAL 
REQUIREMENTS  TRADITIONALLY  IMPOSED  ON 
COLLATERAL ARRANGEMENTS 
5NDER !RTICLE    OF  THE  $IRECTIVE  THE 
#OMMISSION WAS  REQUIRED  TO  PRESENT  A 
REPORT ON THE APPLICATION OF THE $IRECTIVE 
BEFORE  $ECEMBER 
4HE  REPORT  SHOWS  THAT  MOST  -EMBER 
3TATES  IMPLEMENTED THE &#$ PROVISIONS 
IN  THEIR  NATIONAL  LAWS  AFTER  THE  DEADLINE 
FOR IMPLEMENTATION SET BY THE $IRECTIVE 
WHILE NINE -EMBER 3TATES DID SO ONLY IN 
THE  COURSE OF   !S  A  RESULT MARKET 
EXPERIENCE WITH THE USE OF THE $IRECTIVE 
IS RELATIVELY RECENT AND IT IS PREMATURE TO 
MAKE A FINAL ASSESSMENT OF THE IMPACT OF 
THE  $IRECTIVE  (OWEVER  THE  OVERALL  IM
PRESSION  IS  THAT  THE  &#$  IS  FUNCTIONING 
WELL AND HAS MADE THE USE OF FINANCIAL COL
LATERAL AND THE ENFORCEMENT OF COLLATERAL 
OBLIGATIONS SIMPLER AND MORE EFFICIENT 
!S OF  *ANUARY  THE %UROPEAN #EN
TRAL "ANK ACCEPTS CERTAIN CREDIT CLAIMS AS 
AN ELIGIBLE TYPE OF COLLATERAL FOR %UROSYS
TEM CREDIT OPERATIONS 4HE #OMMISSION 
CONSIDERS THAT THIS WILL HELP PROVIDE FUR
THER LIQUIDITY IN %5 FINANCIAL MARKETS AND 
IT IS THEREFORE OPEN TO EXTENDING THE MA
TERIAL SCOPE OF THE $IRECTIVE 
4HE REPORT ALSO ADDRESSES THE THREE OPT
OUT PROVISIONS CONTAINED IN THE $IRECTIVE 
AND THE NEED TO  IMPROVE THE PROVISIONS 
ON  CLOSEOUT  NETTING
  AND  CONFLICTS  OF 
LAW
,OSS MINIMISATION
&INANCIAL COLLATERAL ARE THE ASSETS PROVID
ED BY A BORROWER TO A LENDER TO MINIMISE 
THE RISK OF FINANCIAL LOSS TO THE LENDER IN 
THE EVENT OF THE BORROWER DEFAULTING ON 
ITS  FINANCIAL  OBLIGATIONS  TO  THE  LENDER 
#OLLATERAL IS INCREASINGLY USED IN ALL TYPES 
OF TRANSACTIONS INCLUDING CAPITAL MARKETS 
BANK TREASURY AND FUNDING PAYMENT AND 
CLEARING SYSTEMS AND GENERAL BANK LEND
ING  4HE COLLATERAL PROVIDED IS MOST OFTEN 
IN THE FORM OF CASH OR SECURITIES 
)NTERNAL  -ARKET  AND  3ERVICES  #OMMIS
SIONER -C#REEVY COMMENTED h4HE PAST 
FEW YEARS HAVE SEEN A SPECTACULAR INCREASE 
IN THE CROSSBORDER USE OF  FINANCIAL COL
LATERAL MAKING %5 FINANCIAL MARKETS EVEN 
MORE LIQUID AND INTEGRATED 
)NVESTORS  CAN  NOW  ACCESS  FUNDS  MORE 
EFFICIENTLY  AND  CREDIT  INSTITUTIONS  CAN 
PROVIDE  LENDING MORE EFFICIENTLY 4HE  IN
TRODUCTION OF THE &INANCIAL #OLLATERAL $I
RECTIVE  THREE YEARS AGO HAS CONTRIBUTED 
TO  THIS  SUCCESS WHICH  IS WHY  )  AM NOW 
OPEN  TO  EXTENDING  ITS  SCOPE  TO  INCLUDE 
OTHER TYPES OF COLLATERALv

 WHEN  FOLLOWING DEFAULT OR TERMINATION EVENT ALL
THE  TERMINATION  VALUES  TOGETHER WITH  ANY  UNPAID 
AMOUNTS ARE REDUCED TO A SINGLE NET AMOUNT OWED 
BY ONE PARTY TO THE OTHER
3INCE  ITS  INTRODUCTION  THREE  YEARS  AGO  THE &INANCAL 
#OLLATERAL $IRECTIVE  HAS MADE  THE  USE   OF  FINANCIAL 
COLLATERAL  AND  THE ENFORCEMENT OF  COLLATERAL OBLIGA
TIONS SIMPLER AND MORE EFFICIENT ACCORDING TO A NEW 
REPORT 4HE #OMMISSION IS PROPOSING TO FURTHER WID
EN THE SCOPE OF THE $IRECTIVE 
4HE PAST FEW YEARS HAVE SEEN A 
SPECTACULAR INCREASE IN THE CROSS
BORDER USE OF FINANCIAL COLLATERAL 
MAKING %5 FINANCIAL MARKETS EVEN 
MORE LIQUID AND INTEGRATED 
INFO HTTPECEUROPAEUINTERNAL?MARKETAUDITINGLIABILITYINDEX?ENHTM
&INANCIAL #OLLATERAL $IRECTIVE AUDIT FIRMS
!UDITORS LIABILITY    
 
4HE #OMMISSION  HAS  LAUNCHED  A  PUBLIC 
CONSULTATION ON WHETHER THERE IS A NEED 
TO REFORM RULES ON AUDITORS LIABILITY IN THE 
%5 AND ON THE POSSIBLE WAYS FORWARD 
4HIS  FOLLOWS  AN  INDEPENDENT  STUDY  BY 
,ONDON %CONOMICS ON THE ECONOMIC IM
PACT OF CURRENT AUDITORS LIABILITY REGIMES 
AND ON  INSURANCE CONDITIONS  IN -EMBER 
3TATES SEE 3-.	 
4HE  #OMMISSION  HAS  DRAWN  UP  FOUR 
POSSIBLE OPTIONS  FOR  REFORMING AUDITORS 
LIABILITY  REGIMES  IN  THE  %5  AND  INVITES 
STAKEHOLDERS  TO  GIVE  THEIR  VIEWS ON  THE 
ISSUES  INVOLVED BY   -ARCH    4HE
 $IRECTIVE ON 3TATUTORY !UDIT 
%#	 EXPRESSLY ALLOWS THE #OMMISSION
TO  ISSUE  A  RECOMMENDATION  TO -EMBER 
3TATES /N THE BASIS OF THE REPLIES TO THE 
CONSULTATION  THE  #OMMISSION  WILL  CON
SIDER  IF  AND WHAT  KIND  OF  RECOMMENDA
TION TO GIVE TO -EMBER 3TATES
4HE FOUR POSSIBLE OPTIONS FOR REFORMING 
AUDITORS LIABILITY ARE
s  4HE INTRODUCTION OF A lXED MONETARY 
CAP AT %UROPEAN LEVEL BUT THIS MIGHT 
BE DIFlCULT TO ACHIEVE 
s  4HE INTRODUCTION OF A CAP BASED ON 
THE SIZE OF THE AUDITED COMPANY AS 
MEASURED BY ITS MARKET CAPITALISATION 
s  4HE INTRODUCTION OF A CAP BASED ON A 
MULTIPLE OF THE AUDIT FEES CHARGED BY 
THE AUDITOR TO ITS CLIENT 
s  4HE INTRODUCTION BY -EMBER 3TATES 
OF THE PRINCIPLE OF PROPORTIONATE 
LIABILITY WHICH MEANS THAT EACH PARTY 
AUDITOR AND AUDITED COMPANY	 IS 
LIABLE ONLY FOR THE PORTION OF LOSS 
THAT CORRESPONDS TO THE PARTYS 
DEGREE OF RESPONSIBILITY
)N  ADDITION  THE  #OMMISSION  HAS  PUB
LISHED AN OVERVIEW OF THE  LEGAL SITUATION 
IN -EMBER 3TATES
-ORE INFORMATION IS AVAILABLE AT
#OMMISSION CONSULTS ON POSSIBLE REFORM OF LIABILITY RULES IN THE %5
.O     * A NU A R Y     

.O      * A NU A R Y     

  
EACH %5 -EMBER 3TATE WHERE  THEIR  CLI
ENTS  SECURITIES  ARE  ADMITTED  TO  TRADING 
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PROXIMATELY  AUDIT FIRMS AUDITING ISSU
ERS FROM ABOUT  THIRD COUNTRIES WILL BE 
AFFECTED BY THESE RULES 
7HILST THE IMPLEMENTATION OF THE $IREC
TIVE IS PRIMARILY A MATTER FOR %5 -EMBER 
3TATES THE #OMMISSION WISHES TO OBTAIN 
VIEWS ON ACTION IT MIGHT TAKE TO FACILITATE 
THE IMPLEMENTATION OF THE $IRECTIVE AND 
TO AVOID MARKET FRAGMENTATION 
 3TATUTORY AUDIT
INFO HTTPECEUROPAEUINTERNAL?MARKETAUDITINGINDEX?ENHTM
4HE  #OMMISSION  HAS  LAUNCHED  A PUBLIC  CONSULTATION  ON  ITS  FUTURE STRATEGY  AND  PRIORITIES  ON  STATU
TORY  AUDIT  COVERING  NON%5  COUNTRIES 
@THIRD  COUNTRIES	  4HE  #OMMISSION 
WANTS TO KNOW THE BUSINESS COMMUNITYS 
VIEWS ON HOW  THIRDCOUNTRY  AUDIT  FIRMS 
COULD BE SUPERVISED AND ON HOW THE %5 
COULD COOPERATE WITH THIRD COUNTRIES 
4HE CONSULTATION SHOULD ASSIST THE #OM
MISSION IN FINDING PRAGMATIC AND CONSIST
ENT  SOLUTIONS  WITHIN  THE  FRAMEWORK  OF 
THE $IRECTIVE  ON  3TATUTORY !UDIT  )NTER
ESTED PARTIES ARE INVITED TO SUBMIT THEIR 
CONTRIBUTIONS BY  -ARCH 
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4HE    $IRECTIVE  ON  3TATUTORY !UDIT 
%#	 APPLIES NOT ONLY TO %5 AU
DITORS  AND  AUDIT  FIRMS  BUT  ALSO  TO  AUDIT 
FIRMS  FROM  THIRD  COUNTRIES  )T  REQUIRES
THIRDCOUNTRY  AUDIT  FIRMS  TO  REGISTER  IN
#OMMISSION CONSULTS ON THE 
REGULATION OF NON%5  
! SIGNIFICANT NUMBER OF NON%5 AUDIT FIRMS OPERATE WITHIN THE 
%UROPEAN 5NION AND THE #OMMISSION HAS LAUNCHED AN INDUSTRY
WIDE CONSULTATION TO EXPLORE WAYS OF ENSURING THEY ARE EFFEC
TIVELY REGULATED IN WAYS THAT DO NOT ADVERSELY AFFECT %5 CAPITAL 
MARKETS 
   
3ECURITIES
INFO HTTPECEUROPAEUINTERNAL?MARKETlNANCIALMARKETSCOLLATERALINDEX?ENHTM
#OMMISSION PROPOSES WIDENING 
THE SCOPE OF THE  
!N EVALUATION REPORT PUBLISHED BY THE #OMMISSION ON THE IMPACT OF THE  &INANCIAL #OLLATERAL !RRANGE
MENTS $IRECTIVE  CONCLUDES  THAT  THE $I
RECTIVE HAS MADE THE USE OF FINANCIAL COL
LATERAL AND THE ENFORCEMENT OF COLLATERAL 
OBLIGATIONS  SIMPLER  AND  MORE  EFFICIENT 
/VERALL -EMBER 3TATES HAVE ADEQUATELY 
IMPLEMENTED THE $IRECTIVE 
4HE #OMMISSION HAS PROPOSED AN EXTEN
SION OF  THE $IRECTIVES  SCOPE  TO  INCLUDE 
CERTAIN CREDIT CLAIMS THAT AS OF  *ANUARY 
 WILL BE ELIGIBLE AS COLLATERAL FOR %U
ROSYSTEM CREDIT OPERATIONS
!BOUT THE EVALUATION REPORT
4HIS &INANCIAL #OLLATERAL $IRECTIVE &#$	 
CREATES A UNIFORM %5 LEGAL FRAMEWORK FOR 
THE CROSSBORDER USE OF FINANCIAL COLLATER
AL AND THUS ABOLISHES MOST OF THE FORMAL 
REQUIREMENTS  TRADITIONALLY  IMPOSED  ON 
COLLATERAL ARRANGEMENTS 
5NDER !RTICLE    OF  THE  $IRECTIVE  THE 
#OMMISSION WAS  REQUIRED  TO  PRESENT  A 
REPORT ON THE APPLICATION OF THE $IRECTIVE 
BEFORE  $ECEMBER 
4HE  REPORT  SHOWS  THAT  MOST  -EMBER 
3TATES  IMPLEMENTED THE &#$ PROVISIONS 
IN  THEIR  NATIONAL  LAWS  AFTER  THE  DEADLINE 
FOR IMPLEMENTATION SET BY THE $IRECTIVE 
WHILE NINE -EMBER 3TATES DID SO ONLY IN 
THE  COURSE OF   !S  A  RESULT MARKET 
EXPERIENCE WITH THE USE OF THE $IRECTIVE 
IS RELATIVELY RECENT AND IT IS PREMATURE TO 
MAKE A FINAL ASSESSMENT OF THE IMPACT OF 
THE  $IRECTIVE  (OWEVER  THE  OVERALL  IM
PRESSION  IS  THAT  THE  &#$  IS  FUNCTIONING 
WELL AND HAS MADE THE USE OF FINANCIAL COL
LATERAL AND THE ENFORCEMENT OF COLLATERAL 
OBLIGATIONS SIMPLER AND MORE EFFICIENT 
!S OF  *ANUARY  THE %UROPEAN #EN
TRAL "ANK ACCEPTS CERTAIN CREDIT CLAIMS AS 
AN ELIGIBLE TYPE OF COLLATERAL FOR %UROSYS
TEM CREDIT OPERATIONS 4HE #OMMISSION 
CONSIDERS THAT THIS WILL HELP PROVIDE FUR
THER LIQUIDITY IN %5 FINANCIAL MARKETS AND 
IT IS THEREFORE OPEN TO EXTENDING THE MA
TERIAL SCOPE OF THE $IRECTIVE 
4HE REPORT ALSO ADDRESSES THE THREE OPT
OUT PROVISIONS CONTAINED IN THE $IRECTIVE 
AND THE NEED TO  IMPROVE THE PROVISIONS 
ON  CLOSEOUT  NETTING
  AND  CONFLICTS  OF 
LAW
,OSS MINIMISATION
&INANCIAL COLLATERAL ARE THE ASSETS PROVID
ED BY A BORROWER TO A LENDER TO MINIMISE 
THE RISK OF FINANCIAL LOSS TO THE LENDER IN 
THE EVENT OF THE BORROWER DEFAULTING ON 
ITS  FINANCIAL  OBLIGATIONS  TO  THE  LENDER 
#OLLATERAL IS INCREASINGLY USED IN ALL TYPES 
OF TRANSACTIONS INCLUDING CAPITAL MARKETS 
BANK TREASURY AND FUNDING PAYMENT AND 
CLEARING SYSTEMS AND GENERAL BANK LEND
ING  4HE COLLATERAL PROVIDED IS MOST OFTEN 
IN THE FORM OF CASH OR SECURITIES 
)NTERNAL  -ARKET  AND  3ERVICES  #OMMIS
SIONER -C#REEVY COMMENTED h4HE PAST 
FEW YEARS HAVE SEEN A SPECTACULAR INCREASE 
IN THE CROSSBORDER USE OF  FINANCIAL COL
LATERAL MAKING %5 FINANCIAL MARKETS EVEN 
MORE LIQUID AND INTEGRATED 
)NVESTORS  CAN  NOW  ACCESS  FUNDS  MORE 
EFFICIENTLY  AND  CREDIT  INSTITUTIONS  CAN 
PROVIDE  LENDING MORE EFFICIENTLY 4HE  IN
TRODUCTION OF THE &INANCIAL #OLLATERAL $I
RECTIVE  THREE YEARS AGO HAS CONTRIBUTED 
TO  THIS  SUCCESS WHICH  IS WHY  )  AM NOW 
OPEN  TO  EXTENDING  ITS  SCOPE  TO  INCLUDE 
OTHER TYPES OF COLLATERALv

 WHEN  FOLLOWING DEFAULT OR TERMINATION EVENT ALL
THE  TERMINATION  VALUES  TOGETHER WITH  ANY  UNPAID 
AMOUNTS ARE REDUCED TO A SINGLE NET AMOUNT OWED 
BY ONE PARTY TO THE OTHER
3INCE  ITS  INTRODUCTION  THREE  YEARS  AGO  THE &INANCAL 
#OLLATERAL $IRECTIVE  HAS MADE  THE  USE   OF  FINANCIAL 
COLLATERAL  AND  THE ENFORCEMENT OF  COLLATERAL OBLIGA
TIONS SIMPLER AND MORE EFFICIENT ACCORDING TO A NEW 
REPORT 4HE #OMMISSION IS PROPOSING TO FURTHER WID
EN THE SCOPE OF THE $IRECTIVE 
4HE PAST FEW YEARS HAVE SEEN A 
SPECTACULAR INCREASE IN THE CROSS
BORDER USE OF FINANCIAL COLLATERAL 
MAKING %5 FINANCIAL MARKETS EVEN 
MORE LIQUID AND INTEGRATED 
INFO HTTPECEUROPAEUINTERNAL?MARKETAUDITINGLIABILITYINDEX?ENHTM
&INANCIAL #OLLATERAL $IRECTIVE AUDIT FIRMS
!UDITORS LIABILITY    
 
4HE #OMMISSION  HAS  LAUNCHED  A  PUBLIC 
CONSULTATION ON WHETHER THERE IS A NEED 
TO REFORM RULES ON AUDITORS LIABILITY IN THE 
%5 AND ON THE POSSIBLE WAYS FORWARD 
4HIS  FOLLOWS  AN  INDEPENDENT  STUDY  BY 
,ONDON %CONOMICS ON THE ECONOMIC IM
PACT OF CURRENT AUDITORS LIABILITY REGIMES 
AND ON  INSURANCE CONDITIONS  IN -EMBER 
3TATES SEE 3-.	 
4HE  #OMMISSION  HAS  DRAWN  UP  FOUR 
POSSIBLE OPTIONS  FOR  REFORMING AUDITORS 
LIABILITY  REGIMES  IN  THE  %5  AND  INVITES 
STAKEHOLDERS  TO  GIVE  THEIR  VIEWS ON  THE 
ISSUES  INVOLVED BY   -ARCH    4HE
 $IRECTIVE ON 3TATUTORY !UDIT 
%#	 EXPRESSLY ALLOWS THE #OMMISSION
TO  ISSUE  A  RECOMMENDATION  TO -EMBER 
3TATES /N THE BASIS OF THE REPLIES TO THE 
CONSULTATION  THE  #OMMISSION  WILL  CON
SIDER  IF  AND WHAT  KIND  OF  RECOMMENDA
TION TO GIVE TO -EMBER 3TATES
4HE FOUR POSSIBLE OPTIONS FOR REFORMING 
AUDITORS LIABILITY ARE
s  4HE INTRODUCTION OF A lXED MONETARY 
CAP AT %UROPEAN LEVEL BUT THIS MIGHT 
BE DIFlCULT TO ACHIEVE 
s  4HE INTRODUCTION OF A CAP BASED ON 
THE SIZE OF THE AUDITED COMPANY AS 
MEASURED BY ITS MARKET CAPITALISATION 
s  4HE INTRODUCTION OF A CAP BASED ON A 
MULTIPLE OF THE AUDIT FEES CHARGED BY 
THE AUDITOR TO ITS CLIENT 
s  4HE INTRODUCTION BY -EMBER 3TATES 
OF THE PRINCIPLE OF PROPORTIONATE 
LIABILITY WHICH MEANS THAT EACH PARTY 
AUDITOR AND AUDITED COMPANY	 IS 
LIABLE ONLY FOR THE PORTION OF LOSS 
THAT CORRESPONDS TO THE PARTYS 
DEGREE OF RESPONSIBILITY
)N  ADDITION  THE  #OMMISSION  HAS  PUB
LISHED AN OVERVIEW OF THE  LEGAL SITUATION 
IN -EMBER 3TATES
-ORE INFORMATION IS AVAILABLE AT
#OMMISSION CONSULTS ON POSSIBLE REFORM OF LIABILITY RULES IN THE %5
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)NFRINGEMENTS
INFO  HTTPECEUROPAEUINTERNAL?MARKETINDPROPTMINDEX?ENHTM 
HTTPOAMIEUROPAEUENDEFAULTHTM 
TURAL YEARONYEAR INCREASES IN THE ACCU
MULATED CASH RESERVES IS NOT ACCEPTABLE 
IN THE LONG RUN 
#OMMISSION ROLE
4HE #OMMISSION HAS A SPECIFIC RESPONSI
BILITY BECAUSE IT IS IN CHARGE OF SETTING THE 
FEE LEVELS )T PROPOSES THEREFORE TO INTRO
DUCE A METHOD OF REGULAR AND AUTOMATIC 
REVIEW OF THE TRADE MARK FEES BASED ON 
THE /()-S FINANCIAL PERSPECTIVES 
! REGULAR  FEES REVIEW SHOULD BE APPLIED 
BOTH  IN  CIRCUMSTANCES  OF  BUDGET  SUR
PLUSES AS WELL AS  IN SITUATIONS OF BUDGET 
SHORTAGES MAKING USE OF A STANDARD AP
PROACH IN WHICH THE MOST IMPORTANT FEES 
WOULD MOVE UPWARDS OR DOWNWARDS AS 
NECESSARY  &OLLOWING POLITICAL  AGREEMENT 
ON  THIS  APPROACH  SUCH  A  FORMULA  COULD 
BE  AUTOMATICALLY  APPLIED  FOR  EXAMPLE 
ON AN ANNUAL BASIS )N THE SHORT TERM THIS 
WOULD LEAD TO FURTHER FEE REDUCTIONS FOR 
BUSINESS
4HE PREDETERMINED FORMULA SHOULD NOT 
PUT AT RISK THE /()-S HIGH LEVEL OF PER
FORMANCE !  RECENT  INDEPENDENT  USERSg 
SURVEY  SHOWED  AN  OVERALL  SATISFACTION 
WITH THE PERFORMANCE OF THE AGENCY BUT 
/()- IS WORKING ON INITIATIVES TO FURTHER 
4HE /()-  LOCATED  IN !LICANTE 3PAIN WAS SET UP BY THE  #OMMUNITY 
4RADE -ARK 2EGULATION 3INCE  IT BECAME 
OPERATIONAL  IN  MORE THAN  
TRADE  MARKS  HAVE  BEEN  REGISTERED  AND 
SINCE IT BEGAN PROCESSING #OMMUNITY DE
SIGNS IN  OVER  DESIGNS HAVE 
BEEN SUCCESSFULLY PROCESSED
!S  A  SELFFINANCING  %5  AGENCY  WHOSE 
BUDGET  IS  INDEPENDENT  FROM  THE  #OM
MUNITY  BUDGET /()-  IS  SUBJECT  TO  THE 
REQUIREMENT  THAT  THE  REVENUE  AND  EX
PENDITURE IN ITS BUDGET SHALL BE BALANCED 
4HE BUDGET OF /()- IS MAINLY FUNDED BY 
THE FEES THAT BUSINESSES HAVE TO PAY FOR 
ITS SERVICES 
'ROWING VOLUME OF TRADE MARK APPLICATIONS
/()-  IS GENERATING SUBSTANTIAL CASH RE
SERVES ARISING FROM SEVERAL CAUSES INCLUD
ING STEADILY RISING NUMBERS OF TRADE MARK 
AND  DESIGN  APPLICATIONS  INCREASED  PRO
DUCTIVITY AND  IMPROVED EFFICIENCY OF  THE
/FFICE AS WELL AS GROWTH IN E"USINESS 
$ESPITE RECENT FEE REDUCTIONS THESE CASH 
RESERVES  ARE  EXPECTED  TO  GROW  FURTHER 
IN THE COMING YEARS "Y THE END OF  
CUMULATIVE CASH  RESERVES  REACHED MORE 
THEN    MILLION  EURO  AND  CUMULATIVE
RESERVES  COULD  EASILY  REACH   MILLION 
EURO BY THE END OF  AND NEARLY  
MILLION EURO BY THE END OF   ! SIGNIFI
CANT ANNUAL  SURPLUS WHICH CAUSES STRUC
/()-
#OMMISSION PROPOSES  
AUTOMATIC REVIEW OF  
4RADE -ARK FEES 
4HE #OMMISSION HAS PUBLISHED A #OMMUNICATION ABOUT THE  LONGTERM 
MANAGEMENT OF THE FINANCING OF THE /FFICE FOR THE (ARMONISATION IN THE 
)NTERNAL -ARKET /()-	 4HE #OMMISSION PROPOSES A REGULAR AND AUTO
MATIC FEES REVIEW TO GUARANTEE THAT IN THE FUTURE A REASONABLE EQUILIBRIUM 
IN THE /()- BUDGET WILL BE ACHIEVED UNDER ALL FINANCIAL CIRCUMSTANCES   
IMPROVE ITS PERFORMANCE IN TO ACHIEVING 
BETTER DECISIONS SIMPLER PROCEDURES AND 
INCREASED PROCESSING SPEED  IN KEY PARTS 
OF ITS OPERATIONS 
4HE FEE REFORM SHOULD ALSO NOT PREVENT 
OPTIMUM  COOPERATION  BETWEEN  /()- 
AND THE TRADE MARK OFFICES OF THE -EM
BER  3TATES 4ECHNICAL  COOPERATION  PART
NERSHIPS  COULD  BE  FURTHER  DEVELOPED  IN 
AREAS SUCH AS TRAINING  INFORMATION TECH
NOLOGIES  PROMOTION  AND  INFORMATION 
SERVICES
4HE #OMMISSION INTENDS TO PRESENT PRO
POSALS  FOR  AN  AMENDMENT  OF  THE #OM
MISSIONS 4RADE -ARK &EES 2EGULATION  IN 
THE 3PRING OF 
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3UPPLEMENTARY HEALTH INSURANCE PROVIDED  
BY PRIVATE SICKNESS FUNDS "ELGIUM
4HE #OMMISSION HA
"ELGIUM TO SUBMI
NESS  FUNDS  THA
IE ON TOP OF
TION WITH CO
VATE SICKNE
AND ARE NO
SUPERVISIO
MISSION  IS
LEVELS OF P
E #OMMISSION IS NOT QUESTIONING IN ANY WAY THE STRUCTURE 
E "ELGIAN SOCIAL SECURITY SYSTEM OR THE RIGHT OF PRIVATE 
S FUNDS TO PROVIDE SUPPLEMENTARY HEALTH INSURANCE 
MMISSIONS REQUEST TAKES THE FORM OF A @LETTER OF 
TICE "ELGIUM  IS ASKED TO SEND  ITS REPLY WITHIN 
S $EPENDING ON THE ANALYSIS OF THIS REPLY THE 
N WILL DECIDE WHETHER OR NOT TO ISSUE A hREA
ONv  FORMALLY  CALLING  ON  THE "ELGIAN 'OVERN
END THE RELEVANT LEGISLATION
0OSTING OF WORKERS FROM THE  
NEW -EMBER 3TATES .ETHERLANDS
4HE #OMMISSION HAS DECIDED TO  ISSUE A  FORMAL REQUEST 
 IN THE FORM OF A REASONED OPINION  TO THE $UTCH AUTHORI
TIES  TO  REVISE  THE  RULES  IN  FORCE  CONCERNING  THE  POSTING 
TO $UTCH  TERRITORY OF WORKERS  FROM CERTAIN NEW -EM
BER 3TATES IN THE FRAMEWORK OF THE PROVISION OF SERVICES 
4HE $UTCH AUTHORITIES HAVE NOT RESPONDED TO THE #OM
MISSIONS  SUPPLEMENTARY  LETTER  OF  FORMAL  NOTICE  OF  *ULY 
  CALLING  FOR $UTCH  LEGISLATION  TO  TAKE  THE  REASONED 
OPINION  OF  *ULY    INTO  ACCOUNT  IN  THE  COURSE  OF  THE 
PROCEDURE
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3UPPLEMENTARY HEALTH INSURANCE PROVIDED  
BY PRIVATE SICKNESS FUNDS "ELGIUM
4HE #OMMISSION HA
"ELGIUM TO SUBMI
NESS  FUNDS  THA
IE ON TOP OF
TION WITH CO
VATE SICKNE
AND ARE NO
SUPERVISIO
MISSION  IS
LEVELS OF P
E #OMMISSION IS NOT QUESTIONING IN ANY WAY THE STRUCTURE 
E "ELGIAN SOCIAL SECURITY SYSTEM OR THE RIGHT OF PRIVATE 
S FUNDS TO PROVIDE SUPPLEMENTARY HEALTH INSURANCE 
MMISSIONS REQUEST TAKES THE FORM OF A @LETTER OF 
TICE "ELGIUM  IS ASKED TO SEND  ITS REPLY WITHIN 
S $EPENDING ON THE ANALYSIS OF THIS REPLY THE 
N WILL DECIDE WHETHER OR NOT TO ISSUE A hREA
ONv  FORMALLY  CALLING  ON  THE "ELGIAN 'OVERN
END THE RELEVANT LEGISLATION
0OSTING OF WORKERS FROM THE  
NEW -EMBER 3TATES .ETHERLANDS
4HE #OMMISSION HAS DECIDED TO  ISSUE A  FORMAL REQUEST 
 IN THE FORM OF A REASONED OPINION  TO THE $UTCH AUTHORI
TIES  TO  REVISE  THE  RULES  IN  FORCE  CONCERNING  THE  POSTING 
TO $UTCH  TERRITORY OF WORKERS  FROM CERTAIN NEW -EM
BER 3TATES IN THE FRAMEWORK OF THE PROVISION OF SERVICES 
4HE $UTCH AUTHORITIES HAVE NOT RESPONDED TO THE #OM
MISSIONS  SUPPLEMENTARY  LETTER  OF  FORMAL  NOTICE  OF  *ULY 
  CALLING  FOR $UTCH  LEGISLATION  TO  TAKE  THE  REASONED 
OPINION  OF  *ULY    INTO  ACCOUNT  IN  THE  COURSE  OF  THE 
PROCEDURE
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&REE MOVEMENT OF SERVICES  
!USTRIA 'ERMANY &RANCE AND )TALY
)NFRINGEMENTS
).&2).'%-%.4 02/#%$52%3
)F THE #OMMISSION OBTAINS OR RECEIVES CONVINCING EVIDENCE FROM A COMPLAINANT THAT AN INFRINGEMENT OF %5 LAW 
IS TAKING PLACE IT FIRST SENDS THE -EMBER 3TATES CONCERNED A LETTER OF FORMAL NOTICE
)F THE -EMBER 3TATE DOES NOT REPLY WITH INFORMATION ALLOWING THE CASE TO BE CLOSED THE #OMMISSION SENDS A 
REASONED OPINION THE SECOND STEP OF THE INFRINGEMENT PROCEEDINGS UNDER !RTICLE  OF THE %# 4REATY )F THERE 
IS NO SATISFACTORY RESPONSE WITHIN TWO MONTHS THE #OMMISSION MAY THEN DECIDE TO REFER THE CASE TO THE %URO
PEAN #OURT OF *USTICE IN ,UXEMBOURG 
4HE #OMMISSION HAS DECIDED TO REFER !USTRIA TO THE %#* OVER 
ITS RULES DISCRIMINATING AGAINST NATIONALS FROM EIGHT -EMBER 
3TATES THAT JOINED THE %5 IN  WISHING TO ESTABLISH A COM
PANY IN !USTRIA 4HE #OMMISSION HAS ALSO DECIDED TO REFER 
&RANCE TO THE %#* OVER ITS LEGISLATION REQUIRING CHIEF ARCHI
TECTS OF HISTORICAL MONUMENTS TO BE OF &RENCH NATIONALITY
4HE #OMMISSION HAS DECIDED TO SEND !USTRIA FORMAL RE
QUESTS TO MODIFY ITS LEGISLATION RESTRICTING THE FREE MOVE
MENT OF SERVICES FOR PATENT AGENTS AND OBLIGING DOCTORS TO 
OPEN AN ACCOUNT AT A SPECIFIC BANK 4HE #OMMISSION HAS
SENT AN ADDITIONAL FORMAL REQUEST TO 'ERMANY REGARDING ITS 
APPLICATION OF A BILATERAL AGREEMENT WITH 0OLAND IN RELATION 
TO THE CONSTRUCTION SECTOR  )N ADDITION THE #OMMISSION 
HAS DECIDED TO SEND FORMAL REQUESTS TO &RANCE TO MODIFY ITS 
LEGISLATION RESTRICTING THE ABILITY OF CERTIFIED TRANSLATORS TO 
WORK IN &RANCE AND TO MODIFY ITS LEGISLATION ON OWNERSHIP 
OF BIOLOGICAL ANALYSIS LABORATORIES )TALY IS BEING FORMALLY RE
QUESTED TO MODIFY ITS LEGISLATION RESTRICTING THE ACTIVITIES OF 
COMPANIES INVOLVED IN GAS AND ELECTRICITY DISTRIBUTION 4HESE 
FORMAL  REQUESTS  TAKE  THE  FORM  OF hREASONED  OPINIONSv
5NDER !RTICLE  OF THE %# 4REATY THE #OMMISSION HAS 
SENT  A  LETTER  OF  FORMAL  NOTICE  ASKING  &RANCE  FOR  FULL  IN
FORMATION ON  ITS  EXECUTION OF  A  #OURT  JUDGEMENT 
CONCERNING  RESTRICTIONS  ON  PERFORMERS  AGENCIES  AND 
SELFEMPLOYED  PERFORMERS  WISHING  TO  WORK  IN  &RANCE
&INALLY  THE  #OMMISSION  HAS  DECIDED  UNDER !RTICLE   
OF  THE  %# 4REATY  TO  SEND 'ERMANY  A  FURTHER  REASONED 
OPINION REQUESTING IT TO COMPLY IMMEDIATELY WITH A  
#OURT JUDGEMENT CONCERNING THE POSTING OF THIRDCOUNTRY 
NATIONALS BY %5 COMPANIES
&REEDOM OF ESTABLISHMENT INFRINGEMENTS  
'ERMANY 0ORTUGAL AND &RANCE
AS DECIDED TO REFER 'ERMANY TO THE %#* 
ON RULES FOR VEHICLE INSPECTION ORGANISA
THE REQUIREMENT FOR COMPULSORY AFFILIA
NUMBER OF SELFEMPLOYED	 INDEPENDENT 
AME SUBJECT  THE #OMMISSION WILL  FOR
UGAL TO AMEND ITS RULES ON THE GRANTING 
O BODIES OF OTHER -EMBER 3TATES WISH
EHICLE  INSPECTION  ACTIVITIES  IN  0ORTUGAL
AS FORMALLY REQUESTED &RANCE TO AMEND 
CEREALS TRADERS TO OBTAIN AN AUTHORISA
TUTION  IN WHICH  POTENTIAL  COMPETITORS 
ED  THAT  THEY  HAVE  STOCK  CAPACITY  IN 
END ITS RULES REQUIRING THAT CEREALS TRAD
ERS OF HAVE AN ADDRESS AND A MINIMUM ACTIVITY IN &RANCE 
PLUS  THE  OBLIGATION  TO MAKE MONTHLY  STATISTICAL  DECLARA
TIONS AND TO SHOW ALL THEIR COMMERCIAL DOCUMENTS 
4HE #OMMISSION HAS ALSO  FORMALLY REQUESTED &RANCE TO 
AMEND  ITS  RULES  CONCERNING  THE  ESTABLISHMENT  OF  RETAIL 
STORES 4HE #OMMISSION CONSIDERS THAT THE AUTHORISATION 
PROCEDURE  IS BASED ON CRITERIA NOT  SUFFICIENTLY OBJECTIVE 
AND PRECISE MOST OF THEM AIMING AT ASSESSING THE POTENTIAL 
ECONOMIC IMPACT OF THE OPENING OF THE NEW SHOP AND IS 
BURDENSOME AND UNFAIR IN THAT IT GIVES A DECISIONMAKING 
ROLE TO REPRESENTATIVES OF THE EXISTING ECONOMIC OPERATORS 
4HESE FORMAL REQUESTS TAKE THE FORM OF hREASONED OPINIONSv
)NFRINGEMENTS
0UBLIC PROCUREMENT  
!USTRIA 'ERMANY 'REECE 0OLAND AND 3PAIN
4HE    #OM
THE  %URO
DERING 
SIO  AND
OF  A  T
4HE  #O
QUESTS  T
MAINTENA
ORT SERVICES AND TO 0OLAND CONCERNING THE PROCURE
AUTOMATED RADAR COASTAL SURVEILLANCE EQUIPMENT 
MMISSION HAS ALSO SENT 3PAIN TWO FORMAL REQUESTS 
ND  ITS  PRACTICES  REGARDING  THE  USE  OF  DISCRIMI
CHNICAL SPECIFICATIONS FOR THE PURCHASE OR LEASE 
TER EQUIPMENT AND THE OTHER REGARDING A PUBLIC 
NTRACT FOR THE CONSTRUCTION OF A VEGETABLE WASTE 
NG PLANT  IN -OTRIL 'RANADA 4HESE REQUESTS TAKE 
M OF hREASONED OPINIONSv
0ROFESSIONAL QUALIFICATIONS  
&RANCE 'ERMANY 0ORTUGAL AND 3PAIN
4HE #OMMISSION HAS DECIDED TO REFER THE FOLLOWING -EM
BER 3TATES TO THE %#* UNDER !RTICLE  OF THE %# 4REATY 
&RANCE OVER ITS RULES ON THE RECOGNITION OF QUALIFICATIONS 
FOR CANYONING GUIDES 0ORTUGAL OVER  ITS NONIMPLEMENTA
TION OF %5 RULES ON THE RECOGNITION OF QUALIFICATIONS  FOR 
PHARMACISTBIOLOGISTS  AND  3PAIN  OVER  ITS  RULES  ON  THE 
RECOGNITION  OF  QUALIFICATIONS  FOR  HOSPITAL  PHARMACISTS
)N  ADDITION  THE #OMMISSION  HAS  DECIDED  UNDER !RTICLE 
 OF THE %# 4REATY TO SEND &RANCE A FURTHER REASONED 
OPINION REQUESTING IT TO COMPLY IMMEDIATELY WITH A  
#OURT JUDGEMENT REQUIRING IT TO IMPLEMENT %5 RULES ON 
RECOGNITION  OF  QUALIFICATIONS  FOR  SPECIAL  NEEDS  TEACHERS
&INALLY THE #OMMISSION HAS FORMALLY REQUESTED 'ERMANY 
TO MODIFY  ITS  LEGISLATION ON  THE  RECOGNITION OF  QUALIFICA
TIONS FOR DENTISTS 4HIS REQUEST TAKES THE FORM OF A hREA
SONED OPINIONv
0UBLIC PROCUREMENT n CLOSED CASES  
!USTRIA #ZECH 2EPUBLIC 'ERMANY AND )TALY
4HE #OMMISSION HAS DECIDED TO CLOSE A RANGE OF INFRINGE
MENT CASES ON PUBLIC PROCUREMENT 4HE CASES WERE AGAINST 
)TALY  CONCERNING  THE  REVIEW  PROCEDURES  RELATING  TO  THE 
AWARD OF  PUBLIC  CONTRACTS  AND  A  REGIONAL  LAW  APPLICABLE 
TO &RIULI 6ENEZIA 'IULIA ON PUBLIC WORKS AGAINST THE #ZECH 
2EPUBLIC CONCERNING THE TENDER PROCEDURE FOR ARMOURED 
PERSONNEL CARRIERS FOR THE #ZECH ARMY
CONCERNING NONIMPLEMENTATION  INTO N
PUBLIC  PROCUREMENT $IRECTIVES  AND  TH
PLANNING SERVICES IN THE CITY OF 7AREN A
CONCERNING PUBLICPRIVATE PARTNERSHIPS
POSAL SECTOR
.ONIMPLEMENTATION OF 3INGLE -ARKET LAWS  
ACTION AGAINST NINE -EMBER 3TATES
4HE  #OMMISSION  HAS  DECIDED  TO  PURSUE  INFRINGE
MENT  PROCEDURES  AGAINST  NINE  -EMBER  3TATES  n  "EL
GIUM  #YPRUS  %STONIA  &RANCE  'REECE  )TALY  THE  3LO
VAK  2EPUBLIC  3PAIN  AND  3WEDEN  n  FOR  FAILURE  TO  IMPLE
MENT  CERTAIN  )NTERNAL -ARKET $IRECTIVES  IN  NATIONAL  LAW
4HE #OMMISSION  HAS  REFERRED  "ELGIUM  &RANCE 'REECE 
3PAIN  AND  3WEDEN  TO  THE M  %#*  OVER  THEIR  FAILURE  TO  I 
PLEMENT THE RESALE RIGHT  AS $IRECTIVE 4HE #OMMISSION H
ALSO FORMALLY REQUESTED " HE ELGIUM #YPRUS %STONIA )TALY T
3LOVAK 2EPUBLIC AND 3PAIN ON  TO IMPLEMENT THE $IRECTIVE 
TAKEOVER BIDS IN NATIONAL LA M W 4HESE REQUESTS TAKE THE FOR
OF hREASONED OPINIONSv
4HE LATEST INFORMATION ON INFRINGEMENT PROCEEDINGS CONCERNING ALL -EMBER 3TATES IS AVAILABLE AT
HTTPECEUROPAEUCOMMUNITY?LAWEULAWINDEX?ENHTM 
HTTPECEUROPAEUINTERNAL?MARKETINFRINGEMENTSINDEX?ENHTM
  -ORE INFORMATION ON INFRINGEMENT PROCEEDINGS RELATING TO THE 3INGLE -ARKET IS AVAILABLE AT
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